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Forward-Looking Statements

Certain statements contained or incorporated tgreete in this Form 10-Q including without limitati statements containing the words

“believe,

(ing),

estimate,

” ” o ” . ” ”u ” ” o« ” ” o ” ou

envision,

forecast;will,
” “Would , Mo

anticipate,” “attainable,
" “could,” “should,

projed,” “budget,” “objective,” “goal,” “target
prospects,” “fesee,” “look(ing) for,” “look to,” and

may,
canceivable,

expect(ation),

" “intend,” “possible,

words of similar import, are forward-looking statemts within the meaning of the federal securitags. Forward-looking statements appear
in a number of places and include statements wipect to, among other things:

forecasts about our ability to make cash distringion the units;

planned capital expenditures and availability qfita resources to fund capital expenditures;
future supply of, and demand for, products that el shipped, supplied or otherwise supported sywessels;
expected demand in the maritime shipping industryeneral and for our vessels in particular;
our ability to maximize the use of our vessels;

estimated future capital maintenance expenditures;

the absence of future disputes or other disturtgnce

increasing emphasis on environmental and safetyesos;

our future financial condition or results of opéwat and our future revenues and expenses;
our business strategy and other plans and objsdirduture operations; and

any statements contained herein that are not stattsrof historical fact.

These statements are not guarantees of futurerpenfice and involve a number of risks, uncertairgims assumptions. Accordingly, our
actual results or performance may differ signifitgrpositively or negatively, from forward-lookirgtatements. Unanticipated events and
circumstances are likely to occur. Important fagtiviat could cause our actual results of operatofimancial condition to differ include, but
are not limited to:

inability to raise sufficient capital;

fluctuations in charter rates or operating expenses

insufficient cash or losses from operations;

inability to achieve or maintain sufficient utiliten of our vessels to cover debt service paymantsoperating expenses;

intense competition in the anchor handling tug suphip or multipurpose bulk carrier industries;

the occurrence of marine accidents or other hazards

fluctuations in currency exchange rates and/orésterates;

changes in international trade agreements;

adverse developments in the marine transportatisinbss; and

other financial, operational and legal risks andautainties detailed from time to time in our Sétdes and Exchange Commission
filings, including those set forth in our Annuab&ment on Form 10-K for the year ended Decembe2@19, under Item 1A. Risk
Factors.

All forward-looking statements included in this Fof0-Q and all subsequent written or oral forwaroking statements attributable to us or
persons acting on our behalf are expressly qudlifigheir entirety by these cautionary statemeht® forwardlooking statements speak ol
as of the date made and, other than as requiréa\hyve undertake no obligation to publicly updateevise any forwardboking statements
whether as a result of new information, future ésem otherwise.




PART I. Financial Information

Item 1. Financial Statements

I TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited)
September 3C December 31
2010 2009
ASSETS
Cash $ 3,390,220 $ 18,267,26
Cash held in escro 25,00( -
Related party receivabli 145,40: 1,949,36.
Due from charterer 9,573,451 3,263,00!
Other receivable 352,69: 28,78¢
Prepaid asse 89,40¢ 214,49(
Current derivative asse 41,48: 2,773,821
Other current assets 897,03 1,142,49
Current assel 14,514,69 27,639,22
Vessels 516,058,35 168,478,06
Vessel construction in progre - 111,152,16
On board equipment 19,220,63 11,912,77
535,278,99 291,543,00
Less accumulated depreciation (18,927,34) (5,003,16/)
Vessels and equipment, r 516,351,65 286,539,83
Investment in unconsolidated entit 2,231,82! 2,977,43
Deferred loan fees, n 3,182,13! 3,554,81
Derivative assets, net of current port 35,94 2,797,43
Long-term related party receivak 909,72: -
Other assets - 207
Total assets $ 537,225,97 $ 323,508,95
LIABILITIES AND EQUITY
Accounts payable and other accrued liabili $ 7,712,127 $ 15,400,95
Vessel construction installments paya - 65,019,37
Accrued interest payab 2,710,92i 173,60t
Due to related part 1,731,27. 852,66:
Unaccepted equity contributio 25,00( -
Current derivative liabilitie: 11,044,13 4,522,27.
Current portion of lon-term debt 35,779,98 17,858,39
Current portion of note payable to related party 449,00( -
Current liabilities 59,452,50 103,827,26
Long-term derivative liabilities 21,591,93 5,007,96:
Long-term payable to related pal 2,382,101 -
Notes payable to related pa - 477,50(
Long-term debt, net of current portion 419,539,29 140,527,67
Total liabilities 502,965,84  249,840,40
Commitments and contingenci
Il to | Maritime Partners Cayman I, L.P. partnexquity:
General partne 102,91 514,13t
Class A limited partners (units issued and outstag
September 30, 201- 615,885, December 31, 20- 612,244) 11,311,42 36,459,32
Class B limited partners (units issued and outstayi
September 30, 201- 84,313, December 31, 20- 84,313) 1,286,92' 4,789,03

Class D limited partners (units issued and outstey



September 30, 201- 2,000, December 31, 20- 2,000)
Accumulated other comprehensive (loss) income
Il to | Maritime Partners Cayman |, L.P. partnexguity
Non-controlling interest
Total equity

Total liabilities and equity

See Notes to Consolidated Financial Statements.

(188,329 (105,25
(1,814,97) 6,456,85
10,697,95  48,114,09
23,562,17  25,554,45
34,260,12  73,668,54

$ 537,225,97 $ 323,508,95




I TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI

CONSOLIDATED STATEMENTS OF OPERATIONS

Time charter revenu

Operating expense
Vessel operating expens
Depreciation expens
Professional fee
Brokerage and representation fi
Other operating expenses

Total operating expens
Operating los!

Other income (expense
Interest incom:
Gain on extinguishment of de
Interest expens
Net loss on interest rate swe
Foreign currency transaction gain (lo
Equity in loss of unconsolidated entities

Total other expens

Net loss
Net loss attributable to the r-controlling interest
Net loss attributable to Il to | Maritim

Partners Cayman I, L.|
Less general partner interest in net loss
Limited partner interest in net loss

Net loss per general partner ui
Basic and dilutes
Weighted average general partner units outstar

Net loss per limited partner un
Basic and dilutet
Weighted average limited partner units outstani

See Notes to Consolidated Financial Statements.

DIARIES

(Unaudited)

Three Months Ended September 31 Nine Months Ended September 3|

2010 2009 2010 2009
$ 17,283,06 $ 5,886,79: $  38,366,32 11,105,68
13,489,40 3,692,51 29,849,97 7,894,19:
6,595,78 1,485,30: 13,715,73 2,573,26!
725,17 549,20! 1,756,67 2,489,31
- 232,40t - 560,53:
415,25! 197,16° 1,222,50! 430,25(
21,225,62 6,156,60. 46,544,89 13,947,56
(3,942,561 (269,81() (8,178,56) (2,841,88)
168,85: 70,387 279,10: 935,71
- - 5,300,00t -
(6,284,21) (563,93) (12,180,94) (2,404,44)
(3,375,99) (6,199,72) (22,293,39) (9,767,86.)
(3,801,34) 407,42¢ (1,010,79) 180,60:
(287,57() (284,89) (576,48 (593,926
(13,580,28) (6,570,74) (30,482,52) (11,649,91)
(17,522,84) (6,840,55) (38,661,08) (14,491,79)
3,997,70! 1,344,17 10,005,99 2,331,36:
(13,525,13) (5,496,37i) (28,655,09) (12,160,43)
(188,28 (78,07¢) (399,32 (176,52()
$ (13,336,84) $ (5,418,29) $  (28,255,76) (11,983,91)
$ (19.09) $ (7.89 % (40.39) $ (17.89)
9,90( 9,90( 9,90( 9,90(
$ (19.09) $ (7.89 % (40.39) $ (17.89
701,25: 687,01t 700,52 672,12!




' TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES

CONSOLIDATED STATEMENT OF EQUITY

Balance at December 31, 2009
Contributions, net of syndication co:
Net loss
Forward currency exchange contre
Foreign currency translation adjustm:

Balance at September 30, 2010

See Notes to Consolidated Financial Statements.

(Unaudited)

Il to | Maritime Partners Cayman |, L.P.
Accumulated

Class A ClassB Class D Other
General Limited Limited Limited Comprehensive Non-controlling
Partner Partners Partners  Partners Income (LosS) Interest Total

$ 514,13t $ 36,459,32' $ 4,789,031 $(105,25) $ 6,456,85 $  25,554,45 $ 73,668,54

(11,900 (373,560 (101,34) (2,405 : 10,514,03  10,024,82

(399,329 (24,774,33) (3,400,76) (80,67() : (10,005,99) (38,661,08)

: = : = (4,023,99) (1,341,33) (5,365,32)

= (4,247,84) (1,158,98) (5,406,83)

$102,91 $11,311,42 $1,286,92' $(188,320$  (1,814,97)$  23,562,17 $ 34,260,12




I TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI

CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating activities
Net loss

Adjustments to reconcile net loss to net cash (irseprovided by operating activitie

Depreciatior
Amortization of deferred loan fe:
Foreign currency transaction (gain) lc
Net gain on forward currency exchange contr
Net loss on interest rate swe
Settlement of hedge instrumel
Gain on extinguishment of de
Equity in loss of unconsolidated entiti
Payment of interest on Berenberg Faci
Changes in assets and liabiliti

Due from charterer

Other receivable

Prepaid and other ass:

Accounts payable and accrued liabilit

Accrued interest payable

Net cash used in operating activities

Investing activities
Net related party receivak
Advances for vessel acquisitio
Purchase of on board equipm:
Decrease in restricted cash

Net cash used in investing activities

Financing activities
Proceeds from Berenberg Facil
Repayments on Berenberg Faci
Proceeds from NORD/LB Sr. Loz
Repayments on NORD/LB Sr. Loi
Proceeds from borrowing on NORD/LB Credit Faci
Proceeds from RHKG Loan Agreeme
Proceeds from Hartmann Loa
Net proceeds from borrowing on Asia Hartmann Lc
Deferred loan fee
Repayment of related party note paye
Net accounts payable to related p:
Contributions from partnel
Unaccepted equity contributiol
Syndication cost
Contributions from no-controlling interest:
Distributions to non-controlling interests

Net cash provided by financing activities
Effect of exchange rate changes on cash
Net (decrease) increase in Ci
Cash, beginning of period

Cash, end of perioc

Non-cash financing and investing activiti¢

(Unaudited)

Vessel construction installments financed througtoants payable
Deposits on asset acquisition financed throughraptian of payable

DIARIES

Nine Months Ended September 3|

2010 2009
$ (38,661,08) $ (14,491,79)
13,715,73 2,573,26!
187,56 24,46
(686,16 1,775,46!
(267,47) (1,956,06)
22,293,39 9,767,86.
1,964,43 -
(5,300,001 -
576,48 593,92

- (4,109,71)

(6,474,58) (2,205,94)
(325,35 174,07¢
302,93 (542,57
(5,269,41)) 6,803,21.
2,543,06' (291,37
(15,400,46) (1,885,18)
893,10: (118,69;)
(312,243,18) (82,842,25)
(7,907,11) (7,147,34)

- 55,967,37.
(319,257,19) (34,140,91)
- 1,314,00!
- (55,435,00)
286,239,94 102,282,62
(16,896,10) (3,196,33)
1,391,44! -
23,773,35 -
9,011,14. -
6,414,19 -
- (9,527)
(28,500) (11,513,48)
921,50 7,501,01.
339,10 5,542,17;
25,00( (289,50()
(457,15)) (1,597,501
10,798,47. 5,897,68
- (689,98f)
321,532,40 49,806,15
(1,751,79) 2,626,10;
(14,877,04) 16,406,14
18,267,26 2,222,19

$ 339022 $  18,628,34
$ - $  29,499,77
$ - $__ 5,300,00




Construction in progress reclassed to deliveredelss $ 105,560,81 $ 35,762,58
Related party receivables and accrued interesisset! to long-term receivable $ 909,72: % S
Syndication costs reclassed to long-term payable $ 2,382,100 % -
Syndication costs financed through accounts payable $ - $ 2,371,20!

See Notes to Consolidated Financial Statements.




' TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

(Unaudited)
Three Months Ended September 31 Nine Months Ended September 3|
2010 2009 2010 2009
Net loss $ (17522,84) $  (6,84055)$ (38,661,08) $ (14,491,79)
Foreign currency exchange forward contr: 8,756,32. 4,935,86! (5,365,32) 7,688,97.
Foreign currency translation adjustm 5,192,68 2,433,47. (5,406,83) 3,466,11
Comprehensive income (loss) $ (3,5673,83) $ 528,78 $ (49,433,24) $  (3,336,71)

See Notes to Consolidated Financial Statements.




I TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)
1. Nature of Partnership’s Business and Summargf Significant Accounting Policies

References herein to Il to | Maritime Partners @aw I, L.P. (“Cayman I”) include Il to | MaritimPartners Cayman I, L.P. and its
consolidated subsidiaries. In accordance with guSties and Exchange Commission’s (“SEC”) “Plamglish” guidelines, these financial
statements have been written in the first persothis document, the words “we,” “our,” “ours” afik” refer only to Il to | Maritime
Partners Cayman I, L.P. and its consolidated sidr&g or to Il to | Maritime Partners Cayman IPL or an individual subsidiary and not to
any other person.

The accompanying unaudited consolidated interimrfaial statements have been prepared in accordatitthe rules applicable to Form 10-
Q and include all information and footnotes requiifer interim financial statement presentation, toinot include all disclosures required
under accounting principles generally acceptetiénUnited States (“U.S. GAAP”) for complete finaalctatements. In the opinion of
management, these financial statements includedplstments, consisting only of normal recurringiainents and accruals, that in our
opinion are necessary for a fair presentation offimancial position as of September 30, 2010 aedddnber 31, 2009, and the results of
operations for the three and nine months endec:8dyar 30, 2010 and 2009 and cash flows for the mioeths ended September 30, 2010
and 2009. These financial statements should beineaahjunction with the consolidated financialtstaents included in our Annual Report
on Form 10-K for the year ended December 31, 2680f8eal with the SEC. Interim results of operati@me not necessarily indicative of the
results to be expected for the full year.

Our functional currency is the U.S. dollar. Howewbe functional currency of many of our subsidiaris the Euro. All amounts are stated in
U.S. dollars (“USD”), and where the amount reldatea subsidiary, the amount has been translateditos (“EUR”) following the USD
amount. Amounts related to future payments whiehpayable in EUR have been stated in USD and atetslsing the exchange rate as of
September 30, 2010. Amounts shown in narrativestants related to payments made in the past harettanslated using the exchange rate
on the date the transaction occurred. When conpagiare made between balance sheet dates, thepapfm@xchange rate for the given
balance sheet date is used. When comparisons ae nelated to statement of operations amountsgubeage exchange rate for the given
period is used.

Nature of the Business

Cayman I, a Cayman Islands exempted limited pashigrwas formed October 18, 2006. Cayman | ancbitsolidated subsidiaries were
formed for the primary purpose of acquiring, manggnd operating maritime vessels. Our primary $dtas been the purchase and oper:
of nine anchor-handling tug supply (“AHTS") vessdiat we also purchased a noonrtrolling interest in two multipurpose bulk cairivessel
(“mini-bulkers”). As of September 30, 2010, deliyef all nine of our AHTS vessels had occurred fritia shipyard, Fincantieri Cantieri
Navali Italiani SpA “Fincantieri”) in Italy. We are also authorizedeagage in other activities if lll to | Internatidridaritime Solutions
Cayman, Inc., a Cayman Islands exempted compaimyliwiited liability (“General Partner”), believesich activities will benefit our core
business of shipping operations. We are currentilgaized to issue Class A, Class B, Class C aad<™D limited partner units as well as
general partner units. To date we have issued @la€$ass B and Class D limited partner units aedegal partner units.




' TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SEPTEMBER 30, 2010

(Unaudited)
Delivery of our AHTS vessels occurred as follows:
AHTS SPV Vessel Name Date Delivered
6160— MS Juist UQOS Atlantis February 27, 200
6161- MS Norderney UOS Challenge May 28, 200¢
6162- Isle of Baltrum UOS Columbie October 2, 200!
6163- Isle of Langeoo UQOS Discovery February 16, 201
6168- Isle of Amrum UOS Endeavou March 11, 201(
6169- Isle of Sylt UQOS Enterprist July 2, 201cC
6171- Isle of Wangeroog UOS Explorel March 15, 201(
6172— Isle of Neuwerk UOS Freedon June 29, 201
6173- Isle of Usedon UOS Liberty June 23, 201

Initially, we owned approximately 96% of the uniisl-A Suresh Capital Maritime Partners Limitediraited liability company formed under
the laws of Cyprus (our “Cyprus Subsidiary”). OnrAg8, 2009, having received approval from ourited partners, we underwent a
reorganization in order to simplify our ownershipusture, streamline the calculation of allocatiansl distributions by incorporating
economic rights in our Second Amended and Restagieeement of Limited Partnership (“Partnership Agnent”) that formerly resided in
the organizational documents of our Cyprus Subsidiad simplify the financial statements by elimiing the non-controlling interest
component related to the Cyprus Subsidiary. Thegeeozation was effective on April 1, 2009. Purduarthe reorganization, one of the non-
controlling unitholders in our Cyprus Subsidianntributed its units in the Cyprus Subsidiary fomhecreated Class D units of Cayman I.
The newly created Class D units are structureépoessent, in total, substantially the same allocatights in the results of operations and
similar rights of control as the interest in thep@ys Subsidiary which was the consideration foirtissuance. Our general partner, the other
non-controlling unitholder, contributed its unitsthe Cyprus Subsidiary in exchange for the coutidim by the other unitholder and the
adoption of the Partnership Agreement. As a refithe reorganization, we now own 100% of our CgpBuibsidiary.

In accordance with FASB ASC 810pnsolidation - Non-controlling Interest in a Sutiary , we have treated the acquisition of the non-
controlling interest in our Cyprus Subsidiary asegnity transaction, and have recorded a decreabe iequity of the Class D unitholders :
of the general partner equal to the negative aagryalue of the non-controlling interest attribléato the acquired interests effective April 1,
2009.

Suresh Capital Maritime Partners Germany GmbH (izer Subsidiary”), a German limited liability comyaand a wholly owned subsidiary
of the Cyprus Subsidiary, was formed for the puepafsacquiring, managing and operating our marit@ssels.

In May 2007, we acquired a 75% limited partnershiprest in 12 separate special purpose entitleBYSs”), each a Kommanditgesellschaft
(“KG"), German limited partnership, in order to see a position in 12 AHTS vessels available from Encantieri Shipyards in Italy with
expected deliveries through 2010. The remaining 25%ach SPV is owned by Reederei Hartmann GmbH&KE (“Reederei Hartmann”),
a Hartmann Group company, and affiliates of Read¢setmann. Additionally, Hartmann Offshore GmbHH@rtmann Offshore”), a
Hartmann Group company, was retained to provideagement services for our AHTS vessels. Each SPMfavased for the purpose of
acquiring, managing and operating a single AHTSe&kdn December 2007 and January 2008, we traesfewur interest in three of the 12
AHTS SPVs for their approximate carrying value tw affiliate, FLTC Fund I.

10




11 TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)

During 2007, we also acquired a 49% interest inadditional SPVs, each of which acquired and opsrahe mini-bulker. The operations of
each mini-bulker are managed by Reederei Hesse G&nBbl. KG (“Reederei HesseWith the remaining 51% ownership held by affiliaté
Reederei Hesse and the Hartmann Group. See Notea8ditional information.

Profits and losses are allocated among our parinescordance with the Partnership Agreement.ribigions, based on available cash flo
will be made to the partners in accordance withRtheinership Agreement. The Partnership Agreenmiites our general partner to a portion
of all amounts which would otherwise be distriblgato our Class A limited partners from distributsoof cash flow provided by operations
(but not from distributions of capital proceedshigh portion is equal to (i) ten percent until theited partners have received returns up to
the amount of their capital contributions, (ii) tvtg percent until the limited partners have receiveturns equal to twice their capital
contributions and (iii) thirty percent thereafter.

Significant Accounting Policies

Principles of Consolidation

Significant intercompany balances and transacti@ve been eliminated. We consolidate investmentsiities in which we have a
controlling interest. Investments in unconsolidatatities where we have the ability to exercisaiicant influence over operating and
financial policies (generally 20% to 50% ownershkdpy accounted for using the equity method.

Business Geographics
Non-U.S. operations accounted for 100% of our revendessels will regularly move between countriemiernational waters. It is therefore
impracticable to assign revenues or earnings frperations by geographical area.

Segment Reporting

Our AHTS vessels, which are currently the only eésg/hich we consolidate in our operations, selngesame type of customer, participate
equally in a common revenue sharing pool, havelairoperations and maintenance requirements, aprdhe same regulatory environment
and are subject to similar economic characterisBesed on this, we have determined that we oparaitee reportable segment.

Use of Estimates

The preparation of financial statements in accozdamith U.S. GAAP requires management to make estisnand assumptions that affect the
reported amounts of assets and liabilities andafisice of contingent assets and liabilities atdate of the financial statements and the
reported amounts of revenues and expenses duengplorting period. Actual results could differrfrehose estimates.

Concentrations of Credit Risk

We maintain deposit accounts with U.S. financiatiiations that, at times, exceed the federallyied limits and with foreign financi
institutions. Management believes the financiaérggth of the U.S. and foreign financial instituominimizes the credit risk related to
deposits. We have not experienced any losses fiantitedit risk.

Cash

Our cash balance will from time to time include amis which may be subject to the conditions underagreement with Norddeutsche
Landesbank Girozentrale (“Nord/LB") for the senioan facility (“Senior Loan”). The Nord/LB Seniomlan conditions for each SPV prohibit
us from making distributions unless payment of ARWTS vessels’ operating costs and all amounts ddepayable under the Senior Loan are
secured for a 12 month period via either cash vesesr charter coverage.

11




11 TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)

Due from Charterers

Customer obligations due under normal trade temmgsexorded as due from charterers. An allowancddabtful accounts would represent
our estimate of the amount of probable credit Isgsésting in our accounts receivable. We havendadd number of customers with
individually large amounts due at any given datey Ananticipated change in any one of these cus®medit worthiness or other matters
affecting the collectability of amounts due frontkicustomers could have a material effect on thelt®of operations in the period in which
such changes or events occur. We regularly reviemgad accounts receivable for collectability astiablish an allowance as necessary for
individual customer balances. As of September B@p2and December 31, 2009, we had recorded noaticavfor doubtful accounts.

Derivatives
We account for derivatives and derivatives clasdifis hedges in accordance with FASB ASC BEsivatives and HedgingAll our
derivative and hedge positions are stated at &direvon our consolidated balance sheet.

Realized and unrealized gains and losses relatedrtforeign currency exchange contracts not diasisas hedges are reported in our
consolidated statements of operations in foreigneoigy transaction gain (loss). Gains and losdaseckto foreign currency exchange
contracts designated for hedge accounting aredediin foreign currency transaction gain (lossjl@consolidated statement of operations
to the extent they are ineffective, with the effieetportion of the fair value gains or losses reearas part of accumulated other
comprehensive income (loss) on the consolidateahioal sheet. The gain or loss related to changée ifair value of our interest rate swap
contracts, none of which are classified as hedgeeported in loss on interest rate swaps on ¢theaidated statement of operations.

Vessels and Equipment

Vessels are stated at cost less accumulated dafioaciVessel costs include acquisition costs tiyettributable to the vessel and
expenditures made to prepare the vessel for tialinbyage. On board equipment represents alethepment required to operate a vessel.
Vessels, net of salvage value, and on board equipane depreciated on a straidine basis over their estimated useful lives, whielre bee
determined to be 20 years and 10 years, respggtivein the initial delivery date from the shipyard

The costs of significant replacements, renewalsetterments will be capitalized over the shortethefvessel's and equipment’s remaining
useful lives or the lives of the renewals or betients. The net book value of any asset componémg beplaced will be written off as part of
vessel operating expenses. Expenditures for roataiatenance and repairs are expensed as incurred.

Vessel construction in progress represents theat@stquiring contracts to build vessels, instalttsepaid to the shipyards, certain other
payments made to third parties and capitalizedestecosts incurred during the construction of eadsel until the vessel is substantially
complete and ready for its intended use.

Impairment of Longlived Assets

We assess long-lived assets for recoverabilitycaoedance with FASB ASC 36Broperty, Plant and Equipmentvhich requires that long-
lived assets be reviewed for impairment whenevents/or changes in circumstances indicate thatahrging amount of an asset may not be
recoverable. Recoverability of assets is measuyambnparing the carrying amount of an asset taréutundiscounted net cash flows expected
to be generated by the asset. These evaluatiomspairment are significantly impacted by estimaiésevenues, costs, expenses and other
factors. If these assets are considered to be rethahe impairment to be recognized is calculatethe excess of the asset’s carrying value
over its estimated fair value. As of December 3P, we evaluated our intentions with respect ¢éodiemical tanker and determined that the
asset was impaired. We therefore recorded an imair to the deposit on asset acquisition on owarua sheet to reduce the carrying value
of this asset to zero in December 2009. No indisabd potential impairment were noted for the pgrmded September 30, 2010.
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Deferred Loan Fees
Costs incurred in connection with the issuanceetit thave been capitalized and are being amortimexh@ffective interest basis to interest

expense over the life of the related debt agreesn®wferred loan fees at September 30, 2010 andrbleer 31, 2009 amounted to $3,182,
and $3,554,818, respectively, net of accumulatedrzation of $254,149 and $63,482, respectively.

Non-controlling Interest

The non-controlling interest in our consolidatethbae sheet reflects the original investment by-oamtrolling unitholders in the
consolidated subsidiaries along with their propordil share of the earnings or losses of the swy@di which are consolidated in our
financial statements, less any distributions remgtivy them from our consolidated subsidiaries. Aidre-controlling interest also receives a
portion of the cumulative foreign currency tranislatadjustment and syndication costs.

Syndication Costs

Syndication costs are costs or fees incurred farftial services including, but not limited to, ffrecurement of equity at any level within
Cayman I. Such costs are netted against non-cingdhterest and partners’ equity in proportiorttie ownership of each class of partner.
See Note 6 for additional information.

Revenue Recognition

Our revenue is earned primarily from time charigfi vessels to charterers based upon daily rdteiseo A time charter is a lease
arrangement under which we provide a vessel tamgefer and we are responsible for all crewingjiasce and other operating expenses.
Time charters may be long term charters for six ti®to several years, or short-term charters, §ffyicalled “spot charters” measured in
days or weeks. Our AHTS SPVs participate in a podngement (“UOS AHTS Pool”) with three SPVs toolened by FLTC Fund | under
which they will pool their revenue less voyage enges (“Voyage Results”). Revenue from charterdudiog any mobilization fees, is
generally recorded when services are renderetha&sts are reasonably determinable and collectirasonably assured. Revenue is
recognized net of price adjustments and other piateadjustments based upon the daily charterfoatthe reporting period. Our pooling
arrangement under the UOS AHTS Pool will not hawelzearing on our revenue until such time as ortee¥essels to be owned by FLTC
Fund | begins to participate in the UOS AHTS Padile first of FLTC Fund I's vessels was deliveregit8eber 21, 2010, and is expected to
begin to participate in the UOS AHTS Pool in thartb quarter 2010, along with the other two vess€ELTC Fund I, which were delivered

October 12"and October 21, respectively. After such time, our revenue wélrecorded taking into account potential pool adjests for
the period.

Five customers represented 85.7% and 90.1%, résplgciof our revenue for the three and nine morghded September 30, 2010. Du
the three and nine months ended September 30, B80%ustomers represented 100% of our revenueseTbastomersaccounts receivak
balances represented 74.7% and 100% of our accrgdivable at September 30, 2010 and Decemb&0BB, respectively.

Other revenue (i.e. Fuel Revenue, Oil & Lube Reegtc.), which is included in charter revenueeforted gross according to FASB ASC
605Revenue Recognitioas we are the primary obligor in the arrangemeritetver a supplier or our entity is responsiblepi@mviding the
product or service desired by the charterer isangtindicator of our entity’s role in the trandant If we are responsible for fulfillment,
including the acceptability of the products or $&s ordered or purchased by the charterer, toaida strong indicator that we have risks
and rewards of a principal in the transaction drad we should record revenue gross based on thardrbitled to the charterer.
Representations (written or otherwise) made byemtity during marketing and the terms of the sategract generally will provide evidence
as to whether we or the supplier is responsibléuiditling the ordered product or service. Dueth@se indications of our role as primary
obligor, the revenue is recorded gross based oarttmunt billed to the charterer.
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Foreign Currency Translation

The functional currency of the majority of our sigdiaries is the Euro (“EUR”). Assets and liabilgief foreign currency-denominated
financial statements are translated into the UoBad(“USD”), our functional currency, at the exaige rate as of the balance sheet date.
Revenues, costs and expenses are translatedvegitiied-average exchange rate for the reportiniggheExchange gain and loss
adjustments resulting from the translation of tharicial statements are reflected in other comprglkie income (loss) in accordance with
FASB ASC 830Foreign Currency Matters

During the three and nine months ended Septemh&03® and 2009, we incurred a foreign currenaysaation gain (loss) of ($3,801,347)
and ($1,010,798) and $407,429 and $180,601, ragplctThese amounts include the effect of changélse valuation of the forward
currency exchange contracts as well as translafieertain cash deposit balances held in EUR to @dihe reporting dates.

Included in accumulated other comprehensive incloss) at September 30, 2010 and December 31, 2@0%he cumulative changes in
foreign currency translation adjustments represgrai gain (loss) of ($1,615,410) and $2,632,43heetively, which resulted from the
translation of our financial statements from thediional currency of EUR to the reporting currenéyJSD.

We exclude foreign currency transaction gains asdds resulting from intercompany foreign curremagsactions that are long-term in
nature from the determination of net income (loss).

Income Taxes

We are not subject to U.S. federal or state inctares. Our taxable income and losses are repontéldecincome tax returns of the respective
partners and non-controlling unitholders. Basedhencurrent structure and activity of the Cyprub$diary and on current tax laws in
Cyprus, the Cyprus Subsidiary is subject to incéaxen Cyprus. The German Subsidiary is treateal @erman corporation for tax purposes
and is subject to German corporate income taxes.

German income taxes are accounted for under FASB 2A8,Income Taxeswhich requires an assets and liabilities appraadmancial
accounting and reporting for deferred income takeserred income taxes and liabilities are computitediifferences between financial
statement and tax bases of assets and liabilit&gésult in taxable or deductible amounts inftitere based on enacted laws and rates
applicable to the periods in which the differenass expected to affect taxable income. Valuatitowainces may be established to reduce
deferred taxes to the amount expected to be relaNxe had no deferred taxes as of September 30, &8d December 31, 2009.

We are subject to foreign income taxes in Cyprus@armany. Accordingly, all tax years since inoaptare still subject to audit by the tax
authorities in those jurisdictions. Our AHTS SPVs subject to the tonnage tax regime in Germanychviesults in the AHTS SPVs being
taxed on the net tonnage of the AHTS vessels ralla@rthe income generated in the AHTS SPVs.

Our policy is to recognize potential interest aedaties related to income tax matters in incomestgpense. We believe we have appropriate
support for the income tax positions taken andet¢alien on our income tax returns and that ouniatsifor tax liabilities are adequate for all
open years based on an assessment of many fantbusling past experience and interpretations xfdav applied to the facts of each matter.

Recent Accounting Pronouncements

In October 2009, the FASB issued ASU 2009R8yenue Recognition (Topic 605)—Multiple-DeliveeaRevenue Arrangementahich
amends ASC 603Revenue Recognitigrio require companies to allocate revenue in plekelement arrangements based on an element’s
estimated selling price if vendor-specific or othi@rd-party evidence of value is not available LA3009-13 is effective prospectively for
revenue arrangements entered into or materiallyifieddn fiscal years beginning on or after June 2310. Earlier application is permitted.
The adoption of this ASU is not expected to hamesderial impact on the Partnership’s financial posj results of operations or cash flows.
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2. Maritime Vessels

As of September 30, 2010, the construction and/eigliof all nine AHTS vessels which we committegptochase was complete. The cost of
each AHTS vessel ranged from $50,724,710 (EUR 37/72®) to $59,300,313 (EUR 43,564,732) for a tatajuisition cost of $497,629,060
(EUR 365,581,149). Under the contracts, installm&rgre due upon certain milestones being met daéh@gonstruction. Approximately
30% of the total construction costs required degppsbme of which were funded with equity whileesthwere funded through draws on our
former credit facility with Berenberg Bank, loamerh Reederei Hartmann and their affiliates, andSmmior Loan. Amounts drawn on our
Senior Loan required either that each AHTS SPWullg funded based on the capital as called foheAHTS SPV company agreements, or
provision of a guarantee acceptable to Nord/LBuargntee from Reederei Hartmann, our primary nanirobing interest holder and the
25% owner of the three AHTS SPVs of FLTC Fund H4ftmann Guarantee”) in the amount of $45,932, 6K 32,046,875) was
outstanding at December 31, 2009. There is noandgig amount under the Hartmann Guarantee ati@bpte30, 2010. As of September
2010 and December 31, 2009, we incurred $535,22&88 $291,543,002, respectively, in connectioh gie acquisition of the AHTS
vessels and on board equipment.

In addition to our AHTS vessels and our interestie mini-bulkers, we entered into an agreemdateae to the potential acquisition of a
chemical tanker, which would have been owned byniisoShipping |, Ltd. (“Kronos”). On November 13,020 Ill to | IMS Holdings, LLC
(“IMS Holdings”), the sole shareholder of our gealgrartner, entered into a Memorandum of Agreeri®h®A”) with the Schulte Group
relating to the acquisition of the chemical tanlrrsuant to the MOA, IMS Holdings placed an orffdethe chemical tanker through the
Schulte Group for the purchase price of $41,500t00fk paid in five equal installments. The Sch@teup agreed to loan IMS Holdings up
to $8,300,000 for the first installment paymentd}i8ite Group Facility”and to facilitate a bank guarantee for the secosiilment paymer
of $8,300,000. The Schulte Group formed Anthos @hip Co. Limited (“Anthos”), a Cyprus SPV, to owmetchemical tanker. The equity of
Anthos was to be assigned to Kronos upon repayofehe loan, retirement of the bank guarantee ayinent of all fees due to the Schulte
Group. Kronos was not formed at the time the MOA signed; therefore, the chemical tanker transaeti@s undertaken through an affiliate
of IMS Holdings, IMS Capital Partners, LLC (“IMS @ital Partners”) on behalf of Kronos.

Effective April 2009, we entered into an agreemehéreby all of the rights retained by IMS CapitattAers and IMS Holdings with respect
to the chemical tanker pursuant to the MOA betw&&s Holdings and Schulte Group were transferrelrmnos, the new obligor under an
amended version of the MOA between Kronos and Cgrtapping I, Ltd (“Amended MOA”). As consideratidor and to give effect to this
transfer, we assigned the receivables from IMS gkl through which the transaction was undertateehylS Capital Partners in exchange
for the consent of IMS Capital Partners to the akiea of the Amended MOA. This amount was crediigdronos as additional paid in
capital, and Kronos accepted the rights to the atertanker pursuant to the Amended MOA. The outedafit Kronos as the sole holder of
all rights and obligations with respect to the ptitd acquisition of the chemical tanker and re=diin IMS Capital Partners and IMS Holdil
each holding directly offsetting note obligatioBy. entering into a Note Cancellation Agreement,ribte obligations between IMS Holdings
and IMS Capital Partners were terminated.
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In light of the global downturn in the economy ahd resulting decrease in charter rates for chdn@o&ers and decreases in the value of
similar vessels, on April 9, 2010, we elected taraton our option to purchase the chemical tankerr&gognized an impairment to the
deposit on asset acquisition on our balance sisesft @ecember 31, 2009 to reduce the carrying valdkis asset, resulting in the recognit

of a loss on impairment of $9,874,907. On Apri2910, we abandoned our option to acquire the tamakel under the terms of the Amended
MOA, we became subject to the $3,000,000 in ligigdalamages and the principal balance of $5,300j0@Qunder the facility was
extinguished, and we therefore recognized a gaiherxtinguishment of debt of $5,300,000. Theltésa net loss between these two ev

of approximately $4,574,907, which in the end reprgs liquidating damages of $3,000,000, plusdhe of our capitalized costs
approximating $1,574,907. In addition, we recogdiirgerest expense on the Schulte Group Facilitytfe period ended September 30, 2010
totaling $62,946.

Since that time, we have undertaken a review ofsitteulte Grouys role in the acquisition of the tanker. This reviacludes a review of the
contractual responsibilities with respect to efdd achieve pricing for the tanker consistent witlirket fluctuations, and their construction
oversight for our vessels and the other pool vedsehssure that the shipyard was in a positidmtely fulfill its responsibilities under the
shipbuilding contracts, among other items. Manag#nsereviewing all options available to us showlel determine that further action is
required against either the Schulte Group, Conwagging |, Ltd, or the Hanseatic Tanker Pool.

3. Investment in Unconsolidated Entities

During 2007, we purchased a 49% interest in twatiaél SPVs, Hesse Schiffahrts GmbH & Co. MS “Mask” KG and ATL Reederei
GmbH & Co. MS “Larensediep” KG, each holding a $ngnini-bulker. The equity investment made in eS&V was $2,022,450 (EUR
1,500,000) and $2,161,650 (EUR 1,500,000), resgadgtiat the exchange rate on the date the commismweere funded. Permanent financ

at the SPV level amounting to approximately 70%hefvessel cost for each vessel was put in plaoa ugssel delivery. The miliulkers ar
merchant ships specially designed to transport baitgo such as grains, fertilizer, quick lime, sadh, forest and paper products and cement
in their cargo holds. The mini-bulkers began openstin August and December 2007, respectively,cmcently operate in liner services
between the Baltic area and Northern Spain, Poltidgditerranean Sea, Greece, Turkey and IsraeteMire operator has established long-
term partners.

These investments are accounted for under theyequithod. As such, assets, liabilities and resfltsperations are not consolidated with our
operations. Rather, the net investment in the imitiker SPVs is presented on our consolidated balaheet in investment in unconsolidated
entities as a single line item and includes ouitgaquontributions, distributions and interest irtincome or loss of each SPV. The results of
operations for the mini-bulkers SPVs for the giypemiod are presented on our consolidated staternénfgerations in equity in loss of
unconsolidated entities.
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The following presents summarized financial infotima for the unconsolidated entities, in dollars:

September 3C December 31

2010 2009

Assets $ 24,680,21 $ 24,901,43
Liabilities $ 20,028,35 $ 18,722,77
Equity 4,651,86. 6,178,65.
Total liabilities and equity $ 24,680,21 $ 24,901,43

Three Months Ended September 3i Nine Months Ended September 3!

2010 2009 2010 2009

For the Period
Revenue $ 980,35 $ 1,909,98' $ 5,470,36 $ 4,944 ,43!
Expenses (1,567,13) (2,491,41) (6,646,77) (6,156,52)
Net loss $ (586,78 $ (581,42)%  (1,176,40) $  (1,212,09)
Interest in net loss of unconsolidated entities $ (287,570 $ (284,89) $ (576,48) $ (593,926

The functional currency of the mini-bulker SPVhie EUR. The financial statements above were tasedifrom EUR to USD with the
balance sheet translated at the exchange rate batance sheet date and the income statementtexhat the weighted-average exchange
rate for the period. The equity accounts were teded at historical rates. The investment in unotidated entities on our consolidated
balance sheet was translated at the exchanget ithte lsalance sheet date.

The difference of $47,588 between the amount athvtfie investment is reflected on our consolidaidnce sheet as of September 30,
2010, $2,231,825, and 49% of the equity shown erfittancial information above, $2,279,413, is mdkto the difference in the rates utilized
to translate the equity accounts and the investinamiconsolidated entities on our consolidatedmed sheet at September 30, 2010.

For the period ended December 31, 2009, the difteref $50,108 between the amount at which thesinvent is reflected on our
consolidated balance sheet as of December 31, $20877,432, and 49% of the equity shown on thenfaml information above, $3,027,5
is related to the difference in the rates utilitedranslate the equity accounts and the investinamiconsolidated entities on our consolide
balance sheet at December 31, 2009.
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4. Long-Term Debt

September 3C December 31

2010 2009
RHKG Loan Agreement $ 31,008,113 $ 7,617,99
Hartmann Loan Agreeme 9,011,14. -
Hartmann Asia Agreeme 6,414,19' -
Nord/LB Facility 408,885,80  145,468,08
Schulte Group Facility - 5,300,00i
Total debi 455,319,28 158,386,07

Current portion of long-term debt (35,779,98) (17,858,39)
Total debt classified as long-term $ 419,539,29 $140,527,67

German Subsidiary Loans
RHKG Loan Agreemen

In late January 2010 and in March 2010, our GerButsidiary entered into four loan agreements wibderei Hartmann, which is the
primary non-controlling interest holder of our AHBPVs (the “RHKG Loan Agreements”). Each of theividial agreements is separately
related to a corresponding AHTS SPV, and providesolans (“RHKG Loans”) equal to the remaining amioof capital outstanding from our
German Subsidiary to the AHTS SPV to which the egrent relates. The execution of the agreementshanslibsequent recognition of the
contribution of capital by the AHTS SPV resultsomr satisfying the capital contribution in the fathount called for under the company
agreement of the respective AHTS SPVs.

The loan agreement for the AHTS SPV Isle of Baltdiffers slightly from the others in that the eventing rise to our liability is the
assumption of the AHTS SPV'’s liability to Reeddsgirtmann in the amount of $7,752,459 (EUR 5,315),@8Mmf October 2, 2009, in
exchange for being credited with making a capitaltcbution to Isle of Baltrum in such amount. Tdréginal proceeds are stated below:

AHTS SPV
Associated with
Borrower Loan Date of Loan EUR Rate UusD
SCMP GmbH Isle of Baltrum October 2, 200! 5,315,001 1.4586( $ 7,752,45!
SCMP GmbH Isle of Langeoo February 10, 201 5,350,001 1.3718( 7,339,13
SCMP GmbH Isle of Amrum March 5, 201( 6,050,00!I 1.3630( 8,246,15!
SCMP GmbH Isle of Wangerooge March 5, 2010 6,065,00! 1.3630( 8,266,59!

22,780,00 $ 31,604,33

The RHKG Loan Agreements mature five years fromdde of signing. The agreements call for intet@&te calculated at 6% per annum,
due annually at each anniversary date of signihgrd is no penalty for pre-payment of all or anstipa of the loans prior to the end of the
respective loan periods. The terms of the agreesriediude the granting of a security interest in @wnership interest in the corresponding
AHTS SPV, and in the dividends from the AHTS SP\éiag from the pro-rata percentage of the loan arhas compared to our total share
capital.

We are subject to various warranties, represemigtiand covenants under the RHKG Loan Agreemeuth, s limitations on our entering

into asset dispositions or restructuring arrangasenreasonably detrimental to Reederei Hartmagetsrity interest in the respective AHTS
SPV, and the reserving of distributions receiveanfthe respective AHTS SPV for repayment of the RHkKoan Agreements.
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In connection with each of the loans from RHKG wiglspect Isle of Langeoog, Isle of Amrum, and tfl&Vangerooge, RHKG obtained the
funds for their loan to our German Subsidiary parguo a loan on nearly identical terms from Firigan the shipyard constructing the
vessels.

During the three and nine months ended Septemh&030, we incurred interest expense of $451,8IRB50,179) and $1,146,718 (EUR
870,705), respectively, related to the RHKG Loame&gnents. Accrued interest of $1,293,725 (EUR &il),vas outstanding at September
30, 2010.

Hartmann Loar

On June 17, 2010, our German Subsidiary enteredaitdan agreement with Captain Alfred HartmanreffC Hartmann”), who is the
chairman of the board for Hartmann AG, which isemmber of the Hartmann Group (“Hartmann Loan Agregi)eReederei Hartmann
GmbH & Co., KG and certain other members of thetidann Group are the non-controlling interest hadsdrour AHTS SPVs, each of
which holds an AHTS vessel. Pursuant to the Hartmaran Agreement, our German Subsidiary receivedgeds of $8,147,896 (EUR
6,620,000). The loan proceeds (“Hartmann Loan”)engaid to the three AHTS SPVs which had not yetthait vessels delivered to them,
and resulted in the recognition of capital conttidms from our German Subsidiary to our AHTS SPMe bf Sylt, Isle of Neuwerk, and Isle
of Usedom, totaling $2,338,520 (EUR 1,900,000)582,680 (EUR 2,100,000), and $3,224,696 (EUR 2(8HI), respectively.

These capital contributions allowed us to drawl@S$enior Loan Facility, and as a result, the yed3@S Liberty and UOS Freedom were
delivered on June 23 and June 29, 2010, respegtizcedur AHTS SPVs Isle of Usedom and Isle of Netkwand the vessel UOS Enterprise
was delivered to our AHTS SPV Isle of Sylt on J2)y2010.

The Hartmann Loan Agreement matures 5 years frend#te of signing. The agreement calls for intex@bee calculated at 6% per annum,
due annually at the anniversary of the date ofisggrThere is no penalty for pre-payment of alhay portion of the loan prior to the end of
the loan period. The terms of the agreement inclhd@ranting of a security interest in our owngrshterest in the corresponding AHTS
SPVs, and in the dividends from the AHTS SPVs agisiom the pro-rata percentage of the loan amasimompared to our total share
capital.

We are subject to various warranties, represemigtind covenants under the Hartmann Loan Agreemsigctt as limitations on our entering
into asset dispositions or restructuring arrangeémenreasonably detrimental to Capt. Hartmars&curity interest in the AHTS SPVs, and
reserving of distributions received from an invalveHTS SPV for repayment of the Hartmann Loan Agrest.

During the three and nine months ended Septemh&03®, we incurred interest expense of $130,9&/RE01,507) and $152,574
(EUR115,850). Accrued interest of $157,695 (EUR,&4%6) was outstanding at September 30, 2010.

AHTS SPV Loans
Hartmann Asia Loan Agreeme

On August 31, 2010, our AHTS SPV Isle of Usedoneet into a loan agreement (“Hartmann Asia Loare&grent”) with Hartmann Asia
Holding PTE Ltd (“Hartmann Asia”), a member of tHartmann Group and an affiliate of the non-coningllinterest holders of our AHTS
SPVs. Pursuant to the Hartmann Asia Loan Agreenitartmann Asia loaned a total of $6,000,000 to WsedRelated to the Hartmann Asia
Loan Agreement, an inter-creditor agreement was ettered into between our AHTS SPV lIsle of Useddartmann Asia, and Nord/LB on
August 31, 2010, confirming the Hartmann Asia Léaymieement as subordinate to the Senior Loan. Ote8#yer 27, 2010, Addendum Nc
to the Hartmann Asia Loan Agreement was entereyq wihich increased the loan by $3,400,000, toa tft$9,400,000.
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The loan proceeds will fund operating activitiessluding interest and redemption payments to Nddaf the AHTS SPV Isle of Usedom,
well as providing funds for similar purposes to tiker either AHTS SPVs via loans between the AKSPYs. The agreement calls for
interest to be calculated at 6% per annum. Theme igenalty for pre-payment of all or any portidrth® loan prior to the end of the loan
period. See Note 10 for more information.

During the three and nine months ended Septemh&030, we incurred interest expense of $30,472RE28,618). Accrued interest of
$32,149 (EUR 23,618) was outstanding at Septenhe2®L0.

Nord/LB Facility

On December 19, 2008, we entered into a $572,429B8R 420,570,000) Senior Loan with Nord/LB as adstrative agent, with a term of
12 years from the delivery of each AHTS vessel. pitreeeds from the loan were initially to be useélnd preconstruction costs (“Pre-
Delivery Facility”), outstanding balances due te &hipyard at delivery and working capital requieers of each AHTS SPV. A post-delivery
credit facility (“Revolving Credit Facility”) in te amount of $114,495,977 (EUR 84,114,000) canlzésesed to extend the Senior Loan from
12 to 15 years. However, in no case can the togald be in excess of 75% of the aggregate cost sifips covered by the Senior Loan.

The Senior Loan is a fleet financing arrangemeritkvbovers all our AHTS vessels plus the three AW&Ssels purchased or being
purchased by FLTC Fund I. The 12 ships serve iddidly and collectively as the collateral for thenir Loan, and the AHTS SPVs have
joint and several liability. In connection with tBenior Loan, a commitment fee of 0.20% to 0.45%uis sen-annually in arrears as
determined by our bank internal rating class basethe unused Senior Loan balance and the elapgedadthin the year. An agency fee of
$13,612 (EUR 10,000) per ship was due each yeahpayt the end of each quarter until the delivérhe applicable ship. After the delive
of the applicable AHTS vessel, the agency fee, piayguarterly, is $6,806 (EUR 5,000) per year pegsel until the Senior Loan is paid in
full. There is also a financial guarantee for upy®8%6 of the loan balance issued by S.P.A. of Rdtal, which is the Italian export credit and
reinsurance agency (“SACE").

Interest on the borrowings is based upon the EURB®e Euro Interbank Offered Rate. For the portibthe Senior Loan not guaranteed
SACE, the applicable interest rate is EURIBOR [AlL8¥5% per annum plus a fixed funds cost to berchéted prior to each drawdown. For
the portion of the Senior Loan that is guarantee@ACE, the applicable interest rate is EURIBORsAlU375% per annum. With respect to
the Revolving Credit Facility, the applicable irgst rate is (i) EURIBOR plus 1.600% per annum ipttlfe lenders’ funding costs, as
conclusively to be agreed and determined by theédies) plus 1.600% per annum. Upon the fifth ansiasr of the Senior Loan, each interest
rate will be subject to renegotiation. Interestimed before the delivery of each AHTS vessel dllrolled into the loan balance of the
corresponding tranche of the Senior Loan until skalivery up to a maximum of $1,361,200 (EUR 1,000). If interest incurred exceeds
$1,361,200 (EUR 1,000,000), the excess interesbwitlue at each interest payment date which cavéssy three to six months.

On January 31, 2009, in order to comply with theditions of the Senior Loan, we passed a Resolutioreasing the total share capital of
one of our AHTS SPVs, Isle of Usedom, from $17,3%8,(EUR 13,500,000) to $48,917,400 (EUR 38,000,0@8ed on the exchange rat
January 31, 2009. This resulted in an increaseircapital commitment to Isle of Usedom from $12,280 (EUR 10,125,000) to
$38,794,200 (EUR 28,500,000), based on currentaghrates.

20




11 TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)

The drawdowns on the Senior Loan to date as ofegaptr 30, 2010 are as follows:

AHTS SPV AHTS Vessel Date of Drawdown Proceeds
MS Juist UOS Atlantis February 25, 200 $ 44,689,06
MS Norderney UOS Challenge May 25, 200¢ $ 49,080,51
Isle of Baltrum UOS Columbie October 2, 200! $ 51,120,28
Isle of Langeoot UOS Discovery February 15, 201 $ 47,790,77
Isle of Amrum UOS Endeavou March 10, 201( $ 47,629,55
Isle of Wangeroog UQOS Explorel March 12, 201( $ 47,871,38
Isle of Neuwerk UQOS Freedon June 25, 201 $ 43,175,01
Isle of Usedon UOS Liberty June 22, 201 $ 43,413,33
Isle of Sylt UQOS Enterprist July 1, 201 $ 42,936,69

On October 28, 2010, Nord/LB and ATL Offshore Gm&HKo., which acts as the personally liable partfezach of our AHTS SPVs,
entered into an addendum (“Addendum No. 1") toard/LB Senior Loan. The terms of Addendum No. Xeneffective as of September
17, 2010.

Among other changes, Addendum No. 1 allows our AiH&S SPVs and the three AHTS SPVs of FLTC Funahich are the co-borrowers
with joint and several liability under the Seniardn, to make loans to one another for the purpbsevering any liquidity shortfalls of the

AHTS SPVs. Such intra AHTS SPV loans are also tadssl for the purpose of financing any shortfathia actual amount available under
last tranche of the Senior Loan, and the amountired; to allow one of our affiliate’s AHTS SPVstake delivery of the last AHTS vessel.

In addition, Addendum No. 1 adds a requirement, ihahe event the average fair market value othinee vessels to be acquired by the S
of our affiliate is less than the average fair neainkalue of the vessels held by our nine AHTS SRWald require a portion of the senior
loans applicable to the AHTS SPVs of our affilisdée repaid or additional security acceptable ®od\LB to be provided, prior to any
distributions being permitted from any of the AHEBVS.

Addendum No. 1 also changes a clause in the Nort&dh, to remove the restriction previously presehich limited the ownership of
RHKG to 25%, and required our ownership to remains&s.

On September 21, 2010, a KG owned by FLTC Funaépted delivery of one AHTS vessel. Related tadiflesery of this vessel, FLTC
Fund | accepted a drawdown on the Senior Loan 6f48,016 (EUR 35,047,500) on September 20, 2010.

At September 30, 2010 and December 31, 2009, bab$#55,201,020 (EUR 334,411,563) and $145,46B(@JR 101,491,719),
respectively, was outstanding under the Senior L@fithis amount, $47,706,657 (EUR 35,047,500¢lated to the AHTS SPVs of FLTC
Fund I, and the remaining amount of $407,494,3833R299,364,063) is related to our AHTS SPVs. Hmwunt bears an effective interest
rate of 2.736% and 2.791% as of September 30, 20d@Mecember 31, 2009, respectively. The outstgrioilance will be due in full in Ju
2022. During the three and nine months ended 8dg@te30, 2010 and 2009, we incurred interest #2051 (EUR 2,030,732) and
$5,646,796 (EUR 4,287,620) and $784,842 (EUR 549,44d $1,474,323 (EUR 1,078,589), respectivelpted to the drawdowns on the
Senior Loan. Accrued interest of $1,207,868 (E8R,855) and $590,725 (EUR 412,143) was outstaralii®eptember 30, 2010 and
December 31, 2009, respectively.

21




11 TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)

The following presents summarized combined findrinfarmation for the three AHTS SPVs of FLTC Fund

September 3C

2010
Assets $ 125,108,37
Liabilities $ 87,617,16
Equity 37,491,20
Total liabilities and equity $ 125,108,37¢

Nine Months Endec
September 30,

2010
Revenue $ =
Expenses (10,289,18)
Net loss $ (10,289,18)

During the three months ended September 30, 204 @|ected to draw on the Revolving Credit Facilithjch allows us to make draws at
each quarterly principal redemption date to reisudt net principal payment based on a loan amaitizaf 15 years versus the 12 years under
the Senior Loan. At September 30, 2010, a tot&108391,444 (EUR 1,022,219) was outstanding urtdeRievolving Credit Facility with an
effective interest rate of 3.295%. The outstandiance will be due in full in June 2025. Durithg three and nine months ended Septel
30, 2010, we incurred interest of $2,969 (EUR 2)3elated to the drawdowns on the Revolving CrEditility. Accrued interest of $3,132
(EUR 2,301) was outstanding at September 30, 2010.

We are subject to various covenants for the duraifdhe Senior Loan, associated, for example, thithamount of capital infusions from
outside investors into the AHTS SPVs, limits onitiddal financing, restrictions of cargo and weapodirectives regarding the structure and
duration of charters related to the AHTS vesseld,@rtain restrictions on distributions.

A summary of the total interest incurred, capitdizand expensed is shown below:

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
Interest capitalized to vessel construction in pess:
Beginning of perioc $ 1,083,170 $ 2,872,116 $ 4,581,460 $ 3,448,92
Currency translation change related to beginnidgruz 612,17: 133,09: (314,379 121,10!
Interest incurret 6,522,13. 1,360,84. 13,991,93 3,795,36:
Interest expens (6,284,21) (563,93)  (12,180,94) (2,404,44)
Amount reclassed to delivered vessels (1,933,26) (44,877) (6,078,08) (1,203,65)
End of period $ - $ 375729 $ - $ 3,757,29
Interest paic $ 5,381,290 $ 1,336,820 $ 10,35831 $ 3,177,33
Interest added to principal on borrowir $ - 8 24,017 $ - 8 618,02¢
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5. Derivative Instruments

We are exposed to global market risks, includirggeffect of changes in interest rates and foreigreacy fluctuations. Foreign currency
denominated debt and derivative instruments ard igsaitigate the impact of these changes. Wealaise derivatives or hedges with a l¢
of complexity or with a risk higher than the expesito be hedged and do not hold or issue derasfor trading purposes.

On March 6, 2009 and March 11, 2009, respectivaly,of our AHTS SPVs, MS Juist and MS Norderneyessd into forward currency
exchange contracts for a portion of their futurpested USD charter revenue, to hedge the curraesicyalated to expenses and debt
redemption that are denominated in EUR. The aaignotional amount of these forward currency exgeacontracts was $10,800,000 and
$7,500,000, respectively. The contract for MStluiwered the one year period beginning May 269286ugh May 26, 2010 and the
contract for MS Norderney covered the period frormyN0, 2009 through November 26, 2009. These actstivere not designated for he
accounting under FASB ASC 815e¢rivatives and Hedging

Between March 27, 2009 and May 25, 2009, our AHPYSentered into interest rate swap agreementshwiggan between February 2010
and March 2010 and expire between February 201Rariti2020, in order to hedge the risk of risimgerest rates related to the Senior Loan,
which is based on the three-month EURIBOR ratee bial notional value of these agreements is 883251 (EUR 300,094,219) at
September 30, 2010. Through these agreementsaveedffectively fixed our debt service cost relaedur AHTS SPVs for the period
covered by the agreement at rates between 3.468%.885% plus the applicable margin and fundingscoBy entering into these interest
rate swap agreements, we are protecting agaimsesitrate fluctuations on the variable three-m&uiRIBOR rate component of the
outstanding borrowings under our Senior Loan winicures in June 2022. The interest rate swapsicond credit-risk-related contingent
features and are not collateralized. These insnisnare not designated for hedge accounting U8B ASC 815 Derivatives and

Hedging.

During the current year, seven of our AHTS SPVsradad their former interest rate swap agreementsjjtsst the start dates to coincide v
the delivery dates of the vessels.

May 25, 2009 Agreement New Agreements

Start Date End Date Notional Amt.  Fixed Rate Start Date End Date Notional Amt.  Fixed Rate
MS Baltrum 03/30/1( 09/30/1¢ 33,587,18 3.705% 04/01/1( 10/01/1¢ 33,587,18 3.705%
MS Langeoog 05/31/1( 11/30/1¢ 33,587,18 3.750% 05/17/1( 11/15/1¢ 33,587,18 3.748%
MS Amrum 03/31/1( 12/31/1¢ 34,317,34 3.720% 03/10/1( 12/10/1¢ 34,317,34 3.717%
MS Sylt 07/15/1( 04/15/2( 34,317,34 3.865% 07/15/1( 04/01/2( 35,047,50 3.865%
MS Wangerooge 04/30/1( 01/31/2( 34,317,34 3.760% 03/12/1( 12/12/1¢ 34,317,34 3.715%
MS Neuwerk 06/30/1( 03/31/2( 34,317,34 3.845% 07/13/1( 03/25/2( 35,047,50 3.845%
MS Usedom 07/30/1( 04/30/2( 34,317,34 3.885% 07/30/1( 03/23/2( 35,047,50 3.885%

On May 11 and May 22, 2009, our AHTS SPVs entenéal florward currency exchange contracts for a portif their future expected USD
charter revenue, to hedge the currency risk relaexpenses and debt redemption that are denadimaEUR. The forward currency
exchange contracts, which have been designatduetlye accounting under FASB ASC 8Dgrivatives and Hedginghave a notional value
totaling $81,000,000 at September 30, 2010. Tiéracts run from December 2009 through Decembet 201

On March 3, 2010, our AHTS SPVs entered into fodratchange contracts to adjust for anticipatedetuoy needs between USD and

EUR. The notional value of the contracts total8,830,000 at September 30, 2010. The contractdoumApril 2010 through December
2011. These contracts are not designated for hadgminting under FASB ASC 81Berivatives and Hedging
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Derivative instruments, including those classifeedhedges, are reported as either assets ortleodt their individual fair values, and the
amounts are classified as short term where ap@tepiThe offset is dependent upon the nature adéhigative, and whether or not it is
designated as a hedge. The change in the fair elogr interest rate swaps, none of which aresdiasl as hedges, is included in loss on
interest rate swaps on the consolidated stateni@mervations. Changes in the value of forward aayeexchange contracts not classified as
hedges are offset to foreign currency transactain goss) on the consolidated statement of opmratiChanges in the fair value of forward
currency exchange contracts classified as hedge®angnized as gains or losses. Such gains @slase included in foreign currency
transaction gain (loss) on the consolidated stat¢wfeoperations to the extent that testing shdwesntto be ineffective, with the effective
portion of the fair value gains or losses recordggart of accumulated other comprehensive incanteeconsolidated balance sheet. For
purposes of testing our derivatives classifiededges, no portion of the contracts was excluded testing.

The fair value of our derivative instruments asSeptember 30, 2010 is as follows:

Fair Value Fair Value Fair Value Fair Value
of Short-Term of Derivative of Short-Term of Derivative
Derivative Assets, net of Derivative Liabilities, net of
Derivatives by hedge designatiol Assets short-term portion  Liabilites  short-term portion
Designated as hedging instrumel
Forward currency exchange contre $ -$ -$ 368,81 $ 174,84t
Not designated as hedging instrume
Forward currency exchange contre 41,48: 35,94 - -
Interest rate swap agreements - - 10,675,32 21,417,09
Total derivatives $ 41,48: $ 35,94: % 11,044,13 $ 21,591,93

The fair value of our derivative instruments a®Petember 31, 2009 is as follows:

Fair Value Fair Value Fair Value Fair Value
of Short-Term of Derivative  of Short-Term of Derivative
Derivative Assets, net o Derivative Liabilities, net of
Derivatives by hedge designatiol Assets short-term portion  Liabilities  short-term portion
Designated as hedging instrumel
Forward currency exchange contre $ 2,271,92! $ 2,797,43. $ -$ -
Not designated as hedging instrume
Forward currency exchange contre 501,89: - - -
Interest rate swap agreements - - 4,522,27. 5,007,96.
Total derivatives $ 2,773,821 $ 2,797,43'$ 4,522,27. $ 5,007,96.
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For the three and nine months ended Septembel030,&hd 2009, we recognized net gains and (lossedgrivative instruments in our
consolidated statement of operations as follows:

Derivatives by hedge Classification of gains For the Three Months Ended September 31 For the Nine Months Ended September 3!
designation (losses’ 2010 2009 2010 2009
Designateashedging instrument

Cash flow hedges

Forward currency exchange contracts Foreign currency transaction

gain (loss, $ (1,359,53) $ (12,079 $ (1,964,43)) $ (86,547
Not designated as hedging instrume
Forward currency exchange contracts Foreign currency transaction

gain (loss, $ (2,413,42) $ 524,12t $ 267,47( $ 2,042,60!
Interest rate swap agreeme- Unmaturec Loss on interest rate swa $ (3,375,99) $ (6,199,72) $ (22,293,39) $ (9,767,86)
Interest rate swap agreements - Close-to-Matt
and Maturec Interest expens $ (2,828,82) $ -$ (4,582,88) $ =

For the three and nine months ended Septembe020, the foreign currency transaction loss reléedrward currency exchange contracts
designated as cash flow hedges was $1,359,533138645436, respectively, of which a loss of $69,6(8 a gain of $7,072 is related to the
fair value of the ineffective portion of the forvdacurrency exchange contracts and by a loss 0891925 and $1,971,508 related to matured
contracts. As the contracts mature, the fair valmeunts related to the effective portion of the atured foreign currency forward exchange
contracts, which are currently recorded as accutedilather comprehensive income, will be recordealtoconsolidated statement of
operations under foreign currency transaction ¢ass). The current effective loss portion of $338 (EUR 259,145) is expected to be
reclassified into net income (loss) in this manmihin the next twelve months.

For the three and nine months ended Septembe0B0, the foreign currency transaction loss reléedrward currency exchange contracts
designated as cash flow hedges was $12,075 an84&36@yhich is related to the fair value of the feefive portion of the forward currency
exchange contracts.

For the three and nine months ended Septembel030, the foreign currency transaction gain (lostted to derivatives not designated as
hedging instruments is ($2,413,423) and $267,4%pectively. Of these amounts, a gain of $283,1@6$4.92,559, respectively is related
forward currency exchange contracts not desigreddtedging instruments which have matured, andetfidual loss of ($2,697,219) and g
of $74,911, respectively is due to the changeiimvidue of the remaining contracts.

For the three and nine months ended Septembel0B9, the foreign currency transaction gain relaederivatives not designated as hedging
instruments is $524,126 and $2,042,609, respegtilretiuded in both of these amounts is a gain6dfd$339 and $806,101, which is related
to the matured contracts not designated as hediggtrgiments. The residual gain (loss) for the ttanee nine months ended September 30,
2009 of ($86,213) and $1,236,508, respectivelyis w the fair value of the remaining contracts.

6. Related Party Transactions

In April 2008, we entered into an agreement, effecianuary 1, 2008, to retain Dental Community &gment, Inc. (“DCMI”), an entity
owned in part by Jason M. Morton, a director aredl@hief Financial Officer of our general partnerperform administrative and professio
services (“Services Agreement”). The Services Agrert was amended and restated in June 2008 andry&009. Pursuant to the most
recent amended and restated Services Agreemeniértheof such agreement ends on December 31, 2@hZutomatic one-year renewal
periods thereafter. Under the Services Agreeme@iViDprovides us various general and administrasievices, such as technical,
commercial, regulatory, financial, accounting, sneg, tax and legal staffing and related suppastises. In exchange for such services, we
pay a monthly fixed administrative fee of $100,000.
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In November 2006, we entered into a managemeneagmet (“Management Agreement”) with Suresh Capitatitime Holdings, LLC
(“SCMH?”), which until April 1, 2009, held an approximate 2%reership in our Cyprus Subsidiary. The Managemeagredment provided fc
a three year management fee of $4,200,000, pajath quarterly installments of $350,000 each. iHitgal installment was paid in October
2006. The remaining installments were due at thggnipéng of each quarter commencing January 2007eadthg July 2009.

Effective January 1, 2007, the terms of the Managemgreement were amended. We entered into & lgteement with SCMH (“Letter
Agreement”) which replaced the Management Agreentdre Letter Agreement provided for us to advancel$ as a loan, which are
unsecured, totaling $3,237,500 to SCMH on a qugrtersis. The Letter Agreement provided for repayteeé the advances with interest at a
rate equal to 5% per annum. As of September 30) 288l December 31, 2009, the amount receivable 86MH in connection with the
Letter Agreement was $909,723 and $1,842,324 entisely, including accrued interest of $251,90@ 209,340, respectively. During the
three and nine months ended September 30, 2012008] we recognized interest income of $11,707%%J567 and $22,669 and $67,872,
respectively related to the advances to SCMH.

Effective January 1, 2009, we entered into an Aredrehd Restated Shareholders’ Agreement in ouruSypubsidiary. As a result of this
agreement, the Letter Agreement with SCMH was teateid. The repayment terms of the outstanding adsaremain unchanged.

As of December 31, 2008, we had $4,278,164, innlydiccrued interest of $283,164, due from IMS Hujdiresulting from short-term
advances we made to IMS Holdings relating primaulyhe acquisition of the chemical tanker priothie formation of Kronos (the
“Partnership Notes”)Each advance bore interest at 8% with a final nitgtdate of December 2018. As of June 24, 2009atheunt due frol
IMS Holdings was $4,238,983, including accruednesé of $361,983. The cost basis of the investrmetite chemical tanker on the financial
statements of IMS Capital Partners was $4,138 Bdérefore, $4,138,946 of the note receivable balatie portion related to the chemical
tanker acquisition, was transferred to IMS Cap#attners in exchange for the consent of IMS Capigatners to the execution of the
Amended MOA, under which Kronos was the obligor Sete 2, Maritime Vessels, for additional inforfoatregarding our option to
purchase the chemical tanker.

On March 15, 2010, an additional $31,000 was lodneds to IMS Holdings, our general partner. ASeptember 30, 2010, we had amounts
receivable of $144,403, including accrued intemstme of $13,366, from IMS Holdings related toshehort-term advances. During the
three and nine months ended September 30, 201&aggnized interest income of $2,621 and $7,36# dltstanding balance as of
September 30, 2010 is unrelated to the chemickktan

During October 2008, we were advanced $1,000,000cform of a loan from Ill:I| Emerging Market Paets Real Estate Investment Fund |,
L.P. ("EMP Fund I"), an affiliate of our Generalfager. This loan, which is unsecured, bears inteaea rate of 12% and matures in August
2012. In connection with this loan, we paid a $20,8ommitment fee to EMP Fund | upon executiorhefgiromissory note. This fee was
included in interest expense on our consolidatatkstent of operations. The loan balance at SepteB@@010 and December 31, 2009 was
$449,000 and $477,500, respectively. $16,359 a8d338B of interest was accrued at September 30, @0d®ecember 31, 2009. During the
three and nine months ended September 30, 201208 we incurred interest of $16,359 and $50,6%1%19,688 and $71,128,
respectively.
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In May 2007, the AHTS SPVs entered into a ship gangent agreement with Hartmann Offshore, an affiled Reederei Hartmann, the non-
controlling interest owner of the AHTS SPVs. Thedare included in vessel operating expenseshEdhtee and nine months ended
September 30, 2010 and 2009, we incurred $569BWR (441,341) and $1,378,251 (EUR 1,046,508) an@ 330 (EUR 176,413) and
$453,118 (EUR 331,493), respectively.

The AHTS SPVs paid technical and commercial managefiees to Hartmann Offshore. These fees aredadlin vessel construction in
progress or vessels on our consolidated balan@t,sred as of September 30, 2010 and Decembe08®,ere $6,124,500 (EUR
4,500,000) and $5,195,713 (EUR 3,625,000), respsgti

The AHTS SPVs paid construction fees to Hartmanist@fe. These fees are included in vessel conalruirt progress or vessels on our
consolidated balance sheet, and as of Septemb2030,and December 31, 2009 totaled $3,062,700 EE2HR,000) and $2,149,950 (EUR
1,500,000), respectively.

Each AHTS SPV entered into a contract with the Geri8ubsidiary, whereby the German Subsidiary @stsgnee would provide financial
services including, but not limited to, the procuent of equity during the building period of théeraant AHTS vessel. Under such
agreements, the German Subsidiary would have redéees of $680,600 (EUR 500,000) payable in fouaéinstallments, each due at (i)
the beginning of steel cutting, (ii) installatiohtbe main engines, (iii) launching of the vessa &iv) delivery of the completed vessel. The
German Subsidiary subcontracted the requirememtazide these services and the right to receivegipayments to Suresh Capital
Consulting & Finance Ltd., Maritime Funding Group@ and Churada Investments Limited, all of which affiliates of SCMH. As of
September 30, 2010 and December 31, 2009, we haddu to date $4,594,050 (EUR 3,375,000) and $37/89 (EUR 2,718,750),
respectively, in syndication costs. These costsrarsslated using historical rates and they ariitedl as an offset to non-controlling interest
and partners’ equity on our consolidated balaneetsh

7. Fair Value of Financial Instruments

Fair value is defined under FASB ASC 8Faijr Value Measurements and Disclosuessthe exchange price that would be received for an
asset or paid to transfer a liability (an exit p)in the principal or most advantageous markettferasset or liability in an orderly transaction
between market participants on the measurement\datgation techniques used to measure fair vahdeuFASB ASC 82(air Value
Measurements and Disclosuimust maximize the use of the observable inputsnainémize the use of unobservable inputs. The stahda
established a fair value hierarchy based on tleeeld of inputs, of which the first two are consatkobservable and the last unobservable.

o Level 1 - Quoted prices in active markets for idtsitassets or liabilities. These are typicallyaoied from real-time quotes for
transactions in active exchange markets involvitemtical asset:

« Level 2 - Quoted prices for similar assets andiliigds in active markets; quoted prices includedifientical or similar assets and
liabilities that are not active; and model-deriweduations in which all significant inputs and sfgrant value drivers are observable
in active markets. These are typically obtainedifreadily-available pricing sources for comparable instrurss

« Level 3 - Unobservable inputs, where there islittt no market activity for the asset or liabilitjhese inputs reflect the reporting
entity’s own assumptions about the assumptionsntiaaket participants would use in pricing the assdiability, based on the best
information available in the circumstanc

The estimated fair value of cash, due from charseaecounts payable, accrued interest, relatag pareivables and payables approximate
their carrying amounts due to the relatively sipertiod to maturity of these instruments. The estuidair value of all debt as of September
30, 2010 and December 31, 2009 approximated thgicgrvalue since the draws on the Senior Loanrinttgrest at a variable rate and
mature every three months, and our RHKG, HartmawhHartmann Asia loans were issued at fixed rat@stware comparable to rates
available in the market as of September 30, 20d€ngsimilar collateral arrangements. The estimatesented are not necessarily indicative
of the amounts that would be realized in a curneatket exchange.
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The fair value of the interest rate swaps and ¢éivdrd currency exchange contracts discussed ie Blare included in current and long-term
derivative assets and liabilities in our consokdibalance sheet. The fair value of the interésts@ap (used for non-speculative purposes) is
based on the relative fair values of the discoufuute stream of interest payments under the maidioating interest facility using rates
derived based on a forward curve of the three-mBttRIBOR, upon which the terms of the Senior Loemtzsed, versus the future interest
payments due under the fixed rate obtained inrtexést rate swap agreement of 3.748%. The fairegabf the forward currency exchange
contracts are based on the relative exchange patake forward currency exchange contracts versuforward exchange rate curve as of
September 30, 2010. The fair values of the dexedtistruments are determined with reference teadle rates which are commonly
guoted on a forward basis, and are therefore fledsis Level 2 items.

Our assets and liabilities as of September 30, 2000December 31, 2009 that are measured at faie wa a recurring basis are summarized
below (in dollars):

September 30, 201

Level 1 Level 2 Level 3 Total
Assets
Forward currency exchange contre $ - 8 77,428 $ - 8 77,428
Liabilities
Forward currency exchange contre $ - $ 54365 $ - $ 543,65
Interest rate swap agreeme $ - $ 32,092,422 % - $ 32,092,422

December 31, 200!

Level 1 Level 2 Level 3 Total
Assets
Forward currency exchange contre $ - $ 557125 $ - $ 5,571,25
Liabilities
Interest rate swap agreeme $ - $ 953023 % - $ 9,530,23

8. Legal Proceedings

We may in the future be involved as a party toaasilegal proceedings, which are incidental toatttinary course of business. We regularly
analyze current information and, as necessary igemccruals for probable liabilities on the evahtlisposition of these matters. In the
opinion of management, as of September 30, 20&8e tlvere no threatened or pending legal mattetsshiald have a material impact on our
consolidated results of operations, financial posibr cash flows.
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I TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010
(Unaudited)
9. Other Comprehensive Income

The components of other comprehensive income (kresas follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Unrealized (loss) gain on forward currency exchacmdract hedg $ 8,756,32. $ 4,93586 $ (5,365,32) $ 7,688,97.
Foreign currency translation adjustment 5,192,68 2,433,47. (5,406,83) 3,466,11:
Other comprehensive (loss) incol 13,949,01 7,369,33 (10,772,15) 11,155,08
Less other comprehensive loss (income) attributabien-controlling
interest (4,408,601 (1,636,31) 2,500,31! (2,011,89i)
Other comprehensive (loss) income attributabléitmIl Maritime
Partners Cayman |, L.P. $ 9,540,40. $ 5,733,020 $ (8,271,83) $ 9,143,19

Accumulated other comprehensive income in the pestrequity section of the consolidated balancetshacludes:

September 3C December 31

2010 2009
Unrealized (loss) income on forward currency exgeacontract hedg $ (199,569 $ 3,824,42
Foreign currency translation adjustment (1,615,410 2,632,43
Accumulated other comprehensive (loss) income $ (1,814,97) $ 6,456,85

10. Subsequent Events

On October 12, 2010, an AHTS SPV owned by FLTC Humctepted delivery of the AHTS vessel UOS Pat#mOn October 11, 2010,
FLTC Fund | accepted a drawdown on the Senior Ltetated to the upcoming delivery totaling $48,888, TEUR 35,047,500).

On October 27, 2010, an AHTS SPV owned by FLTC Humctepted delivery of the AHTS vessel UOS Nawgathich is the last of the
three AHTS vessels to be delivered to FLTC Fur@n.October 26, 2010, FLTC Fund | accepted a drawdanvthe Senior Loan related to
the upcoming delivery totaling $27,874,414 (EUR02@2,000).

On October 25, 2010, related to the delivery of UG&igator to FLTC Fund I, we made loans from ot/ SPVs to the AHTS SPVs of
FLTC Fund | in the aggregate amount of $21,033(#1R 15,063,984) in order to bring the availablerbwings under the Nord/LB Senior
Loan to a net amount for each AHTS SPV represemii¥g of the aggregate investment costs of thepaetsre AHTS vessel acquisition.

Addendum 2 to the Hartmann Asia Loan Agreementewdsred into on October 27, 2010, and increaseartizaint to be loaned under the

Hartmann Asia Loan Agreement to $26,400,000, piagiédn additional $17,000,000 in funds for the msgs mentioned above, and extends
the maturity date to January 1, 2013.
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Item 2. Management'’s Discussion and Analysis of Rancial Condition and Results of Operations

The following Management’s Discussion and Analydiginancial Condition and Results of Operationsspnts our operating results for the
three and nine months ended September 30, 2012008 This report represents an update to the netedled and comprehensive
disclosures included in our Annual Report on Fofl¥Klfor the year ended December 31, 2009. Accoldirtige following discussion should
be read in conjunction with the information incldda our Form 10-K filed with the Securities andcBange Commission (“SEC”), and with
our unaudited consolidated financial statementsrataded notes as presented in this Form 10-Q upderl, Item 1. Financial Statements.

The discussion includes forward-looking statemefisssuch, the cautionary language applicable tb $mevardiooking statements describ
above inForward-Looking Statemenis incorporated by reference into this sectionwwd-looking statements are management’s best
estimates, and actual results could differ substiynfrom those estimates. Among the factors timaild cause actual results to differ
materially are those discussed in Item 1A. Riskiéiaoof our Annual Report on Form 10-K for the yeaded December 31, 2009.

Our functional currency is the U.S. dollar. Howewbe functional currency of many of our subsidiaris the Euro. All amounts are stated in
U.S. dollars (*USD”), and where the amount reldatea subsidiary, the amount has been restatedriosEtEUR”) following the USD

amount. Amounts related to future payments whiehparyable in EUR have been stated in USD and &tslising the exchange rate as of
September 30, 2010. Amounts shown in narrativestants related to payments made in the past harettanslated using the exchange rate
on the date the transaction occurred. When conpegiare made between balance sheet dates, theoapfm@xchange rate for the given
balance sheet date is used. When comparisons ae nelated to income statement amounts, the averadiange rate for the given period is
used.

Overview

The partnership is a Cayman Islands exempted lihpgatnership formed in October 2006 with Il timternational Maritime Solutions
Cayman, Inc., a Cayman Islands exempted compatyliwiited liability, as our general partner. Thrbougur subsidiaries, we own controlli
interests in nine anchor-handling tug supply (“AH)'&ssels, and non-controlling interests in twaltipurpose bulk carrier vessels (*mini-
bulkers™), all of which are currently in operation.

AHTS Vessels

The AHTS vessel industry supports the exploratitavelopment and production stages of offshoreraligas drilling. Our AHTS vessels are
specialized vessels built to tow deepwater drilliigg into position and deploy and recover the mmapsystems for the rig. The vessels may
also be used for rig and platform supply, transgan of bulk and deck cargo and in emergency sana such as fire-fighting, evacuation of
personnel or oil recovery operations. The markebfo AHTS vessels, which currently representsniagority of our operations, is dependent
upon the numerous factors which drive demand ffshofe oil and gas exploration and developments @ieimand is ultimately tied to oil and
gas prices that are determined by the supply anthdd relationship for oil.

Our AHTS vessels could support offshore deep desndigas drilling in any of the following locatisnthe North Sea, Gulf of Mexico,
Mediterranean Sea, Brazil, Indian Ocean, West AfrfRoutheast Asia and Australia. They will gengrad available to work worldwide, with
the exception of the United States due to Jonegésttictions.

Our first three AHTS vessels were delivered in 260891 our remaining six AHTS vessels were delivéne2D10. Our AHTS vessels

generally operate under time charter leasing aearegts with oil companies under either short-tespot market” charters, which are
measured in days or weeks, or longer-term chasdrnigh typically range from six months to three ngeancluding renewal options.
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Our AHTS vessels under longer term charters are:

« UOS Atlantis, under charter through March 2011 hwgibtential extensions through March 2012

« UOS Challenger, under charter through Decembe2@10, with potential extensions through March 2011

« UOS Discovery, under charter through February 2@ith, potential extensions through May 2011

« UOS Explorer, under charter through October 201t potential extensions through October 2014

« UOS Enterprise and UOS Freedom, under charter ghrdune 2011, and

« UOS Liberty, which left the spot market and entergd a charter in November 2010 that runs throBghtember 2011.

The UOS Columbia is currently uncommitted, andugently undergoing warranty work.

The average charter rate per day of our activedoteyrm charters at September 30, 2010 was $3p@30ay. The average longer-term
charter rate per day, factoring in the utilizatafrour vessels, was $22,699 and $23,687 per dagectively, for the three and nine month
period ended September 30, 2010.

Our vessels recently working in the spot markelvide:

« UOS Endeavour working in the North Sea spot market

« UOS Discovery, which worked in the Australasia sparket through late August, at which point it wagositioned in a longer-term
charter in the same are

« UOS Liberty, which worked in the spot market thrbugid-October 2010, and has since been reposititmadonger-term charter in
Brazil.

The average spot charter rate per day experiencedrvessels in the spot market was $29,312 a6P98 for the three and nine months
ended September 30, 2010, respectively. The aveageharter rate per day, factoring in the wtiian to consider the effect of dfifre days
experienced by the vessels during the three arelmonths ended September 30, 2010, was $15,788187267, respectively.

Each of the special purposes entities (“SPVs”) imgledbne of our AHTS vessels (each an “AHTS SPV'§ batered into a ship management
agreement with Hartmann Offshore for the managemieits respective vessel. The commercial manageéuofehe vessel under this
agreement has been sub-contracted to United Offshigpport GmbH & Co. KG (“UOS"). Affiliates of tHéartmann Group collectively own
the remaining ownership of our AHTS vessels.

In March 2009, we entered into an agreement (“AHPD8I Agreement”) with UOS, to participate in a newe pool comprised of our nine
AHTS SPVs and three AHTS SPVs owned by our aféli@L TC Fund I (the “Pool Members,” and collectivéte “UOS AHTS Pool”). The
agreement names UOS as the “Pool Managetti responsibility for the management and accountf the pool and also for monitoring P
Members’ compliance with the AHTS Pool Agreementder the AHTS Pool Agreement, each of our AHTS SRasagreed to pool its
revenue less voyage expenses (“Voyage Resultsh)thvit other Pool Members to achieve an even digioib of the risks resulting from the
fluctuation in the offshore chartering businessdélnthese arrangements, our AHTS SPVs will typjdadl responsible for their individual
vessel operating expenses such as crew costscolsiss insurance on the vessel and routine mainten Class costs represent the cost of
maintaining our vessels to the level which perirtitam to obtain annual quality certificates applieab the AHTS vessel class, mandatory
inspections every two and one half years and dekidg, which is mandatory every five years. Crewtsaepresent the cost of employing the
crews, including wages, which operate the vessel.

The AHTS Pool Agreement will have no effect on cansolidated revenues until such time one or mbteeoFLTC Fund | vessels are
delivered and begin to participate in the UOS AHA@®I, which is expected to occur in the fourth ¢g@2010.
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AHTS Vessel Net Daily Earnin

Our AHTS SPVs are typically responsible for thesed's operating expenses such as crew wages,adats insurance on the vessel and
routine maintenance, as well as management fegssasibed below. A vessel’s net daily earnings ista®f the revenue earned under that
vessel's charters, less that vessel’s operatingresgs, which does not include interest expensedquisition debt. Results are adjusted for
increases (decreases) in revenue resulting frorpdbkng agreement. A description of the currentT/A+essels and their net daily earnings
during the three and nine months ended Septembh@030, is set forth in the table below.

Net daily earnings (deficit)
Three months  Nine months

AHTS SPV Date Operating ended ended

AHTS Vessel Delivered Charter Information Region September 30, 201!
MS Juist February 27, 2009 Under extension of original charter, which begaMirch 2009, Egypt $ 19,23¢  $ 16,11¢
UQS Atlantis through March 2011
MS Norderney May 28, 2009 Under extension of original charter, which begaMiay 2009, Gulf of Mexico 28,04! 18,057
UQS Challenge through December 201
Isle of Baltrum October 5, 2009 The UOS Columbia is not currently under charted isn Uncommitted 13,83¢ 19,29¢
UOS Columbie undergoing warranty repair wo
Isle of Langeoog February 16, 2010 Began operating in September 2010 under a five Imcimarter Australia (6,06¢€) (11,849
UOS Discovery with provision for five, fifteen day extensions atidee, five day

extensions

Isle of Amrum March 11, 2010 The UOS Endeavour operates in the North Sea spddeta North See 10,58’ 5,05¢
UQOS Endeavou
Isle of Sylt July 2, 2010 Began operating in October 2010 under a nine mcimanter with  Egypt (17,727 (18,089
UQS Enterprist provision for three, thremonth extension
Isle of Wangerooge March 15, 2010 Upon cancellation of its charter by the chartelbegan operating i Egypt 12,197 (1,209
UOS Explorer October 2010 under a two year charter with provigar two one-

year extension

Isle of Neuwerk June 29, 2010 Began operating in September 2010 under a ninemurarter Egypt (16,88() (19,599
UQOS Freedon with provision for three, thremonth extension

Isle of Usedom June 23, 2010 Began operating in October 2010 under a nine-momdinter with  Brazil (5,12¢) (7,152)
UQS Liberty provision for one thre-month extensiol

The combined results of our nine AHTS vessels imise resulted in average net daily earnings o5%$@,and $4,917 for the three and nine
months ended September 30, 2010. The daily earairggsased on a total of 826 and 1,732 days incgefor the three and nine months
ended September 30, 2010, which is based on taled@ys in service of all of the vessels combimgth six of our vessels delivered during
the current nine month period. Those vessels facliosses are reported typically are those whiehawot chartered immediately upon their
delivery from the shipyard, or otherwise had inmight utilization during the given period. Inclutian vessel operating expense is $569,424
and $1,378,251 of vessel management fees to Hamt@&shore during the three and nine months endgde®nber 30, 2010, respectively. In
addition to vessel operating expenses, which isidex in the net daily earnings, we recognized 35401 and $13,715,739 of depreciation
expense for the three and nine months ended Septe88b2010, respectively.

Our commercial manager, UOS, is currently purswipgortunities with charterers for our idle ves&#)S Columbia, and for those vessels
nearing the end of their current charters. TheesurAHTS market continues to reflect day rates Wiaire significantly off the high day rates
experienced at the peak of the market during 20Ri& can be traced to the weakening of the globahemy and the resulting decrease in the
price of oil, combined with the contraction in ttredit markets, which resulted in reduced crediilability for the second tier oil companies.
All of these factors negatively impacted budgetssiploration and development, especially outsidta® major oil companies. If economic
expectations and the price of oil continue to ditadyiwe expect day rates to continue the firmiregd we have seen in the past six months.
However, we do not expect significant strengthemmhday rates until the credit markets fully recoualowing both the major oil companies
and the smaller second-tier oil companies to expheid exploration and development budgets.
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If the economic environment were to reverse itadrmward recovery and instead worsen, and we wegible to achieve adequate utilization
of our vessels and/or experience day rates beleakbeven levels, the combination of idle capaaity a decline in day rates would
negatively impact our liquidity and our financiakults given the debt service costs of our vessels.

Other Vessel Investments
Each of our mini-bulkers is managed by ReedereskleReederei Hesse and their affiliates and dégiaf the Hartmann Group collectively
own the remaining ownership of the mini-bulkers.

The mini-bulkers are merchant ships specially desigo transport bulk cargo and typically operatéar short-term leases in established
liner services between the Baltic area and NortlSgrain, Portugal, the Mediterranean Sea, Greea&eywand Israel where the operator has
established long-term partners.

In addition to our AHTS vessels acquisitions anairbulker investments, we had advanced funds for titerpial purchase of a chemi
tanker to be held in a separate SPV which woulceHseen owned by Kronos Shipping I, Ltd. (“Kronodt).light of the global downturn
the economy and the resulting decrease in chates for chemical tankers and decreases in the wdlguch vessels, we formally forfei
our option to acquire the tanker. Please reféChemical Tanker Transaction/Schulte Group Facktghosunder Financing Arrangeme
for more information regarding this transaction.
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Results of Operations

Three Months Ended September 3i Nine Months Ended September 3|

Time charter revenu $

Operating expense
Vessel operating expens
Depreciation expens
Professional fee
Brokerage and representation fi
Other operating expenses

Total operating expens

Operating los!

Other income (expense
Interest incom:
Gain on extinguishment of de
Interest expens
Net loss on interest rate swe
Foreign currency transaction gain (lo
Equity in loss of unconsolidated entities

Total other expens

Net loss
Net loss attributable to ttnon-controlling interest

Net loss attributable to Il to | MaritimPartners Cayman |, L.
Less general partner interest in net loss

Limited partner interest in net loss $

Net loss per general partner ul
Basic and dilutes $
Weighted average general partner units outstar

Net loss per limited partner un
Basic and dilutes
Weighted average limited partner units outstani
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2010 2009 2010 2009
17,283,06 $ 588679 $ 3836632 $ 11,105,68
13,489,40 3,692,51i 29,849,97 7,894,19;
6,595,78 1,485,30: 13,715,73 2,573,26!

725,17 549,20 1,756,67! 2,489,31

- 232,40 - 560,53

415 25! 197,16° 1,222,50: 430,25(
21,225,62 6,156,60. 46,544,89 13,947,56
(3,942,561 (269,81() (8,178,56) (2,841,88)
168,85 70,38’ 279,10 935,71¢

- - 5,300,001 -
(6,284,21) (563,93)  (12,180,94) (2,404,44)
(3,375,99) (6,199,72)  (22,293,39) (9,767,86)
(3,801,34) 407,42 (1,010,79) 180,60:
(287,570 (284,89) (576,48 (593,92f)
(13,580,28) (6,570,74)  (30,482,52) (11,649,91)
(17,522,84) (6,840,55)  (38,661,08) (14,491,79)
3,997,70! 1,344,17 10,005,99 2,331,36.
(13,525,13) (5,496,37) _ (28,655,09) (12,160,43)
(188,28%) (78,07¢) (399,32 (176,520
(13,336,84) $  (5,418,29)$ (28,255,76) $ (11,983,91)
(19.09 $ (7.89 $ (40.3) $ (17.89)
9,90( 9,90( 9,90( 9,90(

$ (19.07) $ (7.89 % (4039 $ (17.89)
701,25 687,01 700,52° 672,12




Three Months Ended September 30, 2010 Compared thé Three Months Ended September 30, 2009 and theréi Months Ended
September 30, 2010 Compared to the Nine Months End&eptember 30, 2009

Revenues
Revenues consist of charter revenue earned by dilliSAvessels.

Revenues increased approximately $11,396,000 éothtee months ended September 30, 2010 compatke tree months ended
September 30, 2009. Revenues increased approxying2é|261,000 for the nine months ended Septene2®BL0 compared to the nine
months ended September 30, 2009. These increasdse@to our having all nine vessels in servicéendusubstantially all of the three and
nine months ended September 30, 2010, in contitfsiowly two vessels in service during the thred aime months ended September 30,
2009.

Vessel Operating Expenses

Vessel operating expenses consist of expensesdatathe operation of our vessels, and do noudecinterest expense related to acquisition
debt. The largest line items in our vessel opegagixpenses for the three and nine months endeér8bpt 30, 2010 are costs related to
crewing our vessels, including crew wages, anddosts. We expect that our fuel costs will declméhe future, since the costs of initial
fueling are typically borne by us, and once oursetsare under charter, they will typically be kohy the charterer.

Vessel operating expenses increased approxima@eh@&,000, from approximately $3,693,000 for thre¢hmonths ended September 30,
2009 compared to approximately $13,489,000 fotthinee months ended September 30, 2010. The inciedse to our having all nine
vessels in operation during the current three montinereas during the three months ended Septe38b2009, only two of our AHTS
vessels had been delivered. The increases froradulitional vessels in service were partially oftsgta decrease in certain repair costs of
approximately $1,439,000, which was related prityaa damage to the main winch of UOS Challengstaned during operations in 2009
and costs related to adjustments needed to neyrequi, and decreases in travel costs and costspéétions carried out by the ABS class
society at the shipyard which were incurred dugogstruction.

Vessel operating expenses increased approxima2al@$6,000, from approximately $7,894,000 for theermonths ended September 30,
2009 compared to approximately $29,850,000 fonthe months ended September 30, 2010. The inciedse to our having all nine vess
in operation during the current nine months, wheaing the nine months ended September 30, 200@wo of our AHTS vessels had
been delivered.

Depreciation expense

Depreciation expense increased approximately $5001 from approximately $1,485,000 for the thremnths ended September 30, 2009
compared to approximately $6,596,000 for the timeaths ended September 30, 2010. Depreciation sggaoreased approximately
$11,143,000 from approximately $2,573,000 for tmemonths ended September 30, 2009 compared toxapgtely $13,716,000 for the
nine months ended September 30, 2010.

These increases are due to our having nine vassefgration during the current three and nine mmeehded September 30, 2010, whereas
during the three and nine months ended Septembh@089, only two of our AHTS vessels had been dedid.

Professional Fees
Professional fees consist of legal, accountingitatak, management and consulting fees.

The increase in professional fees of approxima#&§6,000, or 32%, from approximately $549,000 far three months ended September 30,
2009 compared to approximately $725,000 for theghmonths ended September 30, 2010, was due ter@ase in consulting and
professional fees of approximately $115,000, arciase in legal fees of approximately $26,000, anitherease in audit fees of approximal
$35,000, which was related to increased vesselifgcincluding charter activity. Our administratifees remained consistent between the two
periods.

The decrease in professional fees of approxim&es2,000, or 29%, from approximately $2,489,000ier nine months ended September
30, 2009 compared to approximately $1,757,000Hemine months ended September 30, 2010, was dugémses incurred during the nine
months ended September 30, 2009 surrounding owucasing and our initial registration statemerithwthe SEC, which was filed in April
2009. This amount includes decreases in legal esfégsional fees of $678,000, and a decrease ihaud tax consulting fees of
approximately $54,000.
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We expect that our legal and professional feesiméilease over time as our regulatory and compiaosts increase, both due to our statt
an SEC registrant and due to the increasing agfibur vessels.

Brokerage and Representation Fees
Brokerage and representation fees consist of faistp providers of our ship brokerage, represeniand consulting services. The last
payment under our current agreement, which ise@la the acquisition of the AHTS vessels, fell dueng the fourth quarter of 2009.

Our brokerage and professional fees for the thnelenine months ended September 30, 2010 as comjuatieak for the three and nine mon
ended September 30, 2009 decreased by approxin$288,000 and $561,000, respectively, due to tipgration of our agreement related to
consulting services in negotiations for the acgioisiof the AHTS vessels.

Other Operating Expenses
Other operating expenses consist of office and adinative expenses, travel expenses and bankHatare not directly related to financing
arrangements.

The increase in other operating expenses of appairly $218,000, or 111%, from approximately $108,fr the three months ended
September 30, 2009 to approximately $415,000 fethhee months ended September 30, 2010, was @dureinarease in commissions related
to the chartering of our vessels of approximatdl245000,and an increase of approximately $118,0@0fice and miscellaneous costs,
including bank fees unrelated to financing arrangets, from increasing operations, which was otfigedecreases in travel and other costs of
approximately $24,000 due to normal fluctuations.

The increase in other operating expenses of appedrly $793,000, or 184%, from approximately $480,fbr the nine months ended
September 30, 2009 to approximately $1,223,00thinine months ended September 30, 2010, wadareihcrease in commissions
related to the chartering of our vessels of appnately $429,000 and an increase in shipping cdsiproximately $201,000, and increases
in office and miscellaneous costs of $231,000. &hesreases were partially offset by decreasemiret and other costs of $68,000 due to
normal fluctuations.

Interest Income

Interest income is earned on balances in varioesatipg and money market accounts in which ourduaré held. In the past as funds were
raised, they were deposited in operating accourttse United States and in interest bearing acsaarforeign countries. Amounts necessary
for operations and payment of upcoming AHTS vessabtruction installments were held in these actouks construction payments came
due, funds held were moved to the restricted casbumts and pledged as collateral for the loarisftimaled the AHTS vessel construction
payments to the shipyard, Fincantieri Cantieri Nidtaiani SpA (“Fincantieri”). As the balance tfiese pledged funds grew, so too did the
interest earned on the funds.

During the three and nine months ended Septemh&0B®, funds were released and the related loans repaid with the pledged funds in
mid-2009. Interest was also earned on short-teemddo a related party.

Interest income increased approximately $99,00046f%6, from approximately $70,000 for the three therended September 30, 2009 to
approximately $169,000 for the three months endsate3nber 30, 2010. Interest income decreased apmtely $657,000, or 70%, from
approximately $936,000 for the nine months endqate®eber 30, 2009 to approximately $279,000 fomtime months ended September 30,
2010. The decrease was due to a decrease in fefdigtinterest bearing pledged accounts due tayment of the related loans with the
pledged funds in mid-2009, and a decrease in isiténeome from our related party notes receivalléch were repaid to us during the
second and third quarters of 2009.
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Interest Expense
Interest expense was incurred on the senior laghtya(“Senior Loan”) with Norddeutsche LandesbaBkozentrale (“Nord/LB”) which was

entered into on December 19, 2008 and the relatadred portions of our interest rate swaps, twateel party loans which were entered into
during the fourth quarter of 2008, and loan agregmentered into with Reederei Hartmann GmbH & KI8.(“RHKG Loan Agreements”)
and their affiliates Captain Alfred Hartmann (“Hagnn Loan Agreement”) and Hartmann Asia Holding PiH. (“Hartmann Asia Loan
Agreement”), discussed further und@nancing Arrangementsainder the iquidity and Capital Resourcesection of this Iltem 2. The amount
included in interest expense is the amount incueres the amount allocated to our assets undetroctien plus the amortization of debt
issuance costs. Each of our assets under constmuwetis allocated a portion of the total interestuimed on all of our debt instruments for the
period based on the product of the weighted avesmagemulated expenditures and the weighted avénsgrest rate for the period. The
amount of interest allocated to our assets undestogaction was capitalized rather than expensed.

The increase in interest expense of approximately2p,000, or 1,014%, from approximately $564,0f1lie three months ended September
30, 2009 to approximately $6,284,000 for the thmemths ended September 30, 2010, was primarilytalireerest expense related to the
drawdowns on our Senior Loan facility for the dehy of our AHTS vessels, interest expense incuoredur matured interest rate swaps
related to our Senior Loan facility, interest cdstshe shipyard on late payment of constructiataltiments, and interest expense incurred on
our RHKG Loan Agreements and Hartmann Loan Agreénidre amortization expense on the deferred loatsalso contributed to the
increase in interest expense.

The increase in interest expense of approximat@|y&,000, or 407%, from approximately $2,404,0@lie nine months ended September
30, 2009 to approximately $12,181,000 for the mrenths ended September 30, 2010, was due to thigoadtideliveries of vessels and
related interest expense under our Senior Loalitfeand related matured interest rate swaps, hadHKG Loan Agreements and Hartmi
Loan Agreement, in addition to the interest expeyesd to the shipyard on the late payment of coiesion installments. The agency and
commitment fees related to the Senior Loan andjttaeantee fees due under the guarantee providBgégerei Hartmann also contributed to
the increase.

Loss on Interest Rate Swaps

The decrease in the loss on interest rate swapgpbximately $2,824,000, from $6,200,000 for thre¢ months ended September 30, 2009
to $3,376,000 for the three months ended SepteBhex010 is due to the recognition of changesénveidue of the interest rate swap
agreements related to the Nord/LB senior loanifgdibr our nine AHTS SPVs, which values fluctuatiéh interest rate expectations, among
other factors. If interest rates are expecteds®, it would be reasonable to expect an increaeeimaluation of the interest rate swaps, and
thus a decrease in the loss on the interest rapsfiom period to period. The reverse is also. ffuaterest rates are expected to fall, a
decrease in the valuation of the interest rate swaqld be likely and therefore an increase inldlse on the interest rate swaps would be
recognized. These instruments have not been désifa hedge accounting, and therefore the eohiamge in the fair value of the positions
from period to period is recorded in our result®pérations as loss on interest rate swaps. Theeagmts are effective from 2010 through
2019, and are currently recorded as a derivatalglify totaling approximately $32,092,000, duehe relatively low variable rates being
experienced as compared with the fixed rates uthdeswap agreements.

The increase in the loss on interest rate swappmfoximately $12,525,000, from $9,768,000 forritree months ended September 30, 2009
to $22,293,000 for the nine months ended SepteBMe2010 is due to the recognition of decreaséisarvaluations of the interest rate swaps
from period to period as mentioned above.

We entered into the interest rate swap agreememistigate the uncertainty in interest costs urttlervariable rate in our Senior Loan. The
losses recognized for the change in fair valueunfssvap positions from period to period are indieabf the comparison between the fixed
interest rate under our swap agreement to thehlarrate under our Nord/LB facility, the valuatiohwhich is influenced by current
expectations regarding when, if at all, and by mowch the variable interest rate under our Seni@nhweith Nord/LB will increase.

37




Foreign Currency Transaction Gain (L0SS)

Foreign currency transaction gain (loss) is the amof gain or loss realized when the cash balahelsin EUR by our Cayman partnership
are converted to our functional currency, USD, achebalance sheet date. Also included are amoelatted to recording the current fair ve
of currency forward exchange contracts which atedesignated as cash flow hedges and the inefteptivtion of currency forward exchar
contracts which are designated as cash flow hedgesgains and losses from maturing of currenoydod exchange contracts whether or
they are designated as hedges.

The change in our foreign currency transaction @aiss) from the three and nine months ended SdqeeB0, 2009 to the three and nine
months ended September 30, 2010 was caused byiauzdion of a period of relatively high volatilifip exchange rates. A portion of the
change in our foreign currency transaction gaiagjas related to the recording of the currentJalue of our currency forward exchange
contracts which are not designated as cash flowdsdinder which we have contracted to sell Eundsparchase US dollars at pre-agreed
upon prices in the future. The change in valuée$é contracts from period to period is recognizemlir results of operations. The losses
recognized on these contracts for the three arelmionths ended September 30, 2010 are relatedrgyitwathe strengthening of the Euro
against the US dollar during the three months ei@kstember 30, 2010, and the fact that the prieehath we agreed to sell Euros and
purchase US dollars is less favorable to us thasetlcurrently expected to be available in the ntaakthe future execution dates.

The remaining change in our foreign currency tratisa gain (loss) is related to the recognitionosises on our foreign exchange contracts
designated as hedges in our results of operat®tteey mature. Due to the rates under the contbaitg) less favorable than those availab
the market during the period, a loss was recognirethe maturation of these contracts.

Future fluctuations in rates will further affecethrecognition of gains and losses under these adstr
Equity in Loss of Unconsolidated Entities

Equity in loss of unconsolidated entities represenir share of the income or loss reported footherations of the bulk carrier vessels in
which we own a non-controlling interest.

The increase of approximately $3,000 in the lossgaized from the operations of the bulk carriesseds, from a loss of $285,000 for the
three months ended September 30, 2009 to a Idk23&,000 for the three months ended September0d®, 2nd the decrease in the loss
recognized of approximately $18,000, from a losapgroximately $594,000 for the nine months endsaté&nber 30, 2009 to a loss of
$576,000 for the nine months ended September 3M,26presents normal fluctuations in the actioityhe vessels.

Non-controlling interest
Non-controlling interest represents the amount of iner loss allocable to other parties where theire has been included in our
consolidated results of operations.

The comparative effect on our allocation of incaondoss to the non-controlling interest holdersamn the three and nine months ended
September 30, 2009 and the three and nine monttesie®eptember 30, 2010, was primarily due to tfierdince in income for the periods
presented.

Liquidity and Capital Resources

As of September 30, 2010, we had cash of $3,390%iP@e inception through September 30, 2010, we haised approximately
$66,129,178, net of syndication costs of approxatyab4,880,642, through the private placement oflimuited partner units. As discussed
above, the funds from the offering were utilizeanarily to collateralize loans, the proceeds of ethivere used to pay the first two of five
installments to Fincantieri for the constructioroof AHTS vessels and to pay for related expengtais shown in our consolidated financial
statements. The payments to Fincantieri were meaddraws on our Berenberg Facility attributableagh AHTS SPV which then paid
Fincantieri. The pledged funds were later utilitedepay the loans under the Berenberg Facilitg,that facility was terminated. The net
result of this is that the majority of the fundsseal were ultimately used to pay the first twoigéfinstallments to Fincantieri for the
construction of the AHTS vessels.

38




As delivery of the AHTS vessels approached, fundeevdrawn on the RHKG and Hartmann loans to inereas capital in our AHTS SPVs.
Upon the deliveries of the AHTS vessels, funds vaeesvn on the Senior Loan. Those funds were usegp@y outstanding balances on loans
from Reederei Hartmann in the case of the first wessels, and to pay the outstanding installmemsach vessel to Fincantieri. The
remaining funds, where available, were utilizeghay for outfitting costs for the AHTS vessels angbtovide operating reserves for the Ar
SPVs.

Operating Cash Flows

Operating activities produced a net use of casippfoximately $15,400,000 for the nine months erf8iegtember 30, 2010, as compared to
net cash used of approximately $1,885,000 for the months ended September 30, 2009, for an inelieaget cash used of approximately
$13,515,000. Net cash used in operations increasiweeen periods primarily due to our additionalsetsieliveries and related costs, as well
as increases in accounts receivable due from ehestdOuring the nine months ended September 3,2k counts payable and accrued
expenses increased approximately $6,803,000 refiatedr vessels under construction, whereas acs@ayable and accrued expenses
decreased approximately $4,026,000 during the mioweths ended September 30, 2010, indicating thefusash to pay accrued expenses
upon delivery of our AHTS vessels. These effecteevedfset somewhat by decreases in prepaid assétisereases in accrued interest
payable comparing the two periods. The decreapecipaid assets is mainly due to vessels being gliacgervice and the related prepaid
assets being recognized in expense. The increasxined interest payable is related to increaseWwings between the two periods related
to our delivered vessels.

Investing Cash Flows

Investing activities used cash of approximately®%3%7,000 for the nine months ended September(8@, s compared to $34,141,000 for
the nine months ended September 30, 2009, foraaase in net cash used of approximately $285,006This was due primarily to the use
of approximately $312,243,000 for advances for @easquisitions and construction costs during the months ended September 30, 2010,
the majority of which was related to the deliveriésix vessels, the UOS Discovery, UOS EndeaVd@S Explorer, UOS Freedom, UOS
Liberty and UOS Enterprise in February, March, Jane July 2010, in comparison to $82,842,000 ferttho vessels delivered during the
nine months ended September 30, 2009, the UOSttiand UOS Challenger and the construction insitits paid on the remaining seven
vessels. Related to our vessels, on board equipto@iihg approximately $7,907,000 was purchasethduhe nine months ended Septen
30, 2010, whereas during the nine months endecBéer 30, 2009, $7,147,000 of on board equipmestpuechased. Additionally, during
the nine months ended September 30, 2009, restiietgh provided approximately $55,967,000 towavesting activities, and due to our use
of the restricted cash in 2009 to fund our cagitadtributions to the AHTS SPVs, we no longer h@stricted cash. These factors were
partially offset by a decrease of $1,012,000 in am® due from related parties comparing the twdaogsr

Financing Cash Flows

Net cash provided by financing activities was agpmately $321,532,000 for the nine months endede3eper 30, 2010 as comparec
approximately $49,806,000 for the nine months erigatember 30, 2009. The increase of $271,7260pmarily related to increased
financing activity with the deliveries of our AHT&ssels. The deliveries of UOS Discovery, UOS Endeg UOS Explorer, UOS Freedom,
UQOS Liberty and UOS Enterprise and the relatedgeds drawn on the Senior Loan of $286,240,000tfm&HKG Loans and Hartmann
Loan proceeds through which we funded our capdatributions to the AHTS SPVs Baltrum, Langeoog,ram, Sylt, Wangerooge,
Neuwerk and Usedom of $32,785,000 occurred dutiegitne months ended September 30, 2010, in cosgpewiith $102,283,000 of Seni
Loan proceeds drawn in the same period of 200¢hfodeliveries of UOS Atlantis and UOS Challengieiaddition, during the nine months
ended September 30, 2010 proceeds of $6,414,0@0dwawn on our Hartmann Asia Loan Agreement, an831000 was drawn on the
Nord/LB Revolving Credit Facility, and these fatiéls did not exist during the equivalent nine mgoghiod in 2009

Also contributing to the increase was a decreasepayments net of amounts drawn on our relatety fiabilities of $4,905,000. During the
nine months ended September 30, 2009, cash ofxdpmtely $54,121,000 was utilized in net repaymemishe Berenberg facility, and as
no longer utilize the Berenberg facility, there wao similar expenditures in the current nine mgr&hod. In addition, during the nine
months ended September 30, 2010, our non-confydhiterest contributed $10,798,000 to the AHTS SBM$ received no distributions, and
in contrast, only $5,898,000 was received andibligions of $690,000 were recognized to the nortradling interest during the nine months
ended September 30, 2009.
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These activities were offset slightly by principabayments to Nord/LB of $16,896,000 during theemmonths ended September 30, 2010,
versus only $3,196,000 in principal repaymentsrduthe equivalent nine month period in 2009. Inigaldl contributions from partners were
approximately $339,000 for the nine months endqite®eber 30, 2010, as compared with approximatey425000 for the nine months
ended September 30, 2009. This was offset somewtaidecrease in syndication costs of $1,140,00&;hare netted against contributions
recognized.

Financing Arrangements

RHKG Loan Agreemen

In late January 2010 and in March 2010, our GerBursidiary entered into four loan agreements wibderei Hartmann, which is the non-
controlling interest holder of our AHTS SPVs. Eadhihe agreements is related to a corresponding & BPV, and provides for loans equal
to the remaining amount of capital outstanding fraum German Subsidiary to the AHTS SPV to whichabeeement relates. The execution
of the agreements and the subsequent recognititreafontribution of capital by the AHTS SPV resuit our satisfying the capital
contribution in the full amount called for undeet@ompany Agreement of the respective AHTS SPV saridfied the necessary funding
under the terms of the Senior Loan, allowing fdivéey of the respective vessel.

These four agreements relate to the AHTS SPVofdBaltrum, Isle of Langeoog, Isle of Amrum, antelsef Wangerooge, and under these
agreements, loans totaling $31,008,136 (EUR 22008),(“RHKG Loans”)were made from Reederei Hartmann to our Germanidabs In
connection with Langeoog, Amrum and Wangeroogeldae proceeds were paid directly to the respedid@S SPV, thereby fulfilling the
remaining capital contribution obligations of ouei@an Subsidiary with respect to each of those ABPYs. The loan agreement for the
AHTS SPV Isle of Baltrum differs slightly from thethers in that the event giving rise to our lighils the assumption of the AHTS SPV'’s
liability to Reederei Hartmann in the amount of 2,459 (EUR 5,315,000) as of October 2, 2009xahange for being credited with
making a capital contribution to Isle of Baltrumsach amount.

Each of the four RHKG Loan Agreements currentlplace matures 5 years from the date of signind) miaturity dates therefore falling
between January and March 2015 for the agreemanintly in place. The agreements each call faregt to be calculated at 6% per anr
due annually at each anniversary date of signirity, the first of these dates falling between Jaypaad March 2011. There is no penalty for
pre-payment of all or any portion of the loans pt@the end of the respective loan periods. Thaseof the agreements include the granting
of a security interest in our ownership intereshi& corresponding AHTS SPV, and in the dividemdmfthe AHTS SPV arising from the pro-
rata percentage of the loan amount as compareur tiotal share capital.

Under the RHKG Loan Agreements, if additional fineug is granted by Nord/LB to one of the AHTS SR¥'svhich an RHKG Loan
Agreement relates via a potential increase in theumt guaranteed by SACE S.P.A. of Roma, Italy cwlig the Italian export credit and
reinsurance agency (“SACE”) under the Senior Léla@ RHKG Loan Agreements state that our Germaniialpg shall use its best
endeavors to have the AHTS SPV receiving the pdsdestribute funds from the financing to our GennSaubsidiary sufficient to allow it to
repay the RHKG Loan Agreement. Currently, we doardicipate an increase in the amount guarante@AGE leading to additional
financing from Nord/LB .

We are subject to various warranties, represemigtiand covenants under the RHKG Loan Agreemeauth, s limitations on our entering
into asset dispositions or restructuring arrangeémenreasonably detrimental to Reederei Hartnmgasecurity interest in the AHTS SPVs, ¢
the reserving of distributions received from andlved AHTS SPV for repayment of the related RHKGhdaAgreement.

In connection with each of the loans from RHKG wigspect Isle of Langeoog, Isle of Amrum, and tdl&Vangerooge, RHKG obtained the
funds for their loan to our German Subsidiary parguo a loan on nearly identical terms from Firigan the shipyard constructing the
vessels.

During the three and nine months ended Septemh&03®, we incurred interest expense of $451,8QURB50,179) and $1,146,718 (EUR

870,705), respectively, related to the RHKG Loamegnents. Accrued interest of $1,293,725 (EUR @8I),vas outstanding at September
30, 2010.
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Hartmann Loar

On June 17, 2010, our German Subsidiary enteredaiftan agreement with Captain Alfred Hartmanra{C Hartmann”), who is the
chairman of the board for Hartmann AG, which isemmber of the Hartmann Group. Reederei Hartmann G&litd., KG and certain other
members of the Hartmann Group are the non-comirpliiterest holders of our single purpose entitesh of which holds an AHTS vessel.
Pursuant to the Hartmann Loan Agreement, a tot#B¢f47,896 (EUR 6,620,000) was loaned to our Ger8ubsidiary. The loan proceeds
(“Hartmann Loan”) were paid to the three AHTS SRWsch had not yet had their vessels delivered éonthand resulted in the recognition of
capital contributions from our German Subsidiarpto AHTS SPVs Isle of Sylt, Isle of Neuwerk, astelof Usedom, totaling $2,338,520
(EUR 1,900,000), $2,584,680 (EUR 2,100,000), an@28696 (EUR 2,620,000), respectively.

These capital contributions allowed us to drawhlm$enior Loan facility, and as a result, the ledd®S Liberty, UOS Freedom, and UOS
Enterprise were delivered on June 23, June 29Jalyd?, 2010, respectively, to our AHTS SPVs IdléJeedom, Isle of Neuwerk, and Isle of
Sylt.

The Hartmann Loan Agreement matures five years fiardate of signing. The agreement calls for @geto be calculated at 6% per annum,
due annually at the anniversary of the date ofisggrThere is no penalty for pre-payment of alhay portion of the loan prior to the end of
the loan period. The terms of the agreement inctidenclude the granting of a security interesbum ownership interest in the corresponc
AHTS SPVs, and in the dividends from the AHTS SRVYising from the pro-rata percentage of the loanwamhas compared to our total share
capital.

We are subject to various warranties, represemtgtiand covenants under the Hartmann Loan Agreemgett as limitations on our entering
into asset dispositions or restructuring arrangeémenreasonably detrimental to Hartmann’s secimirest in the AHTS SPVs, and the
reserving of distributions received from an invalveHTS SPV for repayment of the Hartmann Loan Agrest.

During the three and nine months ended Septemh&03®, we incurred interest expense of $130,9&/R(E01,507) and $152,574
(EUR115,850). Accrued interest of $157,695 (EUR,8%6) was outstanding at September 30, 2010.

Hartmann Asia Loan Agreeme

On August 31, 2010, our AHTS SPV Isle of Usedonerstt into the Hartmann Asia Loan Agreement withtidann Asia Holding PTE Ltd
(“Hartmann Asia”), a member of the Hartmann Groogd an affiliate of the non-controlling interest tefs of our AHTS SPVs. Pursuant to
the Hartmann Asia Loan Agreement, Hartmann Asiaddaa total of $6,000,000 to our AHTS SPV Isle sEtdom. Related to the Hartmann
Asia Loan Agreement, an inter-creditor agreemers also entered into between our AHTS SPV Isle afddsn, Hartmann Asia, and
Nord/LB on August 31, 2010, confirming the Hartmaksia Loan Agreement as subordinate to the Sersanl

On September 27, 2010, Addendum No. 1 to the HamiAesia Loan Agreement was entered into, whicheased the loan by $3,400,000, to
a total of $9,400,000, and extended the maturitg flam September 30, 2010 to October 29, 2010eAddm 2 was entered into on October
27, 2010, which increased the amount to be loandénthe Hartmann Asia Loan Agreement to $26,4@),pfbviding an additional
$17,000,000 in funds, and extended the maturity ttaflanuary 1, 2013.

The Hartmann Asia Loan Agreement calls for intetedie calculated at 6% per annum. There is nolfyefoa pre-payment of all or any
portion of the loan prior to the end of the loamipe. The loan proceeds will fund operating acigst including interest and redemption
payments to Nord/LB, of the AHTS SPV Isle of Used@® well as providing funds for similar purposestte other either AHTS SPVs via
loans between the AHTS SPVs.

At September 30, 2010, a total of $6,414,199 (EUR.2,165), was outstanding under the Hartmann Asé#n. During the three and nine

months ended September 30, 2010, we incurred sttexpense of $30,472 (EUR 23,618). Accrued intexe$32,149 (EUR 23,618) was
outstanding at September 30, 2010.
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Nord/LB Facility

On December 19, 2008, we entered into a $572,449B8R 420,570,000) senior loan facility (“Seniavdn”) with Nord/LB as

administrative agent and lender, with a term of/&ars from the delivery of each ship. The procdema the Senior Loan were used to fund
outstanding balances due to the shipyard at dglieerd any excess will be retained toward workiapgital requirements of each AHTS SPV.
A post-delivery credit facility (“Revolving CredRacility”) in the amount of $114,495,977 (EUR 8441000) can also be used to extend the
Senior Loan from 12 to 15 years. However, in neeazen the total loans be in excess of 75% of tigee@gite investment costs of all vessels,
which is defined to include the construction prioeilding supervision, financing, initial equipmeand other costs, of all the ships covered by
the Senior Loan. Additionally, the Senior Loan citiods require, among other things, that amountfcsent to cover operating costs and alll
amounts due and payable under the Senior Loandoeagear period be secured by each AHTS SPV beaforalividends can be considered.

The Senior Loan is a fleet financing arrangemeritlwvbovers all our AHTS vessels plus three AHT Sseéspurchased or being purchase
FLTC Fund I. The 12 AHTS vessels serve as the tasihfor the Senior Loan. In connection with tren®r Loan, a commitment fee of
0.20% to 0.45% is due semi-annually in arrearsedsrohined by our internal rating class assignetliwiNord/LB based on the unused Senior
Loan balance and the elapsed days within the yeaagency fee of $13,612 (EUR 10,000) per shipiis elach year payable at the end of
each quarter until the delivery of the applicaliigpsAfter the delivery of the applicable AHTS vekghe agency fee, payable quarterly, is
$6,806 (EUR 5,000) per year per vessel until th@d@d.oan is paid in full. There is also a finari@aarantee for up to 70% of the loan
balance issued by SACE of Roma, Italy, which islthkan export credit and reinsurance agency.

Interest on the borrowings is based upon the EURB®e Euro Interbank Offered Rate. For the portibthe Senior Loan not guaranteed
SACE, the applicable interest rate is EURIBOR [AlL8B¥5% per annum plus a fixed funds cost determgmienl to each drawdown. For the
portion of the Senior Loan that is guaranteed bzEAthe applicable interest rate is EURIBOR pl8¥%% per annum. With respect to the
Revolving Credit Facility, the applicable intereate is (i) EURIBOR plus 1.600% per annum or (i tendersfunding costs, as conclusive

to be agreed and determined by the lenders, pb% per annum. Upon the fifth anniversary of tkai8 Loan, each interest rate will be
subject to renegotiation. Interest incurred betbeedelivery of each AHTS vessel will be rolledaithe loan balance of the corresponding
tranche of the Senior Loan until ship delivery amtmaximum of $1,361,200 (EUR 1,000,000). If ieggincurred exceeds $1,361,200 (EUR
1,000,000), the excess interest will be due at @#ehest payment date which can be every threéni® months.

Amounts drawn on the Pi@elivery Facility of the Senior Loan, which weraénded to fund installments to the shipyard dudagstructions
required either that each AHTS SPV is fully fundeded on the capital as called for in the AHTS $BWMpany agreements, or provision of a
guarantee acceptable to Nord/LB to provide asserahcepayment of the Pre-Delivery Facility. A gaistee from Reederei Hartmann, our
non-controlling interest holder and the 25% owrfethe three AHTS SPVs of FLTC Fund | (“Hartmann @raee”) in the amount of
$45,932,786 (EUR 32,046,875) was outstanding aeBer 31, 2009. The Pre-Delivery Facility was rtdized, and there was no amount
outstanding under the Hartmann Guarantee at Septe3fh 2010.
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The drawdowns accepted under the Senior Loan didlass:

Amounts paid

to
AHTS SPV AHTS Vessel Date of Drawdown Proceeds Fincantieri
MS Juist UOS Atlantis February 25, 200 $44,689,06 $ 38,092,38"
MS Norderney UOS Challenge May 25, 200¢ $49,080,51 $ 42,249,36"
Isle of Baltrum UOS Columbie October 2, 200! $51,120,28 $ 49,179,03
Isle of Langeoo UQOS Discovery February 15, 201 $ 47,790,77 $ 46,304,07
Isle of Amrum UOS Endeavou March 10, 201( $ 47,629,55 $ 50,840,22
Isle of Wangeroog UQOS Explorel March 12, 201( $47,871,38 $ 52,817,80
Isle of Neuwerlk UOS Freedon June 25, 201 $ 43,175,01 $ 47,626,40
Isle of Usedon UOS Liberty June 22, 201 $43,413,33 $ 47,817,20
Isle of Sylt UOS Enterprist July 1, 201C $42,936,69 $ 46,19321

(1) Amounts paid to Fincantieri for UOS Atlantis and 8@Qhallenger included $4,698,317 and $5,150,53al&k=ederei Hartmann |
advances to pay for the"4nstallment under the shipbuilding contracts.

In each case above, any remaining cash from eattte @frawdowns was used to fund operations andge®ash reserves to the respective
SPV for future operations. Any shortfalls betwela Senior Loan proceeds and the amount outstatalitng shipyard at delivery were
funded with cash reserves from the respective ABPY, or with proceeds from borrowings between thf& SPVs.

At September 30, 2010 and December 31, 2009, babo$407,494,362 (EUR 299,364,063) and $145,468(ERJR 101,491,719),
respectively, was outstanding under the Senior lvaiiman effective interest rate of 2.736% and 2%9respectively. The outstanding
balance will be due in full in June 2022. During three and nine months ended September 30, 2@12089, we incurred interest of
$2,620,051 (EUR 2,030,732) and $5,646,796 (EURAE62®) and $784,842 (EUR 549,147) and $1,474,3RBR(K,078,589), respectively,
related to the drawdowns on the Senior Loan. Aactinterest of $1,207,868 (EUR 887,355) and $590(E2IR 412,143) was outstanding at
September 30, 2010 and December 31, 2009, resplgctiv

During the three months ended September 30, 204 @|ected to draw on the Revolving Credit Facilithjch allows us to make draws at
each quarterly principal redemption date to reisudt net principal payment based on a loan amaitizaf 15 years versus the 12 years under
the Senior Loan. At September 30, 2010, a tot§l10391,444 (EUR 1,022,219) was outstanding undeR&wvolving Credit Facility with an
effective interest rate of 3.295%. The outstandiatnce will be due in full in June 2025. During three and nine months ended September
30, 2010, we incurred interest of $2,969 (EUR 2)3elated to the drawdowns on the Revolving CrEditility. Accrued interest of $3,132
(EUR 2,301) was outstanding at September 30, 2010.

We are subject to various covenants for the duraifdhe Senior Loan, associated, for example, thithamount of capital infusions from
outside investors into the AHTS SPVs, limits onitiddal financing, restrictions of cargo and weapodirectives regarding the structure and
duration of charters related to the ships, andagerestrictions on distributions.

In order to obtain more favorable financing termsler the Senior Loan, we agreed to a fleet finanaimangement whereby the Senior L
would be secured by, among other things, our niHgd 8 vessels and three AHTS vessels owned by FLT@ Fun connection with this fle
financing arrangement, we entered into a mutuatnmity agreement in May 2009 with the three AHTS/SBwned by FLTC Fund | (tl
“AHTS Mutual Indemnity Agreement”Pursuant to the AHTS Mutual Indemnity Agreement,ageeed to indemnify the AHTS SPVs ow
by FLTC Fund | for all liabilities suffered by su@PVs arising out of or associated with any breachis (or resulting from any paymen
performance by such AHTS SPVs in order to avoideath by us) under the Senior Loan with Nord/LBttex AHTS Mutual Indemnit
Agreement. Conversely, the AHTS SPVs owned by FIFELGd | agreed to provide us with reciprocal inddination obligations pursuant
the AHTS Mutual Indemnity Agreement.
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Chemical Tanker Transaction/Schulte Group Facitghos

On November 13, 2007, Il to | IMS Holdings, LLCIMS Holdings”), the sole shareholder of our gengwaitner, entered into a
Memorandum of Agreement (“MOA”") with the Schultedap relating to the acquisition of the chemicakim Pursuant to the MOA, the
Schulte Group placed an order for the chemicalgafd IMS Holdings for the purchase price of $20®00 to be paid in five equal
installments. The Schulte Group agreed to loan Hé&lings up to $8,300,000 for the first installm@ayment (“Schulte Group Facilitygnc
to facilitate a bank guarantee for the second lins¢at payment of $8,300,000. The Schulte Groumfst Anthos Shipping Co. Limited
(“Anthos”), a Cyprus SPV, to own the chemical tanker. The gaqfiAnthos would have been assigned to Kronos uppayment of the loa
retirement of the bank guarantee facilitated bySbbulte Group and payment of all fees due to treufe Group. Kronos was not formed at
the time the MOA was signed; therefore, the chehtiaeer transaction was undertaken through atiaéfiof IMS Holdings on behalf of
Kronos. As of September 30, 2010 and December@®19,28,300,000 had been paid toward the optiguutohase the chemical tanker.

IMS Holdings repaid $3,000,000 on the Schulte Greagility through its affiliate to the Schulte Gmhy January 15, 2008, in compliance
with the terms of the MOA. As of December 31, 2008,had advanced $4,278,164, including accruedesteto IMS Holdings to allow IM.
Holdings to provide funds to its affiliate to matkee required payments to the Schulte Group undeM®A and other expenses related to the
option to purchase the chemical tanker. An addenidutine MOA was executed in July 2008 to extenddha through November 30, 2008,
extend the time period allowed for IMS Holdingsstezure financing and increase the amount of pasbthlidated damages. As of December
31, 2008, no agreement had been reached on arfestension of the terms of the MOA, and IMS Holgrwas technically in default on th
loan and required to pay liquidating damages.

Effective April 2009, we entered into an agreemenéreby all of the rights retained by IMS Holding#filiate, IMS Capital Partners, LLC
(“IMS Capital Partners”) and IMS Holdings with resp to the chemical tanker pursuant to the MOA kemiMS Holdings and Schulte
Group were transferred to Kronos, the new obligadar an amended version of the MOA (“Amended MOB&jween Kronos and Conway
Shipping I, Ltd. (“Conway”), an affiliate of the Balte Group. As consideration for and to give dftechis transfer, we assigned the
receivables from IMS Holdings through which thensaction was undertaken to IMS Capital Partheex@hange for the consent of IMS
Capital Partners to the execution of the AmendeddMThis amount was credited by Kronos as additiquaadl in capital, and Kronos
accepted the rights to the chemical tanker purstiaetie Amended MOA. The outcome left Kronos assthle holder of all rights and
obligations with respect to the potential acquisitof the chemical tanker and resulted in IMS Gagtartners and IMS Holdings each holc
directly offsetting note obligations. By enterimgad a Note Cancellation Agreement, the note ohibgatbetween IMS Holdings and IMS
Capital Partners were terminated.

The Amended MOA was entered into on April 25, 200@xtended the term of the loan and bank guaeatitie®ugh July 30, 2010, increased
the interest rate and the possible liquidated das\agquired us to pay a lump sum amount of $200e8 fee for providing the extension of
the bank guarantee, waived any prior default aadfigdd certain other terms of the original MOA.€limterest on the Schulte Group Facility
is based on the three-month US LIBOR rate plus @imaf 4.50%. Interest is due quarterly. As pdrth@ changes, the parties to the MOA
were formally changed to be between Kronos in ptdd#S Holdings and Conway in place of the Sch@t®up. As a result of the amended
MOA, the payable to Schulte Group and the offsgttirposits on the chemical tanker transaction wemrerded on the books of Kronos.

In light of the global downturn in the economy ahd resulting decrease in charter rates for chdn@oéers, and product tankers in general,
we have elected to abandon our option to purchasehltemical tanker. We recognized an impairmettigadeposit on asset acquisition on
balance sheet as of December 31, 2009 to reduaathgng value of this asset, resulting in theoggdtion of a loss on impairment of
$9,874,907. On April 9, 2010, we abandoned ourooptid acquire the tanker, and under the termseoAtnended MOA, we became subject
to the $3,000,000 in liquidated damages and theejpa@l balance of $5,300,000 due under the faciNiég extinguished, resulting in
recognition of a $5,300,000 gain on the extinguishtrof debt. The result is a net loss between ttves@vents of approximately $4,574,907,
which in the end represents liquidating damage®3¢#00,000, plus the loss of our capitalized capfwoximating $1,574,907. In addition,
recognized interest expense on the Schulte GroatiitiFdor the period ended September 30, 2010litgeb62,946.
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Since that time, we have undertaken a review ofsitteulte Grouys role in the acquisition of the tanker. This reviacludes a review of the
contractual responsibilities with respect to efdad achieve pricing for the tanker consistent witlirket fluctuations, and their construction
oversight for our vessels and the other pool vegsehssure that the shipyard was in a positigmtely fulfill its responsibilities under the
shipbuilding contracts, among other items. Manag#nsereviewing all options available to us showlel determine that further action is
required against either the Schulte Group, Conwaging |, Ltd, or the Hanseatic Tanker Pool.

The table below includes the assets and liabiliéesrded on our consolidated balance sheet refaténd option to purchase the equity in
Anthos, associated debt with Deutsche Schiffsbawdkadher expenses of Kronos.

September 3C December 31

2010 2009

Cash and cash equivalel $ 164 $ 95¢€
Related party receivab - -
Deferred loan fees - -

Total asset 164 95€
Accounts payable and other accrued liabili 95,16¢ 97,29%
Due to related part 137,11 137,11
Schulte Group note payable - 5,300,001

Total liabilities 232,28t 5,534,41.
Net liabilities $ (232,12 $ (5,533,45)

Ongoing Capital Expenditures

We had a commitment to purchase one remaining A¥#ESel under construction as of June 30, 2010 astmated cost of $56,292,426
(EUR 41,355,000). This acquisition was completedwly 2, 2010, and completed our planned AHTS Jessguisitions. Under the AHTS
shipbuilding contracts, installments were due we fitages based upon certain milestones beingumegcconstruction. Approximately 30%
of the total construction costs required depositspe of which were to be funded with equity whilkess were expected to be funded frorr
Senior Loan or its Pre-Delivery Facility. Amountsadn on the Pre-Delivery Facility required eithgttijat each AHTS SPV was fully funded
based on the capital as called for in the apple&®V agreements or (ii) the provision of a guaigicceptable to Nord/LB. For the nine
months ended September 30, 2010, we have incuxphses of $273,342 (EUR 207,549), related to tlzeantee. There was no expense
incurred related to the guarantee for the threethsoended September 30, 2010. The Hartmann Guaramntiee amount of $45,932,786 (E
32,046,875) was outstanding at December 31, 2008 Prebelivery Facility was not utilized, and there wasamount outstanding under 1
Hartmann Guarantee as of September 30, 2010. Ttetraotion installments to have been paid withRhe-Delivery Facility were postponed
under amendments to the shipbuilding contractd delivery of the applicable AHTS vessel, and iet#rwas paid to Fincantieri on the
outstanding installment payments at a rate basedeoninemonth EURIBOR plus 2%. As of September 30, 2010@edember 31, 2009, \
incurred $535,278,994 and $291,543,002, respegtiiretonnection with the AHTS vessel acquisitions.

In addition to our obligations to Fincantieri, theare agreements between the AHTS SPVs and Hart®ffsimore for vessel construction
oversight and commercial and technical managemamgl construction. Additionally, each AHTS SPV emtd into a contract with the
German Subsidiary, whereby the German Subsidiaitg @ssignee would provide financial servicesudaig, but not limited to, the
procurement of equity during the building periodiud relevant AHTS vessel. Under such agreemdmszerman Subsidiary would have
received fees of $680,600 (EUR 500,000) payabfeunequal installments, each due at (i) the bagmof steel cutting, (i) installation of

the main engines, (iii) launching of the vessel émpdelivery of the completed vessel. The GerrBabsidiary subcontracted the requirement
to provide these services and the right to recetigee payments to Suresh Capital Consulting & iednd., Maritime Funding Group LLC
and Churada Investments Limited which are affifaté SCMH.
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Discussion of Shoftand LongTerm Liquidity Needs

Our short- and longerm liquidity needs in our AHTS SPVs relate priityato the need for operating capital for our AHV&ssels and fundi
our debt service obligations, including both ouniB8elLoan with Nord/LB and the Hartmann Asia Loagréement. In addition to the
operations and debt service obligations of our AFBRY/s, we have operating expenses in our Caymamnepsinip and our German and
Cyprus subsidiaries, and debt service obligatiareaur German subsidiary.

The delivery of the last three of the twelve AHT&sels covered under the Senior Loan with Norddthé AHTS SPVs of FLTC Fund |
occurred during September and October 2010, wihakt of those three vessels being delivered d-Eund I's AHTS SPV lsle of
Fehmarn on October 27, 2010. Just prior to thatelsl, an evaluation was performed of the aggregatestment costs of all twelve AHTS
vessels financed under the Senior Loan facilitypiamoses of determining the extent of restrictionproceeds available under the Senior
Loan, under which total loan proceeds are limite@%% of the aggregate investment costs. Aggragaéstment costs is defined by the
Nord/LB Senior Loan to include the constructiorcpribuilding supervision, financing, initial equipnt and other costs, of all the sh
covered by the Senior Loan.

Related to this requirement, our nine AHTS SPVeadubapproximately $21,033,841 (EUR 15,063,984h¢othree AHTS SPVs of FLTC
Fund I, which represents the approximate amounttigh our nine AHTS SPVs aggregate borrowing uridemMNord/LB Loan exceeded 7t
of the aggregate investment costs of vessel atiguisifor our nine AHTS SPVs. This loan was fungeidharily with the proceeds of the
Hartmann Asia Loan Agreement to our AHTS SPV Idl&dsedom, supplemented by operating cash heldimio@ AHTS SPVs. The terms
of the Hartmann Asia Loan Agreement include intea¢s rate of 6% per annum, with repayment oftantling principal and interest due on
January 1, 2013.

Our primary source of funding for our AHTS vesspémtions and our debt service obligations is éselts of operations of our AHTS
vessels. If the net results of operations are uificgent due to charter rates below break evew, Wtilization, unexpected increases in
expenses or some combination thereof or otherfgdtoen we would likely first seek debt financingour AHTS SPVs in the form of
additional funding from Nord/LB, or additional finaing from elsewhere, which Nord/LB would likely bexjuired to approve.

If debt financing was not available, then therthis potential that ATL Offshore GmbH (“ATL Offshdjewhich serves as the general partner
of each AHTS SPV and is a member of the Hartmarourwould be forced to call in the remaining urfed share capital in order to meet
obligations of the SPVs. If additional capital weedled, we would be required pursuant to the AKSR/ formation documents (“Company
Agreements”) to fund the capital call up to our maxm share of the Capital Commitment. If we werahla to fund the capital call from
additional limited partner contributions, we wolileely seek additional financing sources or equityestors, which could include the sale of
debt or equity securities through either our Caymartnership or our Cyprus or German subsidiaries.

If our liquidity from operations was insufficierd fund our obligations, and ATL Offshore was therefforced to call additional capital, and
we were unable to secure the additional fundingHercapital called, our fellow limited partner,élerei Hartmann, could fund our unfunded
portion under the Company Agreements for each AISIPS to provide the needed liquidity. The addendarthé Share Transfer Agreement
executed on February 10, 2010 calls for fundindgrbgderei Hartmann to give rise to a loan from Regddartmann to our German
Subsidiary. There can be no guarantee that Reedarghann or any member of the Hartmann Grouphweillvilling or able to extend
additional loan agreements on the same termsail far the remaining capital contribution obligats. In the event that Reederei Hartmar
unable or unwilling to fund our unfunded capitahteet the obligations of the AHTS SPVs, ATL wollely seek to raise capital from other
sources, which could dilute our ownership, or ATdulel seek to sell all or partial interest in a \es8 vessels.

Under the Company Agreements, we have committedrntribute capital to these entities totaling $928,000 (EUR 105,000,000)G4pital
Commitment”). This amount reflects an increasetinghare capital commitment for the Isle of Used®V from $13,782,150 (EUR
10,125,000) to $38,794,200 (EUR 28,500,000) in ordeomply with the terms of the Senior Loan. Tugh contributions made to each Si
we had funded $96,502,274 (EUR 70,895,000) as ptfeBeber 30, 2010, leaving our remaining capitakigbation obligation of $46,423,726
(EUR 34,105,000). Our limited partners are not satfo additional capital calls under our Agreenwrtimited Partnership.

46




In addition to the operations and debt servicegaiions of our AHTS SPVs, we have operating expeirseur Cayman partnership and our
German and Cyprus subsidiaries, and debt serviggations in our German subsidiary. Our debt serabligations are primarily related to
the RHKG Loan Agreements and Hartmann Loan Agre¢snémrough which we funded a portion of our cdpitantribution obligation to the
AHTS SPVs. The terms of these loans are as disgdussterRHKG Loan AgreementmdHartmann Loan Agreemeabove, and include the
granting of a security interest in our interesthia respective AHTS SPV, and restrictions on treafglividends from the AHTS SPV for
repayment of the loan agreements. Interest is dneadly upon each anniversary date.

Our sources of liquidity include funds from opeoas of our AHTS SPVs, to the extent we are ablepirate them profitably, if at all. Our
share of profits will first be utilized to servitieis debt and to fund our remaining capital conttitn obligations. Additional liquidity may
come from proceeds from the continuing private @haent of our limited partnership units, and potritinding from sales of additional debt
or equity interests in our Cayman partnership ar@yprus or German subsidiaries. Our short termididy needs include the first of the
annual interest payments on the RHKG and HartmaramlAgreements, which fall due in February, Maeoid June 2011. If we are unabl
meet these obligations, the potential consequeanckgle RHKG exercising its security intereststie AHTS SPVs under the agreements,
which could dilute our ownership in the AHTS SPVs.

Outlook for Distributions

The combined terms of the Share Transfer Agreem&amended and the RHKG Loan Agreements and Hamtirzam Agreement require
the German Subsidiary to reserve distributions ftoenAHTS SPV’s for repayment of the RHKG and Hauatim Loan Agreements, and
additionally require that distributions either ddésthe scope of the RHKG and Hartmann Loan Agressner beyond amounts required to
repay the RHKG and Hartmann Loans be maintaineshiascrow account for purpose of funding capitatriioutions with respect to the
other AHTS SPVs until all such SPVs are fully fudd&herefore, we do not anticipate making distiitmg in the future until this funding
stage is completed. Our ability to make distribngishereafter will be heavily influenced by theidand restrictions currently in the Senior
Loan, and ultimately will depend on day rates aehiand the results of operations of our vesseigsiwwill impact our ability to repay our
debt and the amounts available for distributioerafiose repayments and payment of all expenses.

Critical Accounting Estimates

The preparation of financial statements in accacdamith U.S. GAAP requires management to make aséisnand assumptions that affect the
reported amounts of assets and liabilities andafisice of contingent assets and liabilities atdate of the financial statements and the
reported amounts of revenues and expenses dugngpiorting period. Actual results could differrfrahose estimates. Our significant
accounting policies, which are reviewed by managgroe a regular basis, are described in Note 1idaifiPartnership’s Business and
Summary of Significant Accounting Policies in ountls to Consolidated Financial Statements.

We deem an accounting policy to be critical ifdtjuires an accounting estimate to be made basadsomptions about matters that are
uncertain at the time the estimate is made, adiférent estimates that reasonably could have lbsed, or changes in the accounting
estimates that are reasonably likely to occur piicadly, could materially impact the financial gtatents. Management believes the following
critical accounting policies reflect its more sifigant estimates and assumptions used in the mgparof our Consolidated Financial
Statements.

Revenue Recognition

Our revenue is earned primarily from time chargmf vessels to charterers based upon daily rdteiseo Our AHTS SPVs participate in the
UOS AHTS Pool under which they pool their Voyagesits, which is their revenue less voyage experdegenue from charters is gener:
recorded when services are rendered, estimatesagenably determinable and collection is reasgredsured. Revenue is recognized net of
price adjustments and other potential adjustmesgd upon the daily charter rate for the repomegod. Our pooling arrangement under the
UOS AHTS Pool will not have any bearing on our rawe until such time as one of the vessels owndeldyYC Fund | begins to participate in
the UOS AHTS Pool, which is expected during thettoguarter 2010. After such time, our revenue balrecorded taking into account
potential pool adjustments for the period. Thegein which management estimates revenues havedagnad and the extent to which those
revenues are deemed collectible, and estimatesycddjustments to revenues, could have a matdfédten the net recognized revenue in
any given period.
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Valuation of Derivative Financial Instruments

We account for derivatives and derivatives clasdifis hedges in accordance with FASB ASC BEsivatives and HedgesAll our

derivative and hedge positions are stated at &irevwithin either current derivative assets, norrant derivative assets, current derivative
liabilities or long-term derivative liabilities cour consolidated balance sheet. Realized and uredajains and losses related to our foreign
currency exchange contracts not classified as tsealgereported in our consolidated statements @fadipns in foreign currency transaction
gain (loss), while those related to foreign curseegchange contracts designated for hedge accauatemincluded in foreign currency
transaction gain (loss) on the consolidated statewfeoperations with the effective portion of tlaér value gains or losses recorded as part of
accumulated other comprehensive income (loss) ®cdhsolidated balance sheet. The gain or losted:ta our interest rate swap contracts,
none of which are classified as hedges, is repantémks on interest rate swaps.

In order to value the derivatives, management madte estimates regarding the future values ofeésteand currency exchange rates.
Management relies on published forward estimatddRIBOR rates and currency exchange rates whénastg the fair value of its
derivatives. These estimates could materially cedrngm what was available at the balance sheet date

We evaluate the risk of counterparty default by itwoimg the financial condition of the financialstitutions and counterparties involved and
primarily conducting business with well-establisiig@ncial institutions. We do not currently anpiate nonperformance by any of our
counterparties.

Fixed Assets

Vessels are stated at cost less accumulated dafoaciVessel costs include acquisition costs tliyettributable to the vessel and
expenditures made to prepare the vessel for iigliwbyage. Vessels are depreciated on a stréilghbasis over their estimated useful lives
which have been determined to be 20 years fronmthial delivery date from the shipyard.

The estimated useful life was determined basedemistorical useful lives of like-kind vessels eTdictual useful life could be more or less
than estimated, and this could result in the vedseing stated at values materially above or béhmiv actual value. Factors that could result
in a shorter useful life, and thus an actual valless than the stated value, include the unerdesinergence of new technology making our
vessels obsolete sooner than expected, or chamgesritime or environmental law which are unpreatié¢ but could result in a shorter than
expected useful life for our vessels. If the uséfelis materially less than that estimated fopideiation purposes, it could result in our ha

to record an impairment to the value of the agssimilar situation could arise if a vessel whick thave an intention to sell is found to hay
fair value less cost to sell lower than its stateldie at the time it is reclassified as held fde sdue to a shorter useful life than that estimhate
in computing depreciation. In this case we woulddmiired to record an allowance against the atgbe time it is reclassified as held for
sale for the difference between the carrying valoe the fair value less cost to sell.

Dry Docking
We estimate expenses for periodic maintenance hwhiteferred to as dry docking expense. These @stincurred approximately every t

and one-half years. These costs will be capitalaeze they have occurred and amortized over twoadmalf years until the next dry docking
occurs.

Impairment of LoneLived Assets

We assess long-lived assets for recoverabilitycaoedance with FASB ASC 36Broperty, Plant and Equipmentvhich requires that long-
lived assets be reviewed for impairment whenevenvor changes in circumstances indicate thatahging amount of an asset may not be
recoverable. Recoverability of assets is measuyambmparing the carrying amount of an asset, whidkased on cost less depreciation taken
to date, to future undiscounted net cash flows ebguketo be generated by the asset. These evalsdtipimpairment are significantly
impacted by estimates of revenues, costs, expamsesther factors. As such, the outcome of theuatiain analysis is subject to
management’s estimates, which could differ fronuaktThis could potentially cause us to fail toaetan impairment, when actual
circumstances later result in realization of a lmsshe asset, or to record an impairment when achelly exists. If these assets are
considered to be impaired, the impairment to begeized is calculated as the excess of the ags@tging value over its fair value.
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New Accounting Pronouncements

In October 2009, the FASB issued ASU 2009R8yenue Recognition (Topic 605)—Multiple-DelivegaRevenue Arrangementahich
amends ASC 603Revenue Recognitigrio require companies to allocate revenue in plekelement arrangements based on an element’s
estimated selling price if vendor-specific or oth@rd-party evidence of value is not available.lA2009-13 is effective prospectively for
revenue arrangements entered into or materiallyifiieddn fiscal years beginning on or after June 2810. Earlier application is permitted.
The adoption of this ASU is not expected to haweagerial impact on the Partnership’s financial posi results of operations or cash flows.

49




Item 4. Controls and Procedures

As of September 30, 2010, our general partner'sfaxecutive officer and chief financial officeradwated the effectiveness of our disclosure
controls and procedures (as defined in Rules 13a)Hmd 15d-15(e) of the Securities Exchange A& (“Securities Exchange Act”)),

and concluded that, as of such date, our disclasumrols and procedures were adequate and eféeittithe purpose of ensuring that
information required to be disclosed by us in tgorts that we file or submit under the Securiisshange Act (15 U.S.C 7@ seq) is
recorded, processed, summarized and reported mvtithitime periods specified by the SEC’s rulesfanehs and is accumulated and
communicated to our management, including the prat@xecutive and principal financial officersair general partner, or persons
performing similar functions, as appropriate t@waiitimely decisions regarding required disclosures.

During the period ended September 30, 2010, theere heen no changes in our internal controls aman€ial reporting that have materially

affected, or are reasonably likely to materiallieaf, those internal controls subsequent to the dathe evaluation. As a result, no corrective
actions were required or undertaken.
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PART II. Other Information

Item 1. Legal Proceedings

We may in the future be involved as a party toaasilegal proceedings, which are incidental toottanary course of business. We regularly
analyze current information and, as necessary,igeaccruals for probable liabilities on the evahtisposition of these matters. No direc
executive officers or affiliate of ours or ownerretord or beneficially of more than five percehany class of our limited partner units is a
party adverse to us or has a material interestrag\te us in any proceeding. In the opinion of ngemaent, as of September 30, 2010, there
were no threatened or pending legal matters thatdMoave a material impact on our consolidatedltest operations, financial position or
cash flows.

Iltem 1A. Risk Factors

Investing in us involves a degree of risk, inclglthe risks described in our Annual Report on F&@¥K for the year ended December 31,
2009 as filed with the SEC. Our operating resudtgehbeen, and will continue to be, affected by dewiariety of risk factors, many of which
are beyond our control, that could have adverstffon profitability during any particular perigstdditional risks and uncertainties not
currently known or deemed to be immaterial may atsterially and adversely affect our business dera. If any of the risks referred to
above were to actually occur, our business, firdragindition or results of operations could be mally and adversely affected. Limited
partner units are inherently different from theitalstock of a corporation, although many of ousiness risks are similar to those that wc
be faced by a corporation engaged in a similam@assi.

Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds

During the three months ended September 30, 20d@ssued and sold approximately 1,450 Class Adidhgiartnership units to our partners
at a purchase price of $100.00 per unit.

Exemption from registration for Sales of RestrictedSecurities

None of these sales were registered with the SBEh &f these sales were deemed to be exempt figistregion under the Securities 4
pursuant to Section 4(2) and Rule 506 of Reguldlidhereof, as transactions by an issuer not inmgla public offering. No underwriting
discounts or commissions were paid in these traiosecand we conducted no general solicitationoinnection with the offer or sale of the
securities. The purchasers of the securities ih gansaction were accredited investors as defim&egulation D, and such purchasers made
representations to us regarding their status ag@ited investors and their intention to acquiregkcurities for investment only and not wi
view to or for sale in connection with any distrilon thereof. Registration of sales to accrediteastors is preempted from state regulation
by Section 18 of the Securities Act, though statayg require the filing of notices, a fee and othdministrative documentation. All
purchasers were provided a private placement merdara containing all material information concernthg partnership and the offering.

All purchases were made with cash and the totalaaf cash consideration for those securities aggsoximately $145,000.

Use of Proceeds of Registered Securities
The proceeds from the sale of limited partnershipsthave been used to provide funding for our afeg activities, and to provide equity in
our AHTS vessel entities.
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Iltem 6. Exhibits

Exhibit
Number

Title of Document

10.1

10.2

10.3

10.4

10.5

10.6

31.1*

31.2*

32.1*

32.2*

Addendum No. 1 to the Loan Agreement by and anidarigldeutsche Landesbank Girozentrale, as Lendandsted Lead
Arranger and Agent, ATL Offshore GmbH & Co. MS “stiiKG, ATL Offshore GmbH & Co. MS “Norderney” KGATL
Offshore GmbH & Co. “Isle of Baltrum” KG, ATL Offgire GmbH & Co. “Isle of Langeoog” KG, ATL OffshofembH & Co.
“Isle of Amrum” KG, ATL Offshore GmbH & Co. “IslefoSylt” KG, ATL Offshore GmbH & Co. “Isle of Wangeoge” KG,
ATL Offshore GmbH & Co. “Isle of Neuwerk” KG, ATL fishore GmbH & Co. “Isle of UsedonRG, ATL Offshore GmbH &
Co. “Isle of Fehmarn” KG, ATL Offshore GmbH & Calste of Memmert” KG, and ATL Offshore GmbH & Cosle of
Mellum” KG, as jointly and severally liable borrorge (Incorporated by reference to Exhibit 10.bto Current Report on
Form &K filed with the SEC on November 2, 201

Intercreditor Agreement 12 A.H.T.S. Vessels bojitFincantieri Cantieri Navali S.p.A. between Naedtsche Landesbank
Girozentrale, Hannover, Germany, and Hartmann Asiaing PTE Ltd, Singapore and ATL Offshore GmbHC&. “Isle of
Usedom” KG, Leer Germany (Incorporated by refeestacExhibit 10.2 to our Current Report on Form &H&d with the SEC
on November 2, 201(

Loan Agreement between Hartmann Asia Holding Ptk as Lender, and ATL Offshore GmbH & Co. “Isleldsedom” KG,
as Borrower, dated August 31, 2010. (Incorporatedeference to Exhibit 10.3 to our Current Report-orm 8-K filed with
the SEC on November 2, 201

Addendum 1 to the Loan Agreement dated Augus2310 between Hartmann Asia Holding PTE Ltd, asdegnand ATL
Offshore GmbH & Co. “Isle of Usedom” KG, as Borrawdated September 28, 2010. (Incorporated byeater to Exhibit
10.4 to our Current Report on Fort-K filed with the SEC on November 2, 201

Addendum 2 to the Loan Agreement dated Augus2310 between Hartmann Asia Holding PTE Ltd, asdegnand ATL
Offshore GmbH & Co. “Isle of Usedom” KG, as Borrawdated October 27, 2010. (Incorporated by refegea Exhibit 10.5
to our Current Report on Forn-K filed with the SEC on November 2, 201

Revised Intercreditor Agreement - 12 A.H.W8ssels built by Fincantieri Cantieri Navali S\pbetween Norddeutsche
Landesbank Girozentrale, Hannover, Germany, anthidam Asia Holding PTE Ltd, Singapore and ATL O&shnGmbH &
Co."Isle of Usedor” KG, Leer Germany

Certification (pursuant to Securities Exchange Ruote 13-14(a)) by Chief Executive Office

Certification (pursuant to Securities Exchange Rate 13i-14(a)) by Chief Financial Office

Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Executive Offic

Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Financial Offic

*  Filed herewith
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

Il to | Maritime Partners Cayman I, L.
(Registrant’

By: lll to | International Maritime Solutions Caymamcl
Its General Partne

By: /s/ Jason M. Morto
Jason M. Mortor
Director and Chief Financial Office
(Duly authorized to sign this report on behalf loé t
Registrant)

Date: November 15, 201
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Offshore GmbH & Co. “Isle of Usedom” KG, as Borrawdated October 27, 2010. (Incorporated by refegea Exhibit 10.5
to our Current Report on Forn-K filed with the SEC on November 2, 201
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HSA Loan Intercreditor Agreeme

This INTERCREDITOR AGREEMENT is made the 3tlay of August, 2010 between

(1) NORDDEUTSCHE LANDESBANK GIROZENTRALE , a banking institution organized and existing untfee laws of th
Federal Republic of Germany, having its registaride at Friedrichswall 10, 30159 Hannover, Gergpdthe” Senior Lende’), and

(2) HARTMANN ASIA HOLDING PTE LTD , a company organised and existing under the |dv&r@apore, having its registel
address at 1 North Bridge Road, High Street Cét@ft- 18/19/20/21, Singapore 179094 (“Junior Lende’), and

(3) ATL OFFSHORE GMBH & CO. “ISLE OF USEDOM” KG, a limited partnership organised and existing uritlerlaws of th
Federal Republic of Germany, and each having gistered address at Neue Stralie 24, 26789 Leandbgr(the” Borrower).

WHEREAS

l. Pursuant to the terms of a loan agreement dateli D&cember, 2008 (as from time to time amended, dastesupplemented t
“Senior Loan Agreement’made between the Senior Lender as lender and ag &wgethe lenders stipulated therein and
Borrowers and certain further limited partnerstagsborrowers as more closely specified in the $drvan Agreement, the Sen
Lender agreed to grant - inter alia - (A) a pdslivery loan of up to the lesser of (i) Euros ftwndred twenty million five hundr
seventy thousand (EUR 420,570,000.00) or (i) sgvéime (75) percent of the Investment Costs (afndé in the Senior Loz
Agreement), or any balance thereof outstanding ftione to time and (B) a posikelivery revolving credit facility of up to Eur
eighty one million one hundred fourteen thousandREB1,114,000.00), to, inter alia, the Borrowenstfte purpose of - inter alia -
assisting the Borrowers in financing the acquisitapst of certain A.H.T.S. newbuildings as moreselg specified in Annex
attached hereto (collectively t"Vessel” and any of them “Vesse”); and

II. Pursuant to the terms and conditions of the Sdroan Agreement the Senior Liabilities (as definetblw) were made available
the security- inter alia- of:

A. a first ranking hypothec over the relevant Vessel&avour of the Senior Lender executed by thevaai¢ Borrower (th
“First Hypothec”), and

B. first priority assignments of the insurances anel ¢larnings of each of the Vessels and of the refuatantees and t
building contracts relating to each of the Vessald of payment guarantees by Reederei Hartmann Génlitdé. KG of
Leer, Germany (together t Assignment’) made between the relevant Borrower and the Semindér; anc

C. pledges of earnings accounts (“Pledge”) made between the Borrower and the Senior Le

(the First Hypothecs, the Assignments, and thedg@iea@re hereinafter together referred to as theié®&ecurity”); and




lll. The Borrower has requested the Senior Lender tgestnto the execution of loan agreements (the tdunban Agreementsas
further defined below) between the Junior Lendeteasler and the Borrowers as borrower each foraa lof up to United Stat
Dollars twenty six million four hundred thousandSD 26,400,000.00) or the equivalent in Euros;

IV. Pursuant to the terms and conditions of the Jurdan Agreements the Junior Liabilities (as furtiefined below) are to be incuri
without any security

V. The Senior Lender agrees to the execution of tiodu.oan Agreements on the terms and subject éoctinditions hereinaft
contained

NOW THEREFORE IT IS HEREBY AGREED in consideratioithe premises as follow
1. DEFINITIONS
The terms used in this Agreement shall be defirsefbliows:

Banking Day A day on which dealings in Euros are carried ouhirelevant Interbank Market and on which bank
open for business in Frankfurt, Hannover, LondoilaiMand New Y ork

Creditors The Senior Lender and the Junior Len
Debt Document This Agreement, the Senior Loan Agreement, theafuroan Agreements and the Security Docum
Enforcement Actior (a)In respect of any Liabilitie

(Nthe acceleration of any Liabilities or the makinf any declaration that any Liabilities
prematurely due and payalt

(inthe suing for, commencing or joining of any #&gor arbitration proceedings against
member of the Group to recover any Liabilities; .

(iifthe exercise of any right of set off, accowrdmbination or payment netting against
Borrower in respect of any Liabilitie

(b) the taking of any steps to enforce or requiednforcement of any Security Docume

(c) the petitioning, applying or voting for, or theking of any steps (including the appointmentanj
liquidator, receiver, administrator or similar affr) in relation to, the winding up, dissoluti
administration or reorganisation of any memberhef Group which owes any Liabilities, or has gi
any Security, guarantee, indemnity or other assgragainst loss in respect of any of the Liabgitie
any of such member of the Groapassets or any suspension of payments or monatooiuany
indebtedness of any such member of the Group,yaaalogous procedure or step in any jurisdict




Group

Junior Defaul

Junior Liabilities

Junior Loan

Junior Loan Agreements

Liabilities

Collectively the Borrower and HARTMANN ASIA HOLDINGTE LTD, Singapore, and Reed:
Hartmann GmbH & Co. K(

An event of default under any of the Junior Loanregments

The Liabilities owed by the Borrowers to the Juriender under or in connection with the Junior L
Agreement:

An amount of United States Dollars twenty six roiflifour hundred thousand (USD 26,400,000.0!
the equivalent in Euros made or to be made availabtier each of the Junior Loan Agreement by w
intercompany loans

The junior loan agreements dated 3August, 2010 and made between each of the Borroamasthi
Junior Lender in the form attached hereto as Arh

All present and future liabilities and obligatioatsany time of any Borrower to any Creditor undey af
the Debt Documents, both actual and contingentvaeimether incurred solely or jointly or in any ot
capacity together with any of the following matteztating to or arising in respect of those ligkgk an:
obligations:

(a) any refinancing, novation, deferral or extens

(b) any claim for breach of representation, wagrartundertaking or on an event of default or uralg
indemnity given under or in connection with any diment or agreement evidencing or constituting
other liability or obligation falling within this efinition;

(c) any claim for damages or restitution; ¢

(d) any claim as a result of any recovery by angtaieof a Payment an the grounds of preferen
otherwise

and any amounts which would be included in anyhef above but for any discharge, non provab
unenforceability or non allowance of those amoumeny insolvency or other proceedin




Payments

Permitted Paymet

Security

Security Document

Senior Discharge Date

Senior Lenders Liabilities

In respect of any Liabilities (or any other liabés or obligations), a payment, prepayment, repmt
redemption, defeasance or discharge of those [tiabi{or other liabilities or obligation:

The Payments permitted by Clause 3.1 and by Cluz

A mortgage, charge, pledge, lien or other secumitgrest securing any obligation of any personrmy
other agreement or arrangement having a similact

(a) each of the documents constituting the SeréouBty;

(b) any other document entered into at any timeuny of the Borrowers or other member of the G
creating any guarantee, indemnity, security or méssurance against financial loss in favour of af
the Creditors as security for any of the Liabiktiand

(c) any security granted under any covenant foth&urassurance in any of the documents set ¢
paragraphs (a) and (b) abo

The date on which all Senior Lenders Liabilitiesd&een fully and finally discharged to the satifita
of the Senior Lender, whether or not as the resfultin enforcement, and the Senior Lender is und
further obligation to provide financial accommodatito any of the Borrowers under the Senior 1
Agreemen

The Liabilities owed by the Borrowers to the Seriender under or in connection with the Senior L
Agreemen

2. RANKING AND PRIORITY

2.1 Creditors’ Liabilities

Each of the parties agrees that the Liabilities e the Borrowers to the Creditors shall rankigit and priority of payment in tl
following order as follows:

« first, the Senior Lender’s Liabilities and

« second, the Junior Liabilities.




3. SENIOR LENDER AND SENIOR LENDER'’S LIABILITIES
3.1 Payment of Senior Lender’s Liabilities

The Borrowers may make payments in fulfilment af ®enior Lendes Liabilities at any time in accordance with thenie Loar
Agreement.

3.2 Amendments and Waivers: Senior Lende
The Senior Lender may amend or waive the termieBenior Loan Agreement and the Security Docunsrdasay time.
4. JUNIOR LENDER AND JUNIOR LIABILITIES
4.1 Restriction on Payment

The Borrowers shall not and shall procure that theromember of the Group will, make any PaymenthefJunior Liabilities at ar
time unless that Payment is permitted under Clduze

4.2 Permitted Payments
The Borrowers may:

(&) prior to the Senior Discharge Date, make Paymemtheé Junior Lender in respect of the Junior Litbg then due i
accordance with the Junior Loan Agreements ortlyefSenior Lender has given its prior written corige that Paymen

(b) on or after the Senior Discharge Date, make Paysrterthe Junior Lenders in respect of the Juniabilities in accordant
with the Junior Loan Agreemen

4.3 Amendments and Waivers

(a) Subject to paragraph (b) below, the Junior Lenday ramend or waive the terms of the Junior Loan Agrent i
accordance with their terms at any tir

(b) Prior to the Senior Discharge Date, the Junior leenday not without the Senior Lendeprior written consent amend
waive the terms of the Junior Loan Agreement if &mendment or waiver is, in relation to the origjifam of or the
contents of the terms and conditions of the Jubnd@n Agreement

(i) an increase of the principal amount of the Junimairior any of therr

(i) an amendment to, or waiver of, the amount, curredayes or terms of repayment or prepayment (mangdat
otherwise) of the Junior Loa




(i) any other amendment or waiver the effect of whickoimake any Borrower liable to make additionainerease
Payments; o

(iv) an amendment or waive

(A) which would result in any Borrower being subjectntore onerous obligations under the representg
undertakings, financial covenants or events ofd&fand

(B) which has not been made to, or given in respe¢hefSenior Loan Agreemel
4.4 Security

At any time prior to the Senior Discharge Date, haior Lenders may not take, accept or receiva fnay Borrower or any memt
of the Group the benefit of any Security, guarantegemnity or other assurance against loss ineetsgf the Junior Liabilities.

4.5 Restriction on Enforcement

Subject to Clause 4.6, no Junior Lender shall hlesh to take any Enforcement Action in respectaafy of the Junior Liabilitie
prior to the Senior Discharge Date.

4.6 Permitted Enforcement

Prior to the Senior Discharge Date, the Junior leenday take Enforcement Action available to it @spect of any of the Jun
Liabilities only if the Senior Lender has given itisor written consent.

4.7 No Se-Off

Prior to the Senior Discharge Date neither the @ser nor the Junior Lender may, without the Seh&mder’s prior written conser
discharge any Junior Liabilities by way of set-off.

5. CHANGE OF SENIOR LENDER OR JUNIOR LENDER
5.1 Transfer by Senior Lender
A Senior Lender may assign any of its rights andeffies or transfer by novation any of its rightsnbkfits and obligations in resp

of any Debt Documents or the Liabilities if anyigsge or transferee has (if not already party i® lgreement as a Senior Lenc
acceded to this Agreement, as a Senior Lender.




5.2 Transfer by Junior Lender
A Junior Lender may assign any of its rights anddfi¢s or transfer by novation any of its rightenkfits and obligations in resp

of any Debt Documents or the Liabilities (i) if amgsignee or transferee has (if not already partthis Agreement as a Jur
Lender) acceded to this Agreement, as a Junioréremed (ii) only with the prior written consenttbe Senior Lender.

6. NOTIFICATION OF PRESCRIBED EVENTS

If a Junior Default either occurs or ceases todtiouing the Borrowers and/or the Junior Lende&tlshipon becoming aware of tl
occurrence or cessation, notify the Senior Lenldereof in writing.

7. APPLICABLE LAW, JURISDICTION

The terms and conditions set out in this Agreensdral unless otherwise specifically provided be egoed by and construed
accordance with the laws of the Federal RepubliGefmany and the Junior Lender and the Borrowdmmguo the jurisdiction ¢
the courts in Hannover, Federal Republic of Germany

Nothing in this Clause shall affect the right oé tBenior Lender to serve process in any mannerigpedniby law or limit the right
the Lenders to proceed against the Junior Lend¥oaBorrowers or any of them in any other jurigidia.

The Junior Lender agrees that any writ, noticeudfgyment or other legal process or document in atiorewith such proceedil
may be served upon Reederei Hartmann GmbH & Co.&&pnigstralRe 23, 26789 Leer, Germany.

8. INVALIDITY
In the event that this Agreement or any provisienebf or any of the documents or instruments wiiey from time to time
delivered hereunder or any provision thereof dhaltleemed invalid by present or future law of aatyom or by decision of any co
this shall not affect the validity of this Agreentesuch documents and instruments as a whole aswicim case the parties hereto ¢
execute and deliver such other and further agretnag/or documents and/or instruments and sunbghas the Senior Lender in
reasonable discretion, may deem to be necessagrpout the original intent of the parties testAigreement.

9. NOTICES AND TIME

9.1 Addresses

Any notice or other communication to be given pargihereto shall be by letter or registered leitdelefax and addressed




- if to the Borrower. to

ATL Offshore GmbH & Co. “ISLE OF USEDOM” KG
c/o HARTMANN OFFSHORE GMBH & CO. KG
Neue StralRe 24

26789 Leer

Germany

Fax: +49-491-9995020

- if to the Senior Lender, to:

NORDDEUTSCHE LANDESBANK GIROZENTRALE
Shipping and Aircraft Finance Department
Friedrichswall 10

30159 Hannover

Federal Republic of Germany

Fax: +49-511-3614785,

- if to the Junior Lender, to

HARTMANN ASIA HOLDING PTE LTD
1 North Bridge Road
High Street Centre #06 - 18/19/20121
Singapore 179094
Fax: +65-6311-9610
or to such other address as either party may nitifge other in writing.

9.2 Form of Communicating
Communications sent by telefax shall be effectiveemsent and if sent by letter shall be effectingaceipt. Any communication
telefax from a party to the relevant other partyball be confirmed by letter if so requested H®y relevant party and the relev
party may (in its absolute discretion) refuse tbacany such communication pending receipt of detthr.

9.3 Receipt

A notice or other communication received an a dayctvis not a Banking Day or after business hoarthe place of receipt or
Banking Day shall be deemed to be served on thefakewing Banking Day in such place.

(remainder of page left blank intentionally)
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In witness whereof this Agreement has been exedutete parties hereto the day and year first leefaitten.

The Senior Lender:

SIGNED by:

Regina Schulz and

Inga Boysen

for and on behalf of
NORDDEUTSCHE LANDESBANK
GIROZENTRALE

e e e e e e N N

/sl Regina Schulz  /s/ Inga Boys

The Junior Lender:

SIGNED by:
al

for and on behalf of
HARTMANN ASIA HOLDING PTE LTD

e N e e e N N

Is/

The Borrowers:

SIGNED by:

Niels Roggeman

for and on behalf of

ATL OFFSHORE GMBH & CO. “ISLE OF USEDOM” KG

N N N e e N N

/sl Niels Roggeman
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Annex 2
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EXHIBIT 31.1
CERTIFICATION

[, Darrell W. Cain, certify that:

1)

2)

3)

4)

5)

Date:

| have reviewed this quarterly report on Forn-Q of Ill to | Maritime Partners Cayman |, L.}

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this repo

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disete controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrast’
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reportin

November 15, 2010 /s/ DARRELL W. CAIN
Darrell W. Cain
Chief Executive Officer
Il to | International Maritime
Solutions Cayman, Ini




EXHIBIT 31.2

CERTIFICATION

[, Jason M. Morton, certify that:

1)

2)

3)

4)

5)

| have reviewed this quarterly report on Forn-Q of Ill to | Maritime Partners Cayman |, L.}

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this repo

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on such
evaluation; ant

c) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrast’
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control
over financial reporting; an

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

a) All significant deficiencies and materialakeesses in the design or operation of internarobaver financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b) Any fraud, whether or not material, thatoflwes management or other employees who have disagn role in the registrant’s
internal control over financial reporting.

Date: November 15, 2010 /s/ JASON M. MORTON

Jason M. Mortor

Chief Financial Officer

Il to | International Maritime
Solutions Cayman, Ini




EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying report on Fa0¥Q for the period ending September 30, 2010 ded fith the Securities and
Exchange Commission on the date hereof (the “R8parDarrell W. Cain, Chief Executive Officer ¢il to | International Maritime
Solutions Cayman, Inc., the general partner afolll Maritime Partners Cayman I, L.P. (the “Comparhereby certify, pursuant to section
906 of the Sarbanes Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) and 15(d), as applicable, of the ftgesiExchange Act of 1934;
and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations of the
Company at the dates and for the periods indici

Date: November 15, 2010 /s/ DARRELL W. CAIN
Darrell W. Cain
Chief Executive Officer
Il to | International Maritime
Solutions Cayman, Ini




EXHIBIT 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying report on Fa0¥Q for the period ending September 30, 2010 ded With the Securities and
Exchange Commission on the date hereof (the “R8partlason M. Morton, Chief Financial Officer bf to | International Maritime
Solutions Cayman, Inc., the general partner afolll Maritime Partners Cayman I, L.P. (the “Comparhereby certify, pursuant to section
906 of the Sarbanes Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) and 15(d), as applicable, of the ftgesiExchange Act of 1934;
and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations of the
Company at the dates and for the periods indici

Date: November 15, 2010 /s/ JASON M. MORTON
Jason M. Mortor
Chief Financial Officer
Il to | International Maritime
Solutions Cayman, Ini






