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EXPLANATORY NOTE

This Amendment No.1 on Form 10-Q/A amends our FbOr@ for the quarter ended June 30, 2009, fileth Wit Securities and Exchange
Commission on August 14, 2009. This Form 10-Q/A adsePart | — Financial Information by revising tbensolidated Statement of Cash
Flows for the Six Months Ended June 30, 2009 ari8Z0naudited) under Item 1. Financial StatementPage 8. The amended Statement
has a change to the line entitled “Effect of exgerate changes on cash” for the period ended 3un2008.

This Form 10-Q/A only amends Item 1 as discussede@bNo other Item in the Form 10-Q filed on Augi4, 2009 is amended, modified or
updated hereby. Pursuant to Rule 12b-15 undeBdloarities Exchange Act of 1934, new certificatiohsur principal executive officer and
principal financial officer are being filed as elzit$ to this Amendment No. 1 on Form 10-Q/A.
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Forward-Looking Statements

Certain statements contained or incorporated reete in this Form 10-Q/A including without limtitan statements containing the words
“believe,” “anticipate,” “attainable,” “forecast;Wwill,” “may,” “expect(ation),” “envision,” “projed,” “budget,” “objective,” “goal,” “target
(ing),” “estimate,” “could,” “should,” “would,” “canceivable,” “intend,” “possible,” “prospects,” “fesee,” “look(ing) for,” “look to,"and word
of similar import, are forward-looking statementghin the meaning of the federal securities lawsrward-looking statements appear in a
number of places and include statements with régpeamong other things:

« forecasts about our ability to make cash distrimgion the units;

« planned capital expenditures and availability qfitsd resources to fund capital expenditures;
« future supply of, and demand for, products that el shipped, supplied or otherwise supported bywessels
» expected demand in the maritime shipping industryeneral and for our vessels in particu

« our ability to maximize the use of our vess:

« expected delivery of the anchor handling tug sugpips and the chemical tank

« estimated future maintenance capital expenditt

» the absence of future disputes or other disturlsi

« increasing emphasis on environmental and safetyeras;

« our future financial condition or results of opé&was and our future revenues and expenses;
« our business strategy and other plans and objsdirduture operations;

« any statements contained herein that are not stattsnof historical fact.

These statements are not guarantees of futurerpefice and involve a number of risks, uncertairdiesd assumptions. Accordingly, our
actual results or performance may differ signifibgrpositively or negatively, from forward-lookirggatements. Unanticipated events and
circumstances are likely to occur. Important festhat could cause our actual results of operatimrfinancial condition to differ include, but
are not limited to:

- inability to raise sufficient capital;

o fluctuations in charter rate

» insufficient cash from operation

« adecline in the demand for petroleum productstieeroproducts shipped, supplied or otherwise supgdsy our vessel:
« intense competition in the anchor handling tug suphip, multipurpose bulk carrier or chemical tankndustries

- the occurrence of marine accidents or other haz

» fluctuations in currency exchange rates and/orésterates

« delays or cost overruns in the construction of negsels;

« changes in international trade agreements;

« adverse developments in the marine transportatisinbss; and

« other financial, operational and legal risks andaustainties detailed from time to time in our Séwes and Exchange Commission
filings, including those set forth in our Registoat Statement on Form 10, as amended, under ItenRikk Factors

All forward-looking statements included in this Fo0-Q/A and all subsequent written or oral forwhroking statements attributable to us or
persons acting on our behalf are expressly qudlifigheir entirety by these cautionary statemeiitse forward-looking statements speak only
as of the date made and, other than as requiréabywe undertake no obligation to publicly updateevise any forward-looking statements,
whether as a result of new information, future ésem otherwise.




PART |. Financial Information

Iltem 1. Financial Statements

' TO | MARITIME PARTNERS CAYMAN |, L.P. AND SUBSI

CONSOLIDATED BALANCE SHEETS

ASSETS

Cash and cash equivalel
Restricted cas

Cash held in escro
Related party receivab
Due from charterers, n
Other receivable
Prepaid asse

Current derivative asse
Other current asse

Current assetl

Vessels
Vessel construction in progre
On board equipmel

Less accumulated depreciation
Vessels and equipment, r

Investment in unconsolidated entit
Restricted cas

Deferred loan fee

Derivative assets, net of current port
Deposits on business acquisiti
Other assets

Total assets

LIABILITIES AND PARTNERS' EQUITY
Accounts payable and other accrued liabili
Vessel construction installments paya
Accrued interest payab
Due to related part
Unaccepted equity contributiol
Current portion of lon-term deb!

Current liabilities

Long-term derivative liabilitie:

Notes payable to related pa

Long-term debt, net of current portic
Total liabilities

Commitments and contingenci

Il to | Maritime Cayman |, L.P. partners' equi

General partne

Class A limited partners (units issued and outstag
June 30, 200- 596,997, December 31, 20- 556,725)

Class B limited partners (units issued and outsiey
June 30, 200- 84,313, December 31, 20- 84,313)

Class D limited partners (units issued and outstey
June 30, 200- 2,000, December 31, 20- 0)

Accumulative other comprehensive inco

(Unaudited)

DIARIES

June 30, December 31
2009 2008

$ 11,23081 $ 2,222,19

5,620,90. -
25,00( 314,50(
1,898,02 5,940,94!
2,440,24; -
23,95¢ 198,13
442,10 100,00¢
1,747,85 -
757,42( 491,33
24,186,31 9,267,10!
109,280,33 -
48212,64  80,049,33
5,460,86 811,25!
162,953,84  80,860,59
(1,144,06) -
161,809,78  80,860,59
3,237,89 3,575,46:

- 55967,37.

3,621,71 3,771,77-
2,318,57| -
9,602,56 -
812 1,42¢

$204,777,65 $153,443,73

$ 738256 $ 2,653,70

- 10,381,45

98,70¢ 322,22(
2,580,27 850,82¢
25,00( 314,50(

13,869,46 34,927,96
23,956,01 49,450,67.

3,754,13 -
656,00 1,250,001
94,537,94  21,327,40
122,904,09  72,028,08

781,00t 942,55’

51,015,63 53,153,69

7,061,75. 8,026,11.
(59,819 -
3,533,33 123,16t




Il to | Maritime Cayman I, L.P. partners' equ 62,331,90 62,245,52

Noncontrolling interes 19,541,65 19,170,12
Total partners' equit 81,873,56. 81,415,65
Total liabilities and partners' equity $204,777,65 $153,443,73

See Notes to Consolidated Financial Statements.




' TO | MARITIME PARTNERS CAYMAN |, L.P. AND SUBSI

CONSOLIDATED STATEMENTS OF OPERATIONS

Time charter revenu

Operating expense
Vessel operating expens
Professional fee
Brokerage and representation fi
Other operating expens

Total operating expens:
Operating los!

Other income (expense
Interest incom:
Interest expens
Foreign currency transaction gain (lo
Equity in loss of unconsolidated entiti

Total other income (expense)

Net income (loss
Net loss attributable to the noncontrolling inteél
Net income (loss) attributable to Il to | Maritin
Partners Cayman |, L.
Less general partner interest in net income (loss)
Limited partner interest in net income (lo

Net income (loss) per general partner u
Basic and dilutes
Weighted average general partner units outstar

Net income (loss) per limited partner ut
Basic and dilutes
Weighted average limited partner units outstan

See Notes to Consolidated Financial Statements.

DIARIES

(Unaudited)

Three Months Ended June 3( Six Months Ended June 3(

2009 2008 2009 2008
$ 4391,71. % - $ 5218,89 $ -
4,504,39i - 5,289,64 -
754,12¢ 218,88 1,940,11; 349,61°
164,06: 164,06: 328,12¢ 328,12¢
216,87( 56,02« 233,08! 193,00°
5,639,45! 438,97( 7,790,96 870,74¢
(1,247,74) (438,97() (2,572,07) (870,749
195,49; 613,24 865,33: 1,223,79!
(4,256,96) (220) (5,408,651 (10,31H
3,230,70! 46,73¢ (226,82%) 3,239,95!
(186,27() (544,40 (309,029 (1,135,34)
(1,017,03) 115,35. (5,079,17) 3,318,09:
(2,264,77) (323,619 (7,651,241 2,447 ,34.
839,96( 12,557 987,18! 50,87
(1,424,81) (311,069 (6,664,06) 2,498,21
(20,56)) (5,73)) (97,820 47,30:
$ (1,404,25) $ (305,33) % (6,566,24) $ 2,450,911
$ (208 $ (0.58) $ (9.89) $ 4.7¢
9,90( 9,90( 9,90( 9,90(
$ (208 $ (0.58) $ (9.89) $ 4.7¢
676,15¢ 527,43( 664,55¢ 512,93°




I TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES
CONSOLIDATED STATEMENTS OF PARTNERS’ EQUITY
(Unaudited)

Il to | Maritime Partners Cayman |, L.P.

Accumulated

Class A Class B Class D Other
General Limited Limited Limited Comprehensive  Noncontrolling
Partner Partners Partners Partners Income (Loss) Interest Total
Balance at January 1, 2008 1,020,84.  44,681,59 5,507,24 - 163,68 12,953,73 64,327,09
Contributions, net of syndication co: (29,577 11,301,18 2,874,24 - - 8,129,97. 22,275,83
Receivable from partne - (460,00() - - - - (460,000
Distributions - - - - - (739,51%) (739,51%)
Sale to affiliate - - - - - (173,66%) (173,66%)
Net loss (48,719 (2,369,09)  (355,37) - - (247,819  (3,020,99)
Foreign currency translation adjustm: - - - - (40,51°) (752,57)) (793,081)
Balance at December 31, 2008 942,55° 53,153,69 8,026,11. - 123,16t 19,170,12 81,415,65.
Contributions, net of syndication co: (15,419 3,125,17! (131,29¢) (1,56¢) - 1,576,49 4,553,391
Payment on receivable from partn - 460,00( - - - - 460,00(
Distributions - - - - - (689,981) (689,98¢)
Transfer of noncontrolling interest in Cyprus suliesiy (48,319 - - (48,319 - 96,62¢ -
Net loss 97,820 (5,723,23)  (833,06) (9,935 - (987,18)  (7,651,24)
Forward currency exchange contr - - - - 2,064,83I 688,27 2,753,10°
Foreign currency translation adjustm: - - - - 1,345,33! (312,701) 1,032,63!
Balance at June 30, 200 $ 781,000 $51,01563 $7,061,75 $ (59,81 $ 3,533,33! $ 19,541,65 $81,873,56

See Notes to Consolidated Financial Statements.




' TO | MARITIME PARTNERS CAYMAN |, L.P. AND SUBSI

CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating activities
Net income (loss

Adjustments to reconcile net income (loss) to rmehcused in operating activitie

Depreciatior
Amortization of debt issue cos
Foreign currency transaction gz
Net gain on forward currency exchange contr
Net loss on interest rate sw
Equity in loss of unconsolidated entiti
Payment of interest on Berenberg Faci
Changes in assets and liabiliti
Due from charterer
Other receivable
Prepaid and other assi
Accounts payable and accrued liabilit
Accrued interest payab

Net cash used in operating activitie

Investing activities
Related party receivab
Advances for vessel acquisitio
Advances for capitalized vessel construction c
Purchase on board equipmt
Proceeds from sale to affilia
(Increase) decrease in restricted ¢

Net cash used in investing activitie

Financing activities
Proceeds from Berenberg Facil
Repayments on Berenberg Faci
Proceeds from senior loan with Nord/I|
Repayments on senior loan with Nord/
Deferred loan fee
Repayment of related party note paye
Payable to related par
Contributions from partne!
Unaccepted equity contributiol
Syndication cost
Contributions from minority interes
Distributions to minority interests

Net cash provided by financing activities
Effect of exchange rate changes on ¢
Net increase in cash and cash equival
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of peric

See Notes to Consolidated Financial Statements.

(Unaudited)

DIARIES

Six Months Ended June 30

2009

2008

$ (7,651,24) $ 2,447,34

1,087,961 664
140,38¢ 10,31¢
1,670,84: (3,239,95()
(1,444,01) -
3,568,13 -
309,02 1,135,34:
(3,559,15) (95,027
(2,242,66() -
(23,95¢) (140,16)
(609,89!) 40,70
4,735,61 (431,15()
(222,40 262,27
(4,241,35) (9,639)
(96,02;)  (3,664,18)
(74,023,54)  (3,481,78)
(3,861,96)  (1,701,01)
(4,652,43) (118,409
- 3,296,62.
50,346,47 (3,754,71)
(32,287,49) __ (9,423,49)
1,263,35, 4,055,44
(48,100,35)  (3,253,79)
98,469,45 -
(1,025,72)
(9,527) -
(10,939,36) -
1,731,90: 105,04
4,680,07, 7,115,001
(289,501) -
(1,050,301 -
1,673,12! 991,81
(689,98() (333,07
45,713,14 8,680,43
(175,68() 3,545,48
9,008,62. 2,792,79:
2,222,19 5,988,20.

$ 11,230,81 $ 8,780,99




I TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

(Unaudited)
Three Months Ended June 3( Six Months Ended June 3(
2009 2008 2009 2008
Net income (loss $ (2,264,77) $ (323,61%) $(7,651,24) $ 2,447,34
Foreign currency exchange forward contr: 2,753,10 - 2,753,10 -
Foreign currency translation adjustm 1,954,60! (9,519 1,032,63! 1,134,071
Comprehensive income (loss) $ 244294 $  (333,13)$(3,865,50) $ 3,581,41

See Notes to Consolidated Financial Statements.




Il TO I MARITIME PARTNERS CAYMAN |, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2009
Unaudited
1. Nature of Partnership’s Business and Summuiof Significant Accounting Policies

References herein to Il to | Maritime Partners @ay |, L.P. (“Cayman I") include Il to | MaritimPartners Cayman I, L.P. and its
consolidated subsidiaries. In accordance withtSbeurities and Exchange Commission’s (“SEC”) “PRimglish” guidelines, these financial
statements have been written in the first pergorhis document, the words “we”, “our”, “ours” afids” refer only to Il to | Maritime Partne
Cayman |, L.P. and its consolidated subsidiariet® dif to | Maritime Partners Cayman |, L.P. oriadividual subsidiary and not to any other

person.

The accompanying unaudited consolidated interirarfaial statements have been prepared in accordéticthe rules applicable to the Form
10-Q and include all information and footnotes iieeplifor interim financial statement presentatioat do not include all disclosures required
under accounting principles generally acceptethénUnited States (“U.S. GAAP”) for complete finaalcitatements. In the opinion of
management, these financial statements includedalstments, consisting only of normal recurringuatinents and accruals, that in our opil
are necessary for a fair presentation of our firmposition as of June 30, 2009, the results @frations for six months ended June 30, 2009
and 2008 and cash flows for the six months ended 30, 2009 and 2008. These financial stateméwoigdd be read in conjunction with the
consolidated financial statements for the year édlecember 31, 2008 and for the three months eldedh 31, 2009 included in our
amended Registration Statement on Form 10 asviitdthe SEC. Interim results of operations aremexessarily indicative of the results to
be expected for the full year.

Our functional currency is the U.S. dollar. Howetke functional currency of many of our subsidiaris the Euro. All amounts are stated in
U.S. dollars (“USD"), and where the amount reldtea subsidiary, the amount has been restatedrissEtEUR”) following the USD

amount. Amounts related to future payments whiehpayable in EUR have been stated in USD andl&imususing the exchange rate as of
June 30, 2009. Amounts shown in narrative statésnetated to payments made in the past have baesldated using the exchange rate on the
date the transaction occurred. When comparisamade between balance sheet dates, the appraptétange rate for the given balance
sheet date is used. When comparisons are madedéteincome statement amounts, the average egehrate for the given period is used.

Nature of the Business

Cayman |, a Cayman Islands limited partnership, fwersed October 18, 2006. Cayman | and its codatdid subsidiaries were formed for the
primary purpose of acquiring, managing and opegatiaritime vessels. Our primary focus is on andrardling tug supply (“AHTS"yessels
but we also purchased a noncontrolling interesivmmultipurpose bulk carrier vessels (“mini-bul&grand entered into an agreement to
purchase a chemical tanker. We are also authotizedgage in other activities if lll to | Interi@tal Maritime Solutions Cayman Inc., a
Cayman Islands corporation (“General Partner”)idvels such activities will benefit our core busmegshipping operations. We are
authorized to issue Class A, Class B, Class C dass® limited partner units as well as generalrairunits. To date we have issued Class A,
Class B and Class D limited partner units and gergartner units. As of June 30, 2009, deliverywad of our AHTS vessels had occurred v
seven of our AHTS vessels still under constructibrlivery of our first two AHTS vessels, UOS Attanand UOS Challenger, occurred on
February 27, 2009 and May 28, 2009, respectiveih the AHTS vessels immediately placed in servigéith these two vessels delivered and
operating under their charters, our operations t@ggin to shift focus from development stage t@e&ksperations, therefore we are no long
development stage company as defined by Staterh&mancial Accounting Standards (“SFAS”) No.Atcounting and Reporting by
Development Stage Enterpris.
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Il TO I MARITIME PARTNERS CAYMAN |, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2009
Unaudited

Initially, we owned approximately 96% of the urifsl-A Suresh Capital Maritime Partners Limitedijraited liability company formed under
the laws of Cyprus (our “Cyprus Subsidiary”). OpriA28, 2009, having received the proper apprdrah our limited partners, we underwent
a reorganization in order to simplify our ownerskipucture, streamline the calculation of allocasiand distributions by incorporating
economic rights in our Partnership Agreement tbemnerly resided in the organizational documentswfCyprus Subsidiary and simplify the
financial statements by eliminating the nonconingllinterest component related to the Cyprus Sidosid As part of the reorganization
approval, the effective date of the reorganizatias deemed to be April 1, 2009. Pursuant to tbgyemization, one of the noncontrolling
unitholders in our Cyprus Subsidiary contributeduiits in the Cyprus Subsidiary for newly credidaiss D units of Cayman I. The newly
created Class D units are structured to represetdtal, substantially the same allocation rightshe results of operations and similar rights of
control as the interest in the Cyprus Subsidiarictvivas the consideration for their issuance. gameral partner, the other noncontrolling
unitholder, contributed its units in the Cyprus Sidiary in exchange for the contribution by theesthnitholder and the adoption of the Second
Amended and Restated Agreement of Limited Partiershs a result of the reorganization, we now d@®% of our Cyprus Subsidiary.

In accordance with SFAS 16Rpncontrolling Interests in Consolidated Financi&thtements — An Amendment of ARB No., Wl have
treated the acquisition of the noncontrolling iesrin our Cyprus Subsidiary as an equity transactind have recorded a decrease in the €
of the Class D unitholders and of the general gardgual to the negative carrying value of the vatrolling interest attributable to the
acquired interests effective April 1, 2009. Thieléebelow reflects the carrying value of our GehBartner, Class D and noncontrolling
interests as of June 30, 2009 and March 31, 200@. excess of the fair value of the Class D unitr the negative carrying value has also
been allocated solely to the Class D limited pagneesulting in no affect on the financial statetseof such excess.

Class D
General Limited Noncontrolling
Partner Partners Interest
Balance at March 31, 200¢ $864,29( $ -$ 17,350,04
Transfer of noncontrolling interest in Cyprus suliesiy (48,319 (48,319 96,62¢
Syndication cost (15,419  (1,56¢€) 1,576,49
Distributions - - (71,025
Net loss (19,559 (9,935 (839,96()
Forward currency exchange contr - - 688,27"
Foreign currency translation adjustm: - - 741,19°
Balance at June 30, 200 $781,00¢ $(59,819$  19,541,65

Suresh Capital Maritime Partners Germany GmbH (haer Subsidiary”), a German limited liability comgaand a wholly owned subsidiary
of the Cyprus Subsidiary, was formed for the puepolsacquiring, managing and operating our maritimessels.

In addition to our AHTS vessels and the mini-butkeve have paid $8,300,000 in deposits throughwtally owned subsidiary Kronos
Shipping I, Ltd. (“Kronos”) in connection with opiotential acquisition of a chemical tanker. If aicgd, the chemical tanker would be held in
a separate special purpose entity (“SPV”) owne&imnos. The chemical tanker would transport biakgos such as chemicals, clean
petroleum products and vegoils. See Note 2 foitiatél information regarding the potential chenizanker acquisition.
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I TO | MARITIME PARTNERS CAYMAN [, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2009
Unaudited
Significant Accounting Policies
Principles of Consolidation
The accompanying consolidated financial statemgmesent our consolidated financial position, resaftoperations and cash flows in
accordance with U.S. GAAP. Significant intercompaalances and transactions have been eliminAiéglconsolidate investments in entities

in which we have a majority interest. Investméntsnconsolidated entities where we have the ghilitexercise significant influence over
operating and financial policies (generally 2096886 ownership) are accounted for using the equdthod.

Use of Estimates

The preparation of financial statements in accardamith U.S. GAAP requires management to make astisnand assumptions that affect the
reported amounts of assets and liabilities andalisce of contingent assets and liabilities atdhte of the financial statements and the repc
amounts of revenues and expenses during the regpqréiriod. Actual results could differ from thastimates.

Cash and Cash Equivalents

We consider all highly liquid debt instruments phased with a maturity of three months or less todsh equivalents. Our cash balance will
from time to time include amounts which may be sabjo the conditions under the agreement with Neutsche Landesbank Girozentrale
(“Nord/LB”) for the senior loan facility (“Senior @an”). The Senior Loan conditions for each AHTS SPV prithib from making distributior
unless payment of any delivered vessels’ operatirss and all amounts due and payable under thier3aran are secured for a 12 month
period.

Cash Held in Escrow

We maintain balances in an escrow account, whiehrestricted from release until conditions of teerew agreement have been met. The
escrow account is used to hold investor deposti$ subscription agreements have been acceptebebgiépositor, at which time the conditions
of the escrow are fulfilled.

Due from Charterers

Customer obligations due under normal trade temmsexorded as due from charterers. An allowaoceddubtful accounts would represent
our estimate of the amount of probable credit Isgsésting in our accounts receivable. We haum#dd number of customers with
individually large amounts due at any given dad@y unanticipated change in any one of these custgharedit worthiness or other matters
affecting the collectability of amounts due frontkicustomers could have a material effect on thelt®of operations in the period in which
such changes or events occur. We regularly regieaged accounts receivables for collectability astablish an allowance as necessary for
individual customer balances. As of June 30, 20@9had recorded no allowance for doubtful accounts

Derivatives Instruments

We account for derivatives and derivatives clasdifis hedges in accordance with SFAS No. A88punting for Derivative Instruments and
Hedging Activitiesand SFAS No. 16Disclosures about Derivative Instruments and Heddhativities, an Amendment of SFAS No. 1249l

our derivative and hedge positions are statediatdtue within either current derivative assetsidative assets, current derivative liabilities or
long-term derivative liabilities on our consoliddtealance sheet.

Realized and unrealized gains and losses relatedrtforeign currency exchange contracts not diassas hedges are reported in our
consolidated statements of operations in foreigretiey transaction gain (loss). Realized and dizezhgains and losses related to foreign
currency exchange contracts designated for hedgmiating are included in foreign currency transactgiain (loss) on the consolidated
statement of operations to the extent they arddotfe, with the effective portion of the fair ual gains or losses recorded as part of
accumulated other comprehensive income (loss) @edhsolidated balance sheet. The gain or loagerkto our interest rate swap contracts,
none of which are classified as hedges, is repanté@terest expense.
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We evaluate the risk of counterparty default by iowimg the financial condition of the financialstitutions and counterparties involved and
primarily conducting business with well-establisHedncial institutions. We do not currently aip@te nonperformance by any of our
counterparties.

Vessels and Equipment

Vessels are stated at cost less accumulated dafioeci Vessel costs include acquisition costsctlyeattributable to the vessel and
expenditures made to prepare the vessel for iiglinoyage. On board equipment represents alethepment required to operate a

vessel. Vessels and on board equipment are daepgdan a straight-line basis over their estimateful lives which have been determined to
be 20 years and 10 years, respectively, from tiialidelivery date from the shipyard.

Depreciation is based on cost less estimated rasidilue. The costs of significant replacememsewals or betterments will be capitalized
over the shorter of the vessel's remaining uséfldr the life of the renewal or betterment. Tom-depreciated cost of any asset component
being replaced will be written off as part of vdsggerating expenses. Expenditures for routinenteaiance and repairs will be expensed as
incurred.

Vessel construction in progress represents theof@tquiring contracts to build vessels, instalitsepaid to the shipyards, certain other
payments made to third parties and interest costgiied during the construction of each vessel thivessel is substantially complete and
ready for its intended use.

Restricted Cash

Restricted cash represents the compensating balaageired by Berenberg Bank in relation to oustartding loans. Once an AHTS vessel
has been delivered, a portion of the compensattanbes equal to the current outstanding loan atneitim regard to the delivered ship will be
released and used to repay the associated loanN@&e 4 for additional information.

Deferred Loan Fees

Costs incurred in connection with the issuanceetit dhave been capitalized and are being amortimeistraight-line basis to interest expense
over the life of the related debt agreements, wHims not create a significant difference fromdfiective interest method. Deferred loan fees
at June 30, 2009 and December 31, 2008 amount®|6a1,713 and $3,771,774, respectively, net aimedated amortization of $158,441
and $11,223, respectively.

Noncontrolling Interes

The noncontrolling interest in our consolidatedhinae sheet reflects the original investment by aotrolling unitholders in the consolidated
subsidiaries along with their proportional shar¢haf earnings or losses of the subsidiaries, waielconsolidated in our financial statements,
less any distributions received from our consofidagubsidiaries. The noncontrolling interest a¢s®ives a portion of the cumulative foreign
currency translation adjustment, the effectiveiparbf the fair value gains or losses of our hegdges syndication costs.

Syndication Costs

Syndication costs are costs or fees incurred f@ntial services including, but not limited to, frecurement of equity at any level within
Cayman |. Such costs are netted against partequity in proportion to the ownership of each clafspartner. See Note 6 for additional
information.
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Revenue Recognition

Our revenue is earned primarily from time changof vessels to charterers based upon daily Gitbge. A time charter is a lease
arrangement under which we provide a vessel tma@ter and we are responsible for all crewingyriasce and other operating

expenses. Time charters may be long term chddessx months to several years, or short-term tehay typically called “spot charters”
measured in days or weeks. Our AHTS SPVs partigijpea pool arrangement with three SPVs ownedunaffiliate, FLTC Fund I, (“UOS
AHTS Pool”) under which they pool their revenueslesyage expenses (“Voyage ResultRevenue from charters is generally recorded v
services are rendered, estimates are reasonaklyrdeable and collection is reasonably assuredieRee is recognized net of price
adjustments and other potential adjustments based the daily charter rate for the reporting peri@ur pooling arrangement under the UOS
AHTS Pool will not have any bearing on our revenuél such time as one of the vessels owned by FEUd | is delivered and begins to
participate in the UOS AHTS Pool, which is expedidccur in May 2010. After such time, our revemuill be recorded taking into account
potential pool adjustments for the period.

Recent Accounting Pronouncements

On January 1, 2008, we adopted SFAS No. E&it, Value Measurements This statement defines fair value, establishiearaework for
measuring fair value and enhances disclosures dhiowalue measurements. In February 2008, tharkiial Accounting Standards Board
(“FASB”) issued FASB Staff Position (“FSP”) 157-Application of FASB Statement No. 157 to FASB Siaté No. 13 and Other Accounting
Pronouncements That Address Fair Value Measurenfenfurposes of Lease Classification or Measuregroeder Statement 13 and F
157-2, Effective Date of FASB Statement No..16BP 157t amends SFAS No. 157 to remove certain leasimgacions from its scope. F
157-2 delays the effective date of SFAS No. 157afbnonfinancial assets and liabilities exceptsththat are recognized or disclosed at fair
value in the financial statements on at least aualbasis, until January 1, 2009 for calendar gearentities. We adopted the provisions of
SFAS No. 157 for financial assets and liabilitisoéJanuary 1, 2008, and there was not a matemzct on the consolidated financial
statements. The adoption of the remaining provismiiSFAS No. 157 on January 1, 2009 did not havatrial impact on our consolidated
financial position or results of operations whewidts applied to non-financial assets and liabgitiet recognized or disclosed at fair value in
the financial statements on a recurring basis. Ngge 7 for additional information.

In December 2007, the FASB issued SFAS No. Nifhcontrolling Interests in Consolidated Financ&hktements An Amendment of ARB
51. SFAS No. 160 establishes new accounting andtiagcstandards for the noncontrolling interesaisubsidiary and for the deconsolida
of a subsidiary. This accounting standard is éffedor fiscal years, and interim periods withiose fiscal years, beginning on or after
December 15, 2008. We adopted SFAS No. 160 aanofaly 1, 2009. The adoption of SFAS No. 160 didhave a material impact on our
consolidated financial statements, but it did cleathge presentation of the consolidated balance,sheeme statement and other
comprehensive income. The presentation changesliean made for all periods presented.

In November 2008, the FASB ratified Emerging Isstiask Force (“EITF") 08-6Equity Method Investment Accounting ConsideratioB$TF
08-6 clarifies that the initial carrying value of aquity method investment should be determinext@ordance with SFAS No. 141R. Other-
than-temporary impairment of an equity method itwent should be recognized in accordance with F&®#nting Principles Board (“APB”
Opinion 18-1Accounting by an Investor for Its Proportionate &af Accumulated Other Comprehensive Income dhagsteeAccounted fo
under the Equity Method in Accordance with APB @pirNo. 18 upon a Loss of Significant InfluencélTF 08-6 is effective on a prospective
basis in fiscal years beginning after DecemberR088 and interim periods within those fiscal yearbe adoption of EITF 08-6 did not have a
material impact on our consolidated financial gositand results of operations as no acquisitioesaated for under the equity method were
made during the six months ended June 30, 2009.

In March 2008, the FASB issued SFAS No. 1Bikclosures about Derivative Instruments and Hedghativities, an Amendment of SFAS No.
133which amended and expanded the disclosure requitsméSFAS No. 133 to include disclosure of thgeotives and strategies related to
an entity’s use of derivative instruments, disclosure of laomentity accounts for its derivative instrumentd disclosure of the financial impi
including the effect on cash flows associated dihvative activity. We adopted SFAS No. 161 adarfuary 1, 2009 on a prospective basis;
accordingly, disclosures related to interim peripdsr to the date of adoption have not been ptesenThe adoption had no impact on our
consolidated financial statements, besides thetiaddl disclosures. See Note 5 for additional infation.
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In April 2009, the FASB issued FSP FAS 107-1 andA18-1,Interim Disclosure about Fair Value of Financialstnumentg“FSP 1071/APB
28-1"). FSP 107-1/APB 28&-requires interim disclosures regarding the falues of financial instruments that are within sisepe of FAS 10
Disclosures about the Fair Value of Financial Ingtients. Additionally, FSP 107-1/APB 28-1 requires distice of the methods and
significant assumptions used to estimate the fainey of financial instruments on an interim basisvall as changes of the methods and
significant assumptions from prior periods. FSP-10APB 28-1 does not change the accounting traatfoe these financial instruments. We
adopted this standard in the second quarter of 288%he required disclosures are included in Note

In May 2009, the FASB issued SFAS No. 188psequent Eventghich applies to subsequent events not addressethby applicable US
GAAP. SFAS No. 165 states that all events occgrafter the balance sheet date through the dasswdnce should be evaluated to determine
if the events provide additional evidence aboutditions that existed at the balance sheet datadditional information is provided, the
information should be disclosed in the financiakements being issued. An entity shall not recgeivents after the balance sheet date that
provide evidence about conditions that did notteatishe balance sheet date but arose after taadmbkheet date and before the financial
statements are issued. The date through whiclequbst events have been evaluated and whetheatateais the date of issuance or the date
the financial statements are available to be isshedl|d be disclosed in the financial statementsels SFAS No. 165 is effective for interim
and annual periods ending after June 15, 2009.atlépted this statement during the second quart20@d. See Note 10 for additional
information.

In June 2009, the FASB issued SFAS No. TlB8& FASB Accounting Standards Codification andHtezarchy of Generally Accepted
Accounting Principle;, which approves thaccounting Standards Codificatioror ASC, as the single source of authoritativetethStates
accounting and reporting standards applicablelforom-governmental entities. The ASC, which changeséferencing of financial standar:

is effective for interim or annual financial per®dnding after September 15, 2009. As the AS@tisntended to change or alter existing U.S.
GAAP, it is not expected to have any impact onaansolidated financial position or results of opierss.

2. Maritime Vessels

We committed to purchase nine AHTS vessels. ABiok 30, 2009, the construction of the first twoTAHvessels was complete and
operations had begun. The estimated cost of e&lFSAvessel ranges from $52,200,963 (EUR 37,159,0$%9,837,456 (EUR 42,595,000)
for a total commitment for the nine vessels of $208,275 (EUR 360,349,000). Under the contranttailments are due upon certain
milestones being met during the construction. Agpnately 30% of the total construction costs reguieposits, some of which are funded
with equity while others have been or will be fuddkrough draws on our credit facility with Berenfp@ank and our Senior Loan. Amounts
drawn on our Senior Loan require either that eafT 8 SPV is fully funded based on the capital akddbr in the AHTS SPV company
agreements, or provision of a guarantee acceptaNerd/LB. A guarantee from Reederei Hartmanthamamount of $53,609,802 (EUR
38,161,875) was outstanding at June 30, 2009. eTliere no guarantees outstanding at December 88, 28s of June 30, 2009 and
December 31, 2008, we incurred $162,953,849 anB$8(590, respectively, in connection with the asitjon of the contracts to build the
AHTS vessels. The remaining seven AHTS vesselsareduled to be delivered from September 200Qugird\pril 2010. Interest related to
the debt financing is capitalized as part of these¢construction costs until the delivery of eAITS vessel. Interest incurred after the
delivery of the AHTS vessel is expensed as incuri®ele Note 4 for additional information.
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At December 31, 2008, we accrued $10,381,453 (EI3R47300) owed to the shipyard for the fourth ilistant on our first two AHTS

vessels. The amount of the two shipyard paymeatsincluded in vessel construction in progressvasdel construction installments payable
on our consolidated balance sheet at December0®B, 2Accordingly, this accrual was a non-cashvigton our consolidated statements of
cash flows affecting operating and investing atiégisince these installments were not paid at Dbee 31, 2008. The $5,196,717 (EUR
3,686,400) owed on UOS Atlantis at December 318208s repaid during the first quarter of 2009 a$ pithe delivery of the AHTS

vessel. The outstanding amount owed on the se&bIT vessel, UOS Challenger, totaling $4,857,770RE3,677,900) under the loan, was
repaid during the second quarter of 2009.

In addition to our AHTS vessels, we have enteréa &m agreement related to the potential acquisitfca chemical tanker. On November 13,
2007, 1l to 1 IMS Holdings, LLC (“IMS Holdings”)the sole shareholder of our general partner, ethiate a Memorandum of Agreement
(“MOA™) with the Schulte Group relating to the adsjtion of the chemical tanker. Pursuant to the MOMS Holdings placed an order for the
chemical tanker through the Schulte Group for theslpase price of $41,500,000 to be paid in fivea¢installments. The Schulte Group
agreed to loan IMS Holdings up to $8,300,000 ferfirst installment payment and to facilitate albgnarantee for the second installment
payment of $8,300,000. The Schulte Group has fdrArghos Shipping Co. Limited (“Anthos”), a Cypr8fYV, to own the chemical

tanker. The equity of Anthos will be assigned to#os Shipping |, Ltd., a newly formed Cayman gntiKronos”), upon repayment of the
loan, retirement of the bank guarantee and paywofeait fees due to the Schulte Group. Kronos watformed at the time the MOA was
signed; therefore, the chemical tanker transaatias undertaken through an affiliate of IMS HoldinggS Capital Partners, LLC (“IMS
Capital Partners”) on behalf of Kronos.

Effective April 2009, we entered into an agreemehéreby all of the rights retained by IMS Capitalthers and IMS Holdings with respect to
the chemical tanker pursuant to the MOA between Ht8lings and Schulte Group were transferred tonkis) the new obligor under an
amended version of the MOA between Kronos and Cgrstapping I, Ltd (“Amended MOA”). As consideratidor and to give effect to this
transfer, we assigned the receivables from IMS gkl through which the transaction was undertatehlViS Capital Partners in exchange
the consent of IMS Capital Partners to the exeoutfdthe Amended MOA. This amount was crediteKbynos as additional paid in capital,
and Kronos accepted the rights to the chemicaleiaplarsuant to the Amended MOA. The outcome leftri$s as the sole holder of all rights
and obligations with respect to the potential asigjon of the chemical tanker and resulted in IM&ffal Partners and IMS Holdings each
holding directly offsetting note obligations. Bgtering into a Note Cancellation Agreement, theeraiiligations between IMS Holdings and
IMS Capital Partners were terminated. Through Bhe2009, we incurred $9,602,566 in connectiomwie potential acquisition of Anthos .

3. Investment in Unconsolidated Entities

We also hold a 49% interest in two additional SPNssse Schiffahrts GmbH & Co. MS “Markasit” KG aAd@L Reederei GmbH & Co. MS
“Larensediep” KG, each holding a single mini-bulkehich were acquired through an equity investrmeatle in each SPV of $2,022,450
(EUR 1,500,000) and $2,161,650 (EUR 1,500,000peetively, at the prevailing exchange rate at itne the commitments were funded. The
mini-bulkers are merchant ships specially desigongdansport bulk cargo such as grains, fertiligeiick lime, soda ash, forest and paper
products and cement in their cargo holds, and ntlyreperate in liner services between the Balteaaand Northern Spain, Portugal,
Mediterranean Sea, Greece, Turkey and Israel wthereperator has established long-term partners.

These investments are accounted for under theyenpaithod. As such, assets, liabilities and resfltgperations are not consolidated with our

operations. Rather, the net investment in the dmitiker SPVs is presented on our consolidated lbalaheet in investment in unconsolidated
entities as a single line item and includes ouitggontributions, distributions and interest iretimcome or loss of each SPV.
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The following presents summarized financial infotima for the unconsolidated entities, in dollars:

June 30, December 31

2009 2008
Assets $ 27,03519 $ 26,294,94
Liabilities $ 20,327,010 $ 19,323,32
Equity 6,708,17! 6,971,61.
Total liabilities and equity $ 27,035,19 $ 26,294,94

Three Months Ended June 3(  Six Months Ended June 30

2009 2008 2009 2008

For the Period
Revenue $ 1,00435 $ 2,77545 $ 3,034,440 $ 2,900,78:
Expense:! (1,386,37) (3,886,48) (3,665,11) (5,217,81))
Net income (loss $ (382,020 $ (1,111,03) $ (630,679 $ (2,317,02)
Interest in net income (loss) of unconsolidatedtiest $ (186,270 $ (544,407 $ (309,029 $ (1,135,34)

The functional currency of the mini-bulker SPVdhie EUR. The financial statements above were laigats from EUR to USD with the

balance sheet translated at the exchange rate bathnce sheet date and the income statementtexhat the weighted-average exchange rate
for the period. The equity accounts were trandlatehistorical rates. The investment in uncomlstéd entities on our consolidated balance
sheet was translated at the exchange rate at ldneckasheet date. The difference of $49,112 betile=amount at which the investment is
reflected on our consolidated balance sheet, $38287and 49% of the equity as shown on the firemeformation above, $3,287,008, is
related to the difference in the rates utilizedrémslate the equity accounts and the investmemt@onsolidated entities on our consolidated
balance sheet at June 30, 2009.

4. Long-Term Debt and Pledged Cash

June 30, December 31

2009 2008
Berenberg Facilit $ 5,663,670 $ 56,255,37
Senior Loar 97,443,73 -
Schulte Group 5,300,00! -
Total debi 108,407,41 56,255,37
Current portion of long-term debt (13,869,46) (34,927,96)
Total debt classified as long-term $ 9453794 $ 21,327,40
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In November 2006, we entered into a credit facilierenberg Facility”) with Berenberg Bank, a Gemrfinancial institution, allowing for
borrowings up to $37,086,720 (EUR 26,400,000).cPeds from borrowings are primarily used for thgudsition of AHTS vessels. The
Berenberg Facility is available in multiple transheith each tranche being directly related to glsiMHTS vessel, but secured by restricted
cash. The Berenberg Facility was amended in ManchMay 2007, increasing the available borrowing$710,661,440 (EUR 50,300,000) and
extending the maturity date to September 2010. réheining terms of the Berenberg Facility werematerially changed.

Under the Berenberg Facility, interest is calcudatased on the one-month EURIBOR rate plus a mafgh35%. The weighted-average
effective interest rate as of June 30, 2009 anceBer 31, 2008 was 1.15% and 3.97%, respectivatgrest is due quarterly but is rolled into
the principal amount instead of being paid. Ppatpayments are due on each tranche upon thereafihe delivery date, sale of the related
vessel or September 30, 2010.

Under the Berenberg Facility, we are required tintain compensating balances as security for thayment of the borrowings under such
facility. The compensating balances must be euat greater than the initial amounts drawn by @arman Subsidiary and used to pay
deposits on construction of our AHTS vessels. ddrapensating balances represent the original teabalance plus interest earned since the
original deposit date. The tranche balance repteghe original loan plus all incurred interestiethis rolled into the new loans upon maturity
which is usually three months. As the interest eirned on the compensating balances is lesshtbamterest charged on the tranche balance,
the compensating balances do not fully offset thtstanding tranche balances. During the secondequat 2009, portions of the Berenberg
Facility were repaid utilizing the restricted cash balances which wéeelged against the loans, supplemented with cartoibs from our

limited partners. As of June 30, 2009 and DecertteP008, borrowings of $5,663,679 (EUR 4,031,668) $56,255,375 (EUR 39,905,920),
respectively, were outstanding and the related emsating balance was $5,620,904 (EUR 4,001,213%85067,374 (EUR 39,701,620),
respectively.

On November 20, 2008, Kronos entered into a $300@@0credit facility (“Deutsche Schiffsbank Fagifit with Deutsche Schiffsbank
Aktiengesellschaft (“Deutsche Schiffsbank”), in paeation for the potential acquisition of a cherhteaker. The Deutsche Schiffsbank
Facility also provided for a related guaranteelitgodf up to $16,320,000 under which Deutsche 8shank will issue two separate guarantees
in favor of the sellers of the chemical tanker, téaig Mingde Heavy Industry Stock Co., Ltd. And gjgnTopsky Technology Co. Ltd.
(“Nantong Mingde”). The Deutsche Schiffsbank Fagilk to be drawn in multiple advances with pradgesed to fund the construction and
acquisition of the chemical tanker. Anthos ShigpCo. Limited (“Anthos”) is the current owner oftlsontract to purchase the chemical
tanker. We anticipate taking ownership of Anthpsmfulfilling the terms of the Amended MOA. Eagte-delivery advance shall be repaid

full upon delivery of the chemical tanker to Anthdsut no later than March 31, 2012. Additionaépch delivery advance shall be repaid in 40
installments of $500,000 with a balloon installmienthe amount of $10,000,000 payable at the tifrteefinal $500,000 installment, which

can be no later than March 31, 2022.

On November 13, 2007, IMS Holdings, the sole shaldsr of our general partner, entered into the M@ith the Schulte Group relating to the
acquisition of the chemical tanker. Pursuant ®MOA, IMS Holdings placed an order for the cherhtaaker through the Schulte Group for
the purchase price of $41,500,000 to be paid & égual installments. The Schulte Group agredakio IMS Holdings up to $8,300,000 for
the first installment payment and to facilitateaamk guarantee for the second installment payme$8&00,000.

The Schulte Group provided funds for the firstatisbent on the chemical tanker of $8,300,000 thihoadoan, and IMS Holdings repaid
$3,000,000 through its affiliate to the Schulte Grdoy January 15, 2008, in compliance with the teofithe MOA. We advanced
approximately $3,800,000 to IMS Holdings to allowS Holdings to provide funds to make the requiragirpents to the Schulte Group under
the MOA. An addendum to the MOA was executed iy 2008 to extend the loan through November 3082@@tend the time period allowed
for IMS Holdings to secure financing and incredseamount of possible liquidated damages. As akbwer 31, 2008, no agreement had
been reached on a further extension of the terntseofMOA, and IMS Holdings was technically in ddfaan their loan and required to pay
liquidating damages. An amended and restated M@ entered into on April 25, 2009, which extendstérm of the loan and bank guarat
through July 30, 2010, increases the interestamadiethe possible liquidated damages, requires pay@ lump sum amount of $200,000 as
for providing the extension of the bank guarantesiyes any prior default and clarifies certain otteems of the original MOA. As part of the
changes, the parties to the MOA were formally cleging be between Kronos in place of IMS Holdingd @onway Shipping Co. Ltd
(“Conway”) in place of the Schulte Group. If acad, the chemical tanker would be held in Anthadsiclv would be owned by Kronos. In the
future, we may sell or assign the chemical tankehe rights to acquire it, or may elect to cartbeltransaction to purchase the chemical
tanker, whereby we would be subject to liquidatathdges through the forfeiture of all amounts adednmder the MOA.
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On December 19, 2008, we entered into a $590,864FBR 420,570,000) Senior Loan with Nord/LB as adstrative agent, with a term of
12 years from the delivery of each AHTS vessele Proceeds from the loan will be used to fund pmstroiction costs (“Pre-Delivery
Facility”), outstanding balances due to the shigyardelivery and working capital requirements ale AHTS SPV. A post-delivery credit
facility (“Revolving Credit Facility”)in the amount of $118,163,347 (EUR 84,114,000)alaa be used to extend the Senior Loan from 15
years. However, in no case can the total loarin bgcess of 75% of the aggregate costs of allsstivered by the Senior Lo

The Senior Loan is a fleet financing arrangemeritivbovers all our AHTS vessels plus the three AWESsels held by FLTC Fund I. The 12
ships serve individually and collectively as thdateral for the Senior Loan. In connection witietSenior Loan, a commitment fee of 0.20%
to 0.45% is due semi-annually in arrears as detexdhby our bank internal rating class based omtlhised Senior Loan balance and the
elapsed days within the year. An agency fee of18(EUR 10,000) per ship is due each year payaltitee end of each quarter until the
delivery of the applicable ship. After the deliyaf the applicable AHTS vessel, the agency fegaplke quarterly, will be $7,024 (EUR 5,000)
per year per vessel until the Senior Loan is paifiil.

Repayment of the Prieelivery Facility of the Senior Loan is guarantddReederei Hartmann who is our noncontrollingriesé holder and tt
25% owner of the three AHTS SPVs of FLTC Fundr.tHe event the Corporate Guarantee is drawn utperGerman Subsidiary may incre

its equity interest in (i) the AHTS SPVs pursuantite Share Transfer Agreement SCMP (“Share Tragfeeement”) and (ii) the mini-bulker
SPVs pursuant to the applicable “Sale and Assighwiea Limited Share” agreement, in each case noytsetween the German Subsidiary and
Reederei Hartmann. There is also a financial queeafor up to 70% of the loan balance issued b S&.P.A. of Roma, Italy, which is the
Italian export credit and reinsurance agency.

Interest on the borrowings is based upon the EURBte Euro Interbank Offered Rate. For the partbthe Senior Loan not guaranteed by
SACE S.P.A., the applicable interest rate is EURRB@us 1.375% per annum plus a fixed funds cobetdetermined prior to each
drawdown. For the portion of the Senior Loan ibgjuaranteed by SACE S.P.A, the applicable inteeds is EURIBOR plus 1.375% per
annum. With respect to the Revolving Credit Fagilihe applicable interest rate is (i) EURIBOR9ILI600% per annum or (i) the lenders’
funding costs, as conclusively to be agreed anerchiéhed by the lenders, plus 1.600% per annum.nUipe fifth anniversary of the Senior
Loan, each interest rate will be subject to reniagjon. Interest incurred before the delivery atle AHTS vessel will be rolled into the loan
balance of the corresponding tranche of the Sérdan until ship delivery up to a maximum of $1,480 (EUR 1,000,000). If interest
incurred exceeds $1,404,800 (EUR 1,000,000) thessxinterest will be due at each interest paymatetwhich can be every three to six
months.

A guarantee commission of 1.375% per annum is didotd/LB on the loans provided during the pregaty stage of each ship up to a loan
balance of $337,152,000 (EUR 240,000,000). Theaguee commission is due and payable each qubgkecdnstruction payments are
outstanding up to and including the date the canittn payments are made.

We are subject to various covenants associatedtétiSenior Loan such as the payment of divideatsunt of capital infusions from outside
investors into the AHTS SPVs, limits on additiofinbncing, restrictions of cargo and weapons, stmgcand duration of charters related to the
ships and establishment of cash accounts with NBrédr the cash generated from operations of ealdi & vessel until the Senior Loan is
paid in full.
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On January 31, 2009, in order to comply with theditions of the Senior Loan, we passed a Resoluioreasing the total share capital of one
of our AHTS SPVs, Isle of Usedom, from $17,378,550R 13,500,000) to $48,917,400 (EUR 38,000,008gHan the exchange rate at
January 31, 2009. This resulted in an increasgiircapital commitment to Isle of Usedom from $28,500 (EUR 10,125,000) to $40,036,
(EUR 28,500,000), based on current exchange rates.

We accepted a drawdown on the Senior Loan on Fab2% 2009 related to the delivery of UOS Atlantitaling $44,689,067 (EUR
35,047,500). The proceeds were used to pay tthediifd final installment to Fincantieri totaling3394,067 (EUR 26,201,700) and to repay
the advance from Reederei Hartmann totaling $4398(EUR 3,686,400) plus accrued interest thereoRebruary 27, 2009.

On May 26, 2009, UOS Challenger was delivered tAdtiTS SPV, MS Norderney. We accepted a drawdowthe Senior Loan on May 25,
20009 related to the upcoming delivery totaling $89,519 (EUR 35,047,500). The proceeds were uspét the fifth and final installment to
Fincantieri totaling $36,432,946 (EUR 26,016,100) & repay the advance from Reederei Hartmantirtgt$5,150,531 (EUR 3,677,900) p
accrued interest thereon on May 26, 2009.

At June 30, 2009, a total of $97,443,732 (EUR 69,384) was outstanding under the Senior Loan witkféective interest rate of 3.293
%. The outstanding balance will be due in fulFigbruary 2021. During the three and six monthedrdine 30, 2009, we incurred interest
expense of $541,864 (EUR 403,258) and $706,910 (E28R441), respectively, related to the drawdownhenSenior Loan.

A summary of the total interest incurred, capi@dizand expensed is shown below (in dollars):

Three Months Ended Six Months Ended
Ended June 30. Ended June 30,
2009 2008 2009 2008

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Interest capitalized to vessel construction in pesg:

Beginning of perioc $ 365220 $ 1,782,45 $ 3,448,920 $ 1,017,30
Interest incurre: 4,985,50. 587,01¢ 6,557,96! 1,383,311
Currency translation change related to beginnirigrize 205,51: (69 (11,98¢) 73,901
Interest related to property and other assetsfbelskle - 6 - (95,029
Interest expens (4,256,96) (220) (5,408,65)) (10,31%
Amount reclassed to delivered vessels (1,158,77) - (1,158,77) -
End of period $ 3,427,481 $ 2,369,18 $ 3,427,48 $ 2,369,18
Interest paic $ 4,240,39) $ 2,18¢ $ 5,408,651 $ 102,36
Interest added to principal on borrowings on Beezgh-acility $ 173,23( $ 586,79¢ $ 594,00¢ $ 1,373,00.

The amount shown as interest incurred above fothile® and six months ended June 30, 2009 incH@d®5,129 (EUR 2,332,341) and
$3,653,314 (EUR 2,736,155) related to adjustmentie fair value of our interest rate swap agreameRlease see Note 5 for further
information. There were no interest rate swapagents in place during the three and six monthse&ddne 30, 2008.
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5.  Derivative Instruments

We are exposed to global market risks, includirggdffect of changes in interest rates and foreigreacy fluctuations. Foreign currency
denominated debt and derivative instruments ard issmitigate the impact of these changes. Wedalwse derivatives or hedges with a level
of complexity or with a risk higher than the expasito be hedged and do not hold or issue derasfior trading purposes.

On March 6, 2009 and March 11, 2009, respectivalg,of our AHTS SPVs, MS Juist and MS Norderneyteesd into forward currency
exchange contracts for a portion of their futurpested USD charter revenue, to hedge the curréskcyealated to expenses and debt
redemption that are denominated in EUR. The aaigiimtional amount of the forward currency exchaogetracts was $10,800,000 and
$7,500,000, respectively. The contract for MStlkisers the one year period beginning May 26, 20@®the contract for MS Norderney
covers the period from May 20, 2009 through Noven2e 2009. These contracts are not designatdaefdge accounting under SFAS No.
133.

On March 27, 2009, one of our AHTS SPVs, MS Jastered into an interest rate swap agreement, viiigins February 2010 and expires
February 2019 with a notional value of $45,131,884R 32,126,875) at June 30, 2009, in order to belg risk of rising interest rates related
to the Senior Loan, which is based on the threetmBWRIBOR rate. On May 25, 2009, the remainirgheof our nine AHTS SPVs entered
into similar interest rate swap agreements, whigirbin March 2010 and expire from May 2019 to ARA20. The total notional value of
these agreements is $380,543,419 (EUR 270,8878&a)ne 30, 2009, bringing the total notional valoder the nine interest rate swap
agreements to $425,675,253 (EUR 303,014,844) & 30n2009. Through these agreements, we hawe dedebt service cost related to our
AHTS SPVs for the period covered by the agreemerdtas between 3.465% and 3.885% plus the apjdicaargin and funding costs. By
entering into these interest rate swap agreemenrtsare protecting against interest rate fluctuatiom the variable three-month EURIBOR rate
component of the outstanding borrowings under @mi@ Loan which matures in February 2021. Thastuments are not designated for
hedge accounting under SFAS No. 133.

On May 8, 2009, our AHTS SPVs entered into forwexdhange contracts for a portion of their futurpeted USD charter revenue, to hedge
the currency risk related to expenses and debbrptien that are denominated in EUR. The contragtsfrom December 2009 through
December 2011. These forward currency exchangeaws, which have been designated for hedge atogwmder SFAS No. 133, total
$113,400,000.

Derivative instruments, including those classifeehedges, are reported as either assets ortleghbiased on whether their individual fair vé
is a gain or loss, and amounts are classified @ gfrm where appropriate. The offset is depehdpan the nature of the derivative, and
whether or not it is designated as a hedge. Thagsin the fair value of our interest rate swapse of which are classified as hedges, is
included in interest expense on the consolidatagstent of operations. Changes in the value efdodt currency exchange contracts not
classified as hedges are offset to foreign curreransaction gain (loss) on the consolidated statérof operations.

Changes in the value of forward currency excharmgéracts classified as hedges are recognized as galosses. Such gains or losses are
included in foreign currency transaction gain (Jass the consolidated statement of operationsa@itent that testing shows them to be
ineffective, with the effective portion of the faialue gains or losses recorded as part of accuetléaher comprehensive income on the
consolidated balance sheet.

21




11 TO | MARITIME PARTNERS CAYMAN I, L.P. AND SUBSI DIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2009
Unaudited

The fair value of our derivative instruments adwafe 30, 2009 is as follows (in dollars):

Fair Value Fair Value
of Short-Term of Derivative Fair Value
Derivative Assets, net o of Derivative
Derivatives by hedge designatiol Assets short-term portion  Liabilities
Designated as hedging instrumet
Forward currency exchange contre $ 356,18: $ 2,318,571 $ -
Not designated as hedging instrume
Forward currency exchange contre 1,391,671 - -
Interest rate swap agreements - - 3,754,13
Total derivatives $ 174785 $ 2,318,571 $ 3,754,13

For the three and six months ended June 30, 208%eeognized net gains and (losses) on derivatsteliments as follows (in dollars):

Three Months  Six Months

Ended Ended
Derivatives by hedge designatiol Classification of gains (losses June 30, 200¢ June 30, 200
Cash flow hedge:
Forward currency exchange contre Foreign currency transaction gain (Ic $ (74,46%) $ (74,469
Not designated as hedging instrume
Forward currency exchange contre Foreign currency transaction gain (Ic $ 1,058,191 $ 1,518,48.
Interest rate swap agreeme Interest expens $ (3,039,95) $ (3,568,13)

6. Related Party Transactions

In November 2006, we entered into a managemeneagget (“Management Agreement”) with Suresh Capiatitime Holdings, LLC
(“SCMH?"), which until April 1, 2009, held an apprimmate 2% ownership in our Cyprus Subsidiary. Thenkbement Agreement provided for
a management fee of $4,200,000, payable in 12llimetats of $350,000 each. The initial installmests paid in October 2006. The remain
installments were due at the beginning of eachtquanmmencing January 2007 and ending July 2009.

Effective January 1, 2007, the terms of the Managgmgreement were amended. We entered intoex kgreement with SCMH (“Letter
Agreement”) which replaced the Management Agreem&hte Letter Agreement provided for us to advauoels as a loan, which are
unsecured, totaling $3,237,500 to SCMH on a qusrbersis. The Letter Agreement provided for repagirof the advances with interest at a
rate equal to 5% per annum. As of June 30, 208@tember 31, 2008, the amount receivable from B@Mconnection with the Letter
Agreement was $1,796,985 and $1,661,782, respéctimeluding accrued interest of $164,001 and $198, respectively. During the three
and six months ended June 30, 2009, we recogmitexkst income of $24,522 and $45,203, respectively
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Effective January 1, 2009, we entered into an Amedrehd Restated Shareholders’ Agreement in ouru@ypubsidiary. As a result of this
agreement, the Letter Agreement with SCMH was teateid.

As of December 31, 2008, we had $4,278,164, inolydiccrued interest of $283,164, due from IMS Hujdiresulting from short-term
advances we made to IMS Holdings relating to thguisition of the chemical tanker prior to the fotioa of Kronos (the “Partnership
Note¢"). Each advance bore interest at 8% with a finaturity date of December 2018. As of June 2492@t amount due from IMS
Holdings was $4,238,983, including accrued inteoé$361,983. The cost basis of the investmettiénchemical tanker on the financial
statements of IMS Capital Partners was $4,138,94terefore, $4,138,946 of the note receivable lu&avas transferred to IMS Capital
Partners in exchange for the consent of IMS Capigatners to the execution of the Amended MOA, umdéch Kronos was the

obligor. Therefore, as of June 30, 2009, we hegsalual amount due of $100,036 from IMS Holdingisted to these short-term
advances. See Note 2 for additional informati@arding the potential acquisition of the chemiealkier.

In January 2009, two of our AHTS SPVs entered gfitort-term loan agreements with Reederei Hartmanthé advancement of funds to pay
the fourth installment payment due to the shipyaitti respect to the delivery of the first two AHT8ssels. At December 31, 2008, these
payments due to the shipyard were accrued as paessel construction installments payable on amsolidated balance sheet. The sheinta
loans with Reederei Hartmann are due upon theelgliof the applicable AHTS vessel. These advanegs necessary because the shipyard
invoiced the installment payments before the Selndamn was in place; therefore, the Pre-Deliveryilfgavas not available. The loan
associated with UOS Atlantis was paid in full ugba vessel delivery in February 2009, and the bswociated with UOS Challenger was paid
in full upon the vessel delivery in May 2009.

During October 2008, we were advanced $1,000,0@0eiorm of a loan from I11:I Emerging Market Paets Real Estate Investment Fund |,
L.P. (“EMP Fund I”), an affiliate of our Generalfger. This loan, which is unsecured, bears isteaea rate of 12% and matures in October
2010. In connection with this loan, we paid a $20,commitment fee to EMP Fund | upon executiothefpromissory note. This fee was
included in interest expense on our consolidatatbstent of operations. The loan balance at Jun2(8® and December 31, 2008 was
$622,391 and $1,001,041, including $22,391 and4f1dd accrued interest, respectively. During tire¢ and six months ended June 30, 2
we recognized interest expense of $22,391 and $91réspectively.

During December 2008, we were advanced $250,0@88eiform of a loan from Il to | Financial Managemid&Research, L.P., an affiliate of our
General Partner. This loan, which is unsecuredrimterest at a rate of 12% and matures in Deeeil8. The loan balance at June 30,
2009 and December 31, 2008 was $56,000 and $25T&g®=ctively. The balance as of December 313 #fludes accrued interest of
$1,233. There was no accrued interest payablé &me 30, 2009. During the three and six montited June 30, 2009, we incurred interest
expense of $3,660 and $4,542, respectively, relatéuis loan.

The AHTS SPVs pay technical and commercial managefees to Hartmann Offshore, an affiliate of ReetkElartmann, the noncontrolling
interest owner of the AHTS SPVs. These fees aledied in vessel construction in progress or vesselour consolidated balance sheet. The
balances as of June 30, 2009 and December 31v28@8%$3,687,600 (EUR 2,625,000) and $2,290,763 (E|6R5,000), respectively.

The AHTS SPVs pay construction fees to Hartmansi@ife. These fees are included in vessel contnuict progress or vessels on our

consolidated balance sheet. The balances as ef3lyr2009 and December 31, 2008 were $1,580,40R (E125,000) and $352,425 (EUR
250,000), respectively.
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Each AHTS SPV entered into a contract with the GerrBubsidiary, whereby the German Subsidiary oastsignee will provide financ
services including, but not limited to, the proauemt of equity during the building period of thderant AHTS vessel. Under st
agreements, the German Subsidiary would have reddaes of $702,400 (EUR 500,000) payable in fouaginstallments, each due at (i)
beginning of steel cutting, (ii) installation ofethmain engines, (iii) launching of the vessel aiw)l delivery of the completed vessel. -
German Subsidiary subcontracted the requiremepitadeide these services and the right to receivsetipayments to Suresh Capital Consu
& Finance Ltd., Maritime Funding Group LLC and Chada Investments Limited which are affiliates of S&MAs of June 30, 2009 a
December 31, 2008, we incurred $2,801,288 (EUR8.7/®) and $1,750,988 (EUR 1,218,750), respectivelgyndication costs. These ct
are translated using historical rates and theyraaded as an offset to noncontrolling interesd partners’equity on our consolidated balal
sheet.

7. Fair Value of Financial Instruments

Fair value is defined under SFAS No. 157 as théamxge price that would be received for an asspaint to transfer a liability (an exit price)
the principal or most advantageous market for #setor liability in an orderly transaction betweearket participants on the measurement
date. Valuation techniques used to measure fhieuander SFAS No. 157 must maximize the use obtieervable inputs and minimize the
use of unobservable inputs. The standard esta&bliatair value hierarchy based on three leveilspits, of which the first two are considered
observable and the last unobservable.

« Level 1- Quoted prices in active markets for identical assetiabilities. These are typically obtained froea-time quotes fo
transactions ilactive exchange markets involving identical ast

« Level 2- Quoted prices for similar assets and liabilitieadtive markets; quoted prices included for ideattar similar assets ar
liabilities that are not active; and model-deriweduations in which all significant inputs and sfgrant value drivers are observable in
active markets. These are typically obtained freadily-available pricing sources for comparable instrurss

« Level 3- Unobservable inputs, where there is little or nakagactivity for the asset or liability. Theseirts reflect the reportin
entity’s own assumptions about the assumptionsniizaket participants would use in pricing the asséiability, based on the best
information available in the circumstanc

The estimated fair value of cash and cash equitglancounts receivable, accounts payable, refsdgl receivables and payables approxir
their carrying amounts due to the relatively siperiod to maturity of these instruments. The estéd fair value of all debt as of June 30, 2
and December 31, 2008 approximated the carryingevsince the Berenberg Facility loans are renewetdyghree months at the current
interest rates at renewal and the draws on theoBkoan incur interest at a variable rate and neagwery one to three months. The estimates
presented are not necessarily indicative of thetentsothat would be realized in a current markeherge.

The fair value of the interest rate swaps and dinerdrd currency exchange contracts discussed ia Blare presented separately in long-term
derivative liabilities and both current and longatederivative assets on our consolidated balaneetshrhe fair value of the interest rate swap
(used for non-speculative purposes) is based oretagve fair values of the discounted future atneof interest payments under the original
floating interest facility using rates derived bdem a forward curve of the three-month EURIBORyrugvhich the terms of the Senior Loan
are based, versus the future interest paymentsmntier the fixed rate obtained in the interest satep agreements. The fair values of the
forward currency exchange contracts are basedeoretative exchange rates per the forward curremchange contracts versus the forward
exchange rate curve as of June 30, 2009. Thedhie of the derivative instruments are determin@Hl reference to observable rates which
are commonly quoted on a forward basis, and arefibre classified as Level 2 items.
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Our assets and liabilities as of June 30, 2009ateeasured at fair value on a recurring basis@nmarized below (in dollars):

Level 1 Level 2 Level 3
Assets
Forward currency exchange contrée $ - $ 406642 $ -
Liabilities
Interest rate swap agreem $ - $ 375413 $ =

8. Legal Proceedings

We may in the future be involved as a party toauasilegal proceedings, which are incidental todtttgnary course of business. We regularly
analyze current information and, as necessary,igeaccruals for probable liabilities on the evahtlisposition of these matters. In the
opinion of management, as of June 30, 2009, there wo threatened or pending legal matters thatdiave a material impact on our
consolidated results of operations, financial posibr cash flows.

9.  Other Comprehensive Income

The components of other comprehensive income (kresas follows:

Three Months Ended June 3( Six Months Ended June 30

2009 2008 2009 2008

Unrealized gain (loss) on forward currency exchacw@ract hedg $ 2,753,100 $ - $ 2,753,100 $ -
Foreign currency translation adjustment 1,954,60! (9,519 1,032,63! 1,134,071

Other comprehensive income (lo: 4,707,711 (9,519 3,785,741 1,134,071
Less other comprehensive (income) loss attributibiencontrolling

interest (1,429,47) 367 (375,57 (43,619

Other comprehensive income (loss) attributablélttwIl Maritime

Partners Cayman I, L.P. $ 3,278,24; $ (9,447 $ 3,410,16' $ 1,090,45!

Accumulated other comprehensive income in the pastrequity section of the consolidated balancethiacludes:

June 30, December 31

2009 2008
Unrealized loss on forward currency exchange conhtradge $ 206483 $ >
Foreign currency translation adjustm: 1,468,50! 123,16¢
Accumulated other comprehensive income $ 353333 $ 123,16¢

10. Subsequent Events
We analyze subsequent events in accordance wittB¥& 165 to determine if events after the balasim®et date provide additional evide

about conditions that existed at the balance stie&t Events have been evaluated through Augys2a@® which is the date the finan
statements are available to be issued, and wendietsdt that no additional disclosures are required.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations

The following Management’s Discussion and Analygiginancial Condition and Results of Operationsspnts our operating results for the
three and six months ended June 30, 2009 and 2D@i8.report represents an update to the moreldetand comprehensive disclosures
included in our amended Registration StatementaymFL.0 for the periods ended March 31, 2009 ang¢aes ended December 31, 2008 and
2007. Accordingly, the following discussion shoblelread in conjunction with the information inadadin our amended Form 10 filed with |
Securities and Exchange Commission (“SEC”), anth witr unaudited consolidated financial statemendsralated notes as presented in this
Form 10-Q/A under Part |, Item 1. Financial Statatae

The discussion includes forward-looking statemerts.such, the cautionary language applicable ¢t $orward-looking statements described
above inForward-Looking Statemenis incorporated by reference into this sectionrwiewd-looking statements are management’s best
estimates, and actual results could differ substiynfrom those estimates. Among the factors tmaild cause actual results to differ mater
are those discussed in Item 1A. Risk Factors ofegistration statement on Form 10/A.

Our functional currency is the U.S. dollar. Howewtbe functional currency of many of our subsidiaris the Euro. All amounts are stated in
U.S. dollars (“USD”), and where the amount reldtea subsidiary, the amount has been restatedrissEUEUR”) following the USD

amount. Amounts related to future payments whiehpayable in EUR have been stated in USD andl&imususing the exchange rate as of
June 30, 2009. Amounts shown in narrative statésnetated to payments made in the past have baeslated using the exchange rate on the
date the transaction occurred. When comparisanmade between balance sheet dates, the appragptédtange rate for the given balance
sheet date is used. When comparisons are madedéteincome statement amounts, the average egehate for the given period is used.

Overview

The partnership is a Cayman Islands exempted khggetnership formed in October 2006 with Il timternational Maritime Solutions
Cayman, Inc. as our general partner. Through olsidiaries, we own majority interests in nine amwehandling tug supply (“AHTS”) vessels,
two of which are in operation, and non-controllinterests in two multipurpose bulk carrier vesg&isini-bulkers”) currently in

operation. The first AHTS vessel was delivered~ebruary 27, 2009, the second on May 28, 2009, thélthe seven AHTS vessels still under
construction scheduled for delivery from Septen#t@9 through April 2010. Our two delivered AHTSsgels were immediately placed in
service, and began operating under their respectigeter agreements on March 15, 2009 and Jun20B®, respectively. Each AHTS SPV
entered into a ship management agreement with Hartr@ffshore for the management of its respectéssel. Each of our mini-bulkers is
managed by Reederei Hesse. Reederei Hesse andftiiates and affiliates of the Hartmann Grouglectively own the remaining ownership
of each of the mini-bulkers. In addition to our A8l vessels and miriulker acquisitions, we have advanced funds foptitential purchase
a chemical tanker to be held in a separate spgaigbse entity (“SPV") which will be owned by Krae&hipping I, Ltd. (“Kronos”). If the
acquisition of the chemical tanker is completed,imtend to join the Hanseatic Tankers Pool andndarnhard Schulte Shipmanagement
(“Schulte Group”) to manage the operations of dwemical tanker as part of a fleet of like-kind \adss

With the first two AHTS vessels delivered and ofiecaunder their charters, our operations have begshift focus from development stage
to vessel operations, and we are therefore no feangevelopment stage company as defined by Statesh&inancial Accounting Standards
(“SFAS”) No. 7,Accounting and Reporting by Development Stage Brisas.

The mini-bulkers are merchant ships specially desigo transport bulk cargo and typically operatdar short-term leases in established liner
services between the Baltic area and Northern $Spairtugal, the Mediterranean Sea, Greece, Turkdysaael where the operator has
established long-term partners.

The AHTS vessel industry supports the exploratitavelopment and production stages of offshoreralgas drilling. Our AHTS vessels are
specialized vessels built to tow deepwater drillilgg into position and deploy and recover the rmgpsystems for the rig. The vessels may
also be used for rig and platform supply, transgtamh of bulk and deck cargo and in emergency s8doa such as fire-fighting, evacuation of
personnel or oil recovery operations. The mar&ebfir AHTS vessels, which we anticipate will regget the majority of our operations, is
dependent upon the numerous factors which driveadenfor offshore oil and gas exploration and dgwelent. This demand is ultimately tied
to oil and gas prices that are determined by tipplstand demand relationship for oil.
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Our AHTS vessels could support offshore deep deandigas drilling in any of the following locati®n the North Sea, Gulf of Mexico,
Mediterranean Sea, Brazil, West Africa, Southeasaand Australia. They will generally be avaitab) work worldwide, with the exception
of the United States due to Jones Act restrictiddace in operation, we believe our AHTS vesselkegirn revenue through time charter
leasing arrangements with oil companies under eghert-term “spot market” charters, which are nueed in days or weeks, or long-term
charters, which typically range from one to threangs.

In March 2009, we entered into an agreement (“AHPEBI Agreement”) with United Offshore Support Gm&HCo. KG (“UOS”), an affiliate
of Hartmann Offshore and a member of the Hartmarouf® to participate in a revenue pool comprisedwfnine AHTS SPVs and three
AHTS SPVs owned by our affiliate, FLTC Fund | (tiool Members”, together the “UOS AHTS Pool”). Tagreement names UOS as the
“Pool Manager”, with responsibility for the managemhand accounting of the pool and also for momigpPool Memberstompliance with th
AHTS Pool Agreement. Under the AHTS Pool Agreemeath of our AHTS SPVs has agreed to pool itsmegdess voyage expenses
(“Voyage Results”) with the other Pool Members thiave an even distribution of the risks resulfiragn the fluctuation in the offshore
chartering business. The AHTS Pool Agreementhdlle no effect on our consolidated revenues wntt $ime as one of the FLTC Fund |
vessels is placed in service, which is expectazttor in May 2010. Under these arrangements, dliFASPVs will typically be responsible
for their individual vessel operating expenses aghkrew costs, class costs, insurance on thehagseoutine maintenance. Class costs
represent the cost of maintaining our vesselsadetel which permits them to obtain annual qualgytificates applicable to the AHTS vessel
class, mandatory inspections every two and oneylealfs and dry docking, which is mandatory everg fiears. Crew costs represent the cost
of employing the crews, including wages, which apethe vessel.

The average charter rate per day based on contiarcently in place is $41,750 per da@ur first AHTS vessel, UOS Atlantis, was deliveie
February 2009. The vessel was placed in oper#timugh a one-year charter with EDT Offshore E¢gy@#.E. to become part of BP Egypt’s
Mediterranean vessel fleet and support BP’s offsluoilling activities. This charter can be exteth@¢ the option of BP Egypt for two one-year
options after the initial one year period. OuragetAHTS vessel, UOS Challenger, was delivered &y I2009. It began operating in June
2009 under a charter agreement with Transportadiritima Mexicana, S.A de C.V. for approximatelywsa months with an option for an
additional 18 months.

Our first AHTS vessel was placed in service updivdey on February 27, 2009, and began operatirdguits charter on March 15, 2009. Our
net daily earnings for our first AHTS vessel, whista measure of the SPVs charter income lessabsel operating expenses, which do not
include interest expense on acquisition debt, ayet®16,430 and $12,771 for the three and six nscerided June 30, 2009, based on the date
the vessel was placed in service through June@®.2Included in vessel revenue is a mobilizatemof $100,000, which is a one-time fee
due under the charter contract for the initial niphtion of the vessel to its charter destinatamwell as approximately $60,000 related to the
fuel on board the vessel at the time of delivdncluded in the vessel operating expenses are neamagt fees paid to Hartmann Offshore
totaling $141,124 and $172,520 for the three ardnginths ended June 30, 2009. Also included @canual of repair expenses for one of the
AHTS vessel’s auxiliary engines.

Our second AHTS vessel was placed in service uptimedy on May 28, 2009, and began operating uitdetharter on June 24, 2009. Our
daily earnings for our second AHTS vessel averd§b@,252) for the three and six months ended JOn2@09, based on the date the AHTS
vessel was placed in service through June 30, 20@9uded in vessel revenue is a mobilizationdeapproximately $650,000, which is a one-
time fee due under the charter contract for thigaininobilization of the vessel to its charter destion. Included in the vessel operating
expenses are management fees paid to Hartmanno@dfdtaling $34,542 for both the three and six theended June 30, 2009. Also
included are one-time charges related to an acofualpair expenses as a result of damage to tHESA¥ssel’s main winch sustained during
regular operations, and compensation due to thearkarelated to late delivery of the AHTS vessdits charterer.

Currently, no additional charters have been arrdndée remaining AHTS vessels are currently scleetlior delivery from September 2009
through April 2010, although delays in deliveryasfe or two months are common.
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Results of Operations

Three Months Ended June 3( Six Months Ended June 30

2009 2008 2009 2008

Time charter revenu $ 4,391,710 % - $ 521889 % -
Operating expense

Vessel operating expens 4,504,39I - 5,289,64 -

Professional fee 754,12¢ 218,88« 1,940,11: 349,61

Brokerage and representation fi 164,06: 164,06: 328,12! 328,12!

Other operating expenses 216,87( 56,02/ 233,08: 193,00°

Total operating expens: 5,639,45I 438,97( 7,790,96. 870,74¢

Operating los: (1,247,74) (438,97() (2,572,07) (870,749
Other income (expense

Interest incomt 195,49 613,24: 865,33: 1,223,79

Interest expens (4,256,96)) (220) (5,408,65|) (10,31H

Foreign currency transaction gain (lo 3,230,70! 46,73¢ (226,829 3,239,95!

Equity in loss of unconsolidated entities (186,27() (544,40 (309,029 (1,135,34)

Total other income (expens (1,017,03) 115,35! (5,079,17) 3,318,09:

Net income (loss (2,264,77) (323,619 (7,651,241 2,447 ,34;

Net loss attributable to ttnoncontrolling interes 839,96( 12,557 987,18! 50,87¢
Net income (loss) attributable to Ill to | MaritinPartners Cayman I, L.| (1,424,81) (311,067 (6,664,06) 2,498,21
Less general partner interest in net income (I (20,56)) (5,737 (97,820 47,30:
Limited partner interest in net income (lo $ (1,404,25) $ (305,33) $ (6,566,24) $ 2,450,91.
Net income (loss) per general partner u

Basic and dilutet $ (2.0 $ (0.5¢) $ (9.89) $ 4.7¢

Weighted average general partner units outstar 9,90( 9,90( 9,90( 9,90(
Net income (loss) per limited partner ui

Basic and dilute $ (2.08) $ (0.5¢) $ (9.89) $ 4.7¢

Weighted average limited partner units outstan 676,15¢ 527,43l 664,55¢ 512,93

Three Months Ended June 30, 2009 Compared to the Tée Months Ended June 30, 2008 and the Six MonthsHed June 30, 2009
Compared to the Six Months Ended June 30, 2008

Revenues
Revenues consist of charter revenue earned byadweded AHTS vessels and may include revenue fiterchemical tanker if we complete
purchase.

Revenues increased approximately $4,392,000 ar2dd $800 for the three and six months ended Jun2@® compared to the three and six

months ended June 30, 2008, respectively, whenageb revenue. This increase represents revemaedean our first two AHTS vessels,
which began operation under their respective ctaiteMarch and June 2009.
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Vessel Operating Expenses
Vessel operating expenses consist of expensesdatathe operation of our vessels, and includeeddgtion but do not include interest
expense related to the Senior Loan.

The vessel operating expenses of approximately0840850 and $5,290,000 for the three and six moeniked June 30, 2009, respectively,
represents operating costs for our first two AHESsels placed in service on February 27, 2009 aad28, 2009. We did not have any ve:!
operating expenses prior to the first AHTS vessétdp placed in operation. Vessel operating expefiaethe three months ended June 30,
2009 included accruals of one-time charges rel@edrepair of the main winch of the UOS Challenggtimated at approximately $582,000
due to damage sustained during operations, andt iifpane of the auxiliary engines of UOS Atlangistimated at approximately

$129,000. The auxiliary engine repairs or somiqguo thereof may be reimbursed by Fincantieri $aips (“Fincantieri”) in a future period
related to the shipbuilders’ guarantee, but becausk reimbursement is highly uncertain and theuarnis not likely to be material, an
estimate of the reimbursement has not been accriisd. included is accrued compensation due tattzterer of UOS Challenger due to the
late delivery of the vessel into its charter cocittataling $460,000.

Vessel operating expenses for the third quartdrimdglude repair costs related to an incident @S Atlantis where its propeller was
damaged. Current estimates of repair costs analtiEndue to the charterer related to this indidea approximately $1,000,000, net of
expected insurance proceeds.

Professional Fees
Professional fees consist of legal, accountingitatak, management and consulting fees.

The increase in professional fees of approxima#6B5,000, or 245%, from approximately $219,000therthree months ended June 30, 2008
compared to approximately $754,000 for the threathmended June 30, 2009, was due to an incredsgaihfees and audit and tax consulting
fees during 2009 related to our Consent Solicitatiomnendment of our limited partnership agreenrestructuring of our Cyprus subsidiary,
preparation for the filing of our initial registiah statement and other matters, including the &ion of our wholly owned subsidiary,

Kronos. The remaining difference is due to anéase in the fees charged related to our admiriiggrand professional services agreement
with Dental Community Management, Inc. (“DCMI”). @Ml maintains our books and records and handlesualbusiness activities. Their
monthly fee was $25,000 through April 2008, $60,0@0 month from May to December 2008 and $100,@0wonth thereafter.

The increase in professional fees of approxim&#&l$90,000, or 455%, from approximately $350,00Qle six months ended June 30, 2008
compared to approximately $1,940,000 for the sixtn® ended June 30, 2009, was due to increaseld &eghit and tax service fees related to
the matters mentioned above which accounted foroappately $1,210,000 of the increase; and fin&lyur entrance into an administrative
and professional services agreement with DCMI asrileed above.

We expect that our professional fees will remairyfaonsistent with those during the three morghded June 30, 2009 due to increased legal
accounting and professional service fees relatdldetdncreased regulatory environment that we alogest to as an SEC registrant and incre
legal fees related to negotiation of charters asels are placed into service.

Brokerage and Representation Fees

Brokerage and representation fees consist of faielstp providers of our ship brokerage, repres@rtand consulting services. The last
payment under this agreement will be made durieddhrth quarter of 2009. We do not expect to Ipakerage and representation fees
beyond this date.

Our brokerage and professional fees for the thnelesax months ended June 30, 2008 as comparedttfoththe three and six months ended
June 30, 2009 remained constant, due to the camgirsurangement with the providers of our ship leralge, representation and consulting
services.

Other Operating Expenses
Other operating expenses consist of office and aidtnative expenses, travel expenses and bankHaeare not directly related to financing
arrangements.
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The increase in other operating expenses of appiairly $161,000, or 287%, from approximately $56,88 the three months ended June 30,
2008 to approximately $217,000 for the three mosetied June 30, 2009, was due to an increaseite e@fpenses of approximately $70,000,
and an increase in other miscellaneous costs,dimgucommissions related to the chartering of assels, of approximately $91,000.

The increase in other operating expenses of appiairly $40,000, or 21%, from approximately $193,@fiGhe six months ended June 30,

2008 to approximately $233,000 for the six monthdesl June 30, 2009, was due to an increase ire@kpenses of approximately $79,000,
and an increase in bank fees and miscellaneous abapproximately $42,000. These increases wentiafly offset by a decrease in travel ¢
other administrative costs of approximately $81,000

Given the increased business activity and the tral&ted to the construction stage of the remgi#hTS vessels, we expect these costs to
increase as compared to that for the three momithsdeJune 30, 2009.

Interest Income

Interest income is earned on balances in varioesatipg and money market accounts in which our $uar@ held. As funds are raised, they
deposited in operating accounts in the United Statel in interest bearing accounts in foreign atesit Amounts necessary for operations and
payment of upcoming AHTS vessel construction imstahts are held in these accounts. In the paspr@&ruction payments came due, funds
held were moved to the restricted cash accountpkeagied as collateral for the loans that fundedARTS vessel construction payments to
Fincantieri. As the balance of these pledged figrdss, so too did the interest earned on the ful2lgring the six months ended June 30, 2
funds held in these pledged accounts were utiliaedpay the loans under the credit facility (“Beverg Facility”)with Berenberg Bank relat

to the AHTS vessel construction payments, and mterést income decreased. Interest was also eamslort-term loans to a related party.

Interest income decreased approximately $418,0088%, from approximately $613,000 for the threenthe ended June 30, 2008 to
approximately $196,000 for the three months endee B0, 2009. Interest income also decreased dpmately $358,000, or 29%, from
approximately $1,224,000 for the six months endet B0, 2008 to approximately $865,000 for thensdnths ended June 30, 2009. These
decreases were due to a decrease in funds heltenest bearing pledged accounts due to repayni¢imé oelated loans with the pledged fur
and a decrease in interest income from our reladety notes receivable, which were partially reghidng the second quarter of 2009.

We expect interest income to decrease in futuregeidue to the use of the restricted cash balamddgsh was our primary source of interest
income, to repay the Berenberg Facility.

Interest Expense
Interest expense was incurred on the senior loglitya“Senior Loan”) with Norddeutsche LandesbaBkozentrale (“Nord/LB") which was

entered into on December 19, 2008, and two relaéety loans which were entered into during the toguarter of 2008. Interest expense is
also recognized related to our entering into irgerate swap agreements related to the Senior dwaur AHTS vessels. The underlying
Senior Loan agreements are at variable rates, wWielswap agreements serve to fix the interess$ tateugh 2019.

The increase in interest expense of approxima#|g253¥,000, from approximately $220 for the threenthe ended June 30, 2008 to
approximately $4,257,000 for the three months erdded 30, 2009, was primarily due to recognitiomtgrest expense due to the executic
April 2009 of the interest rate swap agreementstedlto the Nord/LB senior loan facility for eigiftour nine AHTS vessels. These
instruments have not been designated for hedgaiating, and therefore the entire change in theviaine of the positions from period to
period of approximately $3,040,000 is recordedhéerést expense. Of the nine AHTS vessels for wvivie have swap agreements, eight were
entered into during the three months ended Jun2@®, resulting in the initial recording of thérfaalue of these positions. The agreements
are effective from 2010 through 2019, and are citlygecorded as a derivative liability totalingpmpximately $3,754,000, due to the relativ
low variable rates being experienced as compartdthe fixed rates under the swap agreements, whitdct our belief that interest rates will
rise in the long term.
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Approximately $822,000 of the increase is due terist expense related to the amounts drawn o&ehir Loan with Nord/LB for the first
two AHTS vessels, which were delivered in March dfal 2009, as well as agency and commitment fdageckto the Senior Loan. The
remaining increase is due to guarantee fees duer dinel guarantee provided by Reederei Hartmamtetto the Senior Loan and amortiza
expense on the deferred loan costs.

The increase in interest expense of approximatg|gaB,000, from approximately $10,000 for the somitins ended June 30, 2008 to
approximately $5,409,000 for the six months endet B0, 2009, was again primarily due to the execdf the interest rate swap agreements
discussed above, which resulted in our recogniziteyest expense totaling $3,568,000 for the sixntm®ended June 30, 2009. Approximately
$1,196,000 of interest expense was incurred on ataarawn on the Senior Loan for the first two AH#&Ssels, as well as agency and
commitment fees related to the Senior Loan. Theee guarantee provided by Reederei Hartmann atsdor $363,000 of the increase. The
remaining increase is due to amortization expefsieeodeferred loan costs.

Foreign Currency Transaction Gain (Loss)
Foreign currency transaction gain (loss) is the@mof gain or loss realized when the cash balaheksin EUR by our parent company, Il to
| Maritime Partners Cayman |, LP, are convertedunfunctional currency, USD, on each balance stiatt.

The change in our foreign currency transaction ¢aiss) from the three and six months ended Jun@@@IB to the three and six months ended
June 30, 2009, was caused by a continuation ofiadoef relatively high volatility in exchange rate The primary factor with respect to
changes in the foreign currency transaction gaisslwas due to the revaluing of our EUR denoméhbtak accounts and restricted cash
balances held in foreign countries to USD usingctin@ent prevailing exchange rate at the end of @aanth.

In addition to the relative volatility in exchangetes, we entered into currency forward exchangéracts related to our anticipated USD
revenue, under which we locked in the future rateghich amounts representing portions of our grdied U.S. dollar revenue will be
converted to EUR. The recording of the valuatibthese agreements resulted in the recognitionnetdoreign currency transaction gain for
the three and six months ended June 30, 2009rtgt$884,000 and $1,444,000, respectively.

Equity in Income (Loss) of Unconsolidated Entities

Equity in loss of unconsolidated entities represenir share of the income or loss reported foofierations of the bulk carrier vessels in wt
we own a minority interest.

The decrease of approximately $358,000 and $826rD0@ loss recognized from the three and six I®enhded June 30, 2008 compared to
the three and six months ended June 30, 2009,atasgly, is due to the fact that the bulk carriessels experienced fewer losses as
relationships were established with the chartesgliging the liner services between the Baltic &editerranean Seas.

Noncontrolling interes
Noncontrolling interest represents the amount ofime or loss allocable to other parties where stere has been included in our consolid
results of operations.

The comparative effect on our allocation of incoonéoss to the noncontrolling interest holders hestwthe three and six months ended June
30, 2008 and the three and six months ended Jurz089, was primarily due to the difference in imeofor the periods presented.

Liquidity and Capital Resources

As of June 30, 2009, we had cash and cash equisaléf11,230,817 along with restricted cash 0636,903. Restricted cash represents the
compensating balances required by Berenberg Baréation to our outstanding loans. Upon the dgipof our first two AHTS vessels, the
portion of the restricted cash balances relateétlgmutstanding loan amount on the delivered AH&Ssel was used to repay the majority of
associated loan. In addition, during the secoratteuof 2009, we have repaid the majority of #smaining loans under the Berenberg Facility
with the restricted cash balances, which has refitheerestricted cash balances to the level shdouea
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Since inception through June 30, 2009, we havedaapproximately $66,243,688, net of syndicatiostxof approximately $2,877,332,
through the private placement of our limited partmeits. As discussed above, the funds from tiferiofy were utilized primarily to
collateralize loans, the proceeds of which weraluseay the first two of five installments to Famtieri for the construction of our AHTS
vessels and to pay for related expenditures asrsiroaur consolidated financial statements. Thenents to Fincantieri were made via draws
on our Berenberg Facility attributable to each AHSIBV which then paid Fincantieri. The pledged &ihdve now been utilized to repay the
loans under the Berenberg Facility.

Upon the deliveries of UOS Atlantis and UOS Challem funds were drawn on the Senior Loan, whictewsed to repay the outstanding
balances on the loan from Reederei Hartmann andhesfjfth and final installments on each vessdtitccantieri. The remaining funds were
utilized to pay for outfitting costs for the AHT®ssels and to provide operating reserves for thEABPVs.

Operating Cash Flows

Operating activities produced a net use of castppfoximately $4,241,000 for the six months endetw B0, 2009, as compared to
approximately $10,000 for the six months ended Bih&008, for an increase in net cash used ofoappately $4,231,000. Net cash used
increased between periods due to increased expeheggmyment of accrued interest related to thaymment of our loan with Berenberg Bank
for the first delivered AHTS vessel in February 2@hd the second in May 2009, and an increaseepgt assets, which is mainly due to
supplies purchased for future vessel deliverieppréximately $2,243,000 of the net use of cashedlto the charter revenue receivable as of
June 30, 2009. These increases were partiallgtoffs increases in accounts payable due to addezhsegs from UOS Atlantis and UOS
Challenger being in operation, as well as addifiopats associated with our reorganization andsteggion with the SEC, and decreases in
other receivables.

Investing Cash Flows

Investing activities used approximately $32,287,8Ghe six months ended June 30, 2009, as cordpar$9,423,000 for the six months
ended June 30, 2008. This was due primarily tasleeof approximately $77,886,000 for advanceséssel acquisitions and construction
costs, the majority of which was related to theéwdeles of UOS Atlantis and UOS Challenger in [B&bruary and May 2009,

respectively. Additionally, on board equipmengtistg approximately $4,652,000 was purchased dutiegsix months ended June 30,
2009. During the six months ended June 30, 20@&eeds of approximately $3,297,000 were providethb sale of an AHTS vessel to FL
Fund I. There were no corresponding dispositiaming the three months ended June 30, 2009. Thet®s were partially offset by a
decrease in amounts due from related parties battheetwo periods, and an increase in cash provigddvesting activities of approximately
$50,346,000 from the recording of the release neBgerg Bank of pledged cash for loans relatedgiat ®f the nine AHTS vessels, resulting
in the recognition of cash provided by investing\aiies.

Financing Cash Flows

Net cash provided by financing activities was apprately $45,713,000 for the six months ended Bhe2009 as compared by approxima
$8,680,000 for the six months ended June 30, 200&. difference is primarily related to the deliesrof UOS Atlantis and UOS Challenger
and the related proceeds drawn on the Senior Lb$88)469,000, which was partially offset by thpagments on the Berenberg Facility
related to either of our nine AHTS vessels of $88,000 and repayment of related party loans whickléd the fourth installments to the
shipyard for UOS Atlantis and UOS Challenger totgl$10,939,000. In addition, principal repaymeatbslord/LB utilized cash of
approximately $1,026,000 and payment of syndicatmsts utilized cash of approximately $1,050,00@ntributions from partners were
approximately $4,680,000 for the six months endate B0, 2009, as compared with approximately $7Q006for the six months ended June
30, 2008. Contributions from noncontrolling inteiein the AHTS SPVs were approximately $1,673f@0@he six months ended June 30,
2009 as compared with approximately $992,000 fersik months ended June 30, 2008.
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Financing Arrangements

Berenberg Facility

In November 2006, we entered into the Berenbergifyawith Berenberg Bank, a German financial itstion, allowing for borrowings up to
$37,086,720 (EUR 26,400,000). The Berenberg Facgilas amended in March and May 2007, increasiagtiailable borrowings to
$70,661,440 (EUR 50,300,000) and extending the ntptate to September 2010. The remaining terfrik@Berenberg Facility were not
materially changed.

Under the Berenberg Facility, we are required tintain compensating balances as security for thayment of the borrowings under such
facility. The compensating balances must be eguat greater than the amounts drawn by our Gersudosidiary and used to pay deposits on
the acquisition and construction of our AHTS vessdlhe Berenberg Facility is funded in multipleniches with each tranche being directly
related to a single AHTS vessel.

Interest under the Berenberg Facility is calculdtaged on the one-month EURIBOR rate plus a mafgin35%. The weighted-average
effective interest rate as of June 30, 2009 anceBer 31, 2008 was 1.15% and 3.97%, respectivatgrest is due quarterly but is rolled into
the principal amount instead of being paid. Ppatpayments are due on each tranche upon thereafrthe delivery date, sale of the related
vessel or September 30, 2010.

The compensating balances represent the origerathie balance plus interest earned since the aligaposit date. The tranche balance
represents the original loan plus all incurredriesé which is rolled into the new loans upon majusihich is usually three months. As the
interest rate earned on the compensating balaadess than the interest charged on the tranclaadml the compensating balances do not fully
offset the outstanding tranche balances.

Upon the deliveries of UOS Atlantis and UOS Chajlem the restricted cash related to the comperngshtitance was used to repay the majc
of the outstanding loans related to the AHTS vessill operating cash used to complete the repaymidtlitionally, in July 2009, we
completed repayment of the remaining tranches aodiad interest under the Berenberg Facility utizhe restricted cash balances comb
with approximately $500,000 of cash on hand andrimrtions from new limited partners. The repayimsaesult in the reduction and then the
complete elimination of our restricted cash overctburse of the repayments, and a reduction icawent and long-term debt. As of June 30,
2009 and December 31, 2008, borrowings of $5,6@3(EUR 4,031,662) and $56,255,375 (EUR 39,905,928pectively, were outstanding
and the related compensating balance was $5,620(34R 4,001,213) and $55,967,374 (EUR 39,701,62@pectively.

Nord/LB Facility

On December 19, 2008, we entered into a $590,86GFBR 420,570,000) Senior Loan with Nord/LB as adstrative agent and lender, with
a term of 12 years from the delivery of each shipe proceeds from the loan will be used to furetpnstruction costs (“Pre-Delivery
Facility”), outstanding balances due to the shigyatrdelivery and working capital requirements afleAHTS SPV. A post-delivery credit
facility (“Revolving Credit Facility”)in the amount of $118,163,347 (EUR 84,114,000)alaa be used to extend the Senior Loan from 15
years. However, in no case can the total loarin bgcess of 75% of the aggregate investment adst8 vessels, which is defined to inclu
the construction price, building supervision, fineng, initial equipment and other costs, of all #éps covered by the Senior Loan.

The Senior Loan is a fleet financing arrangemeritivbovers all our AHTS vessels plus three AHTSseésheld by FLTC Fund |. The 12
AHTS vessels serve as the collateral for the Sdroan. In connection with the Senior Loan, a cotrmit fee of 0.20% to 0.45% is due semi-
annually in arrears as determined by our banknafenrating class based on the unused Senior Ldand®mand the elapsed days within the
year. An agency fee of $14,048 (EUR 10,000) p&r ishdue each year payable at the end of eachequartil the delivery of the applicak

ship. After the delivery of the applicable AHTSsgel, the agency fee, payable quarterly, will b@2% (EUR 5,000) per year per vessel until
the Senior Loan is paid in full.

Repayment of the Pre-Delivery Facility of the Setioan is guaranteed by Reederei Hartmann (theg@atte Guarantee”) who is our
noncontrolling interest holder and the 25% ownethefthree AHTS SPVs of FLTC Fund I. In the eviiet Corporate Guarantee is drawn
upon, the German Subsidiary may increase its equityest in (i) the AHTS SPVs pursuant to the Sheransfer Agreement SCMP (“Share
Transfer Agreement”) and (ii) the mini-bulker SPMgsuant to the applicable “Sale and Assignmeat lofnited Share” agreement, in each
case, by and between the German Subsidiary anceReéthrtmann. There is also a financial guarafaeap to 70% of the loan balance
issued by SACE S.P.A. of Roma, Italy, which is tfadian export credit and reinsurance agency.
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Interest on the borrowings is based upon the EURBte Euro Interbank Offered Rate. For the partbthe Senior Loan not guaranteed by
SACE S.P.A., the applicable interest rate is EURRB@us 1.375% per annum plus a fixed funds cobetdetermined prior to each
drawdown. For the portion of the Senior Loan ibgjuaranteed by SACE S.P.A, the applicable inteeds is EURIBOR plus 1.375% per
annum. With respect to the Revolving Credit Fagilihe applicable interest rate is (i) EURIBOR9ILI600% per annum or (i) the lenders’
funding costs, as conclusively to be agreed anerchiéhed by the lenders, plus 1.600% per annum.nUipe fifth anniversary of the Senior
Loan, each interest rate will be subject to reniagjon. Interest incurred before the delivery atle AHTS vessel will be rolled into the loan
balance of the corresponding tranche of the Sérdan until ship delivery up to a maximum of $1,480 (EUR 1,000,000). If interest
incurred exceeds $1,404,800 (EUR 1,000,000), thessxinterest will be due at each interest payiatet which can be every three to six
months.

We accepted a drawdown on the Senior Loan on Fab2% 2009 related to the delivery of UOS Atlantitaling $44,689,067 (EUR
35,047,500). On May 28, 2009, UOS Challenger vedisered to our AHTS SPV MS Norderney. In connaatwith the delivery, we accept

a drawdown on the Senior Loan on May 25, 2009 itaje$49,080,519 (EUR 35,047,500). The proceeds fiee drawdowns were used to pay
the fifth and final installments to Fincantieriating $33,394,067 (EUR 26,201,700) and $36,432(84fR 26,016,100), respectively, and to
repay the advances from Reederei Hartmann tot&4n§98,317 (EUR 3,686,400) and $5,150,531 (EUR730), respectively, plus accrued
interest thereon. The remaining cash from eatheofibove drawdowns was used to fund operationpr@vide cash reserves to the respective
SPV for future operations. Additionally, the Semnioan conditions require that amounts sufficientdver operating costs and all amounts
and payable under the Senior Loan for a one ye@gbe secured by each AHTS SPV before any didderan be considered.

At June 30, 2009, a total of $97,443,733 (EUR 69,384) was outstanding under the Senior Loan witkféective interest rate of
3.293% . The outstanding balance will be due IhifiuFebruary 2021. During the six months endede]30, 2009, we incurred interest
expense of $706,910 (EUR 529,441) related to taevdown on the Senior Loan.

A guarantee commission of 1.375% per annum is didotd/LB on the loans provided during the pregaty stage of each ship up to a loan
balance of $337,152,000 (EUR 240,000,000). Theaguee commission is due and payable each quhgkecdnstruction payments are
outstanding up to and including the date the canittn payments are made.

We are subject to various covenants associatedtétiSenior Loan, such as the payment of dividemateunt of capital infusions from outsi
investors into the AHTS SPVs, limits on additiofinhncing, restrictions of cargo and weapons, stimecand duration of charters related to the
ships and the establishment of cash accounts with/NB for the cash generated from operations oche®HTS vessel until the Senior Loan is
paid in full.

Chemical Tanker Transaction/Schulte Group Facityhos

On November 13, 2007, 11l to | IMS Holdings, LLCIMS Holdings”), the sole shareholder of our gengaatner, entered into a Memorandum
of Agreement (“MOA") with the Schulte Group relagito the acquisition of the chemical tanker. Pansdo the MOA, IMS Holdings placed
an order for the chemical tanker through the Seh@ltoup for the purchase price of $41,500,000 tpdié in five equal installments. The
Schulte Group agreed to loan IMS Holdings up t@$8,000 for the first installment payment and twlfete a bank guarantee for the second
installment payment of $8,300,000. The SchulteuBroas formed Anthos Shipping Co. Limited (“Anthpsl Cyprus SPV, to own the
chemical tanker. The equity of Anthos will be gesid to Kronos upon repayment of the loan, retirdméthe bank guarantee facilitated by
the Schulte Group and payment of all fees dueadithulte Group. Kronos was not formed at the timeVIOA was signed; therefore, the
chemical tanker transaction was undertaken threungaffiliate of IMS Holdings on behalf of Kronogs of June 30, 2009 and December 31,
2008, $8,300,000 had been paid toward the optigutochase the chemical tanker.
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The Schulte Group provided funds for the firstatishent on the chemical tanker of $8,300,000 thioadoan, and IMS Holdings repaid
$3,000,000 through its affiliate to the Schulte Grdoy January 15, 2008, in compliance with the teofithe MOA. As of December 31, 2008,
we had advanced $4,278,164, including accruedastetro IMS Holdings to allow IMS Holdings to prde funds to its affiliate to make the
required payments to the Schulte Group under théAM@d other expenses related to the option to @selthe chemical tanker. An addenc
to the MOA was executed in July 2008 to extendahe through November 30, 2008, extend the timedeallowed for IMS Holdings to
secure financing and increase the amount of pesbtlidated damages. As of December 31, 200&gneement had been reached on a
further extension of the terms of the MOA, and IM8dings was technically in default on their loardaequired to pay liquidating damages.

Effective April 2009, we entered into an agreemehéreby all of the rights retained by IMS Holdingéfiliate, IMS Capital Partners, LLC
(“IMS Capital Partners”) and IMS Holdings with resy to the chemical tanker pursuant to the MOA eetwIMS Holdings and Schulte Group
were transferred to Kronos, the new obligor unageamended version of the MOA (“Amended MOA”") betwd&onos and Conway Shipping
I, Ltd. (“Conway”), an affiliate of the Schulte Qrp. As consideration for and to give effect tsttiansfer, we assigned the receivables from
IMS Holdings through which the transaction was utaleen to IMS Capital Partners in exchange fordesent of IMS Capital Partners to the
execution of the Amended MOA. This amount was iteeldoy Kronos as additional paid in capital, amdmos accepted the rights to the
chemical tanker pursuant to the Amended MOA. Titeame left Kronos as the sole holder of all rigntsl obligations with respect to the
potential acquisition of the chemical tanker arglieed in IMS Capital Partners and IMS Holdingsteholding directly offsetting note
obligations. By entering into a Note Cancellatigreement, the note obligations between IMS Holdiagd IMS Capital Partners were
terminated.

The Amended MOA was entered into on April 25, 20@%xtended the term of the loan and bank guaratitrough July 30, 2010, increased
the interest rate and the possible liquidated dasiagquired us to pay a lump sum amount of $200s8( fee for providing the extension of
the bank guarantee, waived any prior default aadfid certain other terms of the original MOA s part of the changes, the parties to the
MOA were formally changed to be between Kronoslate of IMS Holdings and Conway in place of the @hGroup. As a result of the
amended MOA, the payable to Schulte Group andftisetting deposits on the chemical tanker transactiere recorded on the books of
Kronos. At June 30, 2009, a total of $5,300,008 ewatstanding under the Schulte loan agreemenmt effective interest rate of

5.883%. During the six months ended June 30, 208@9ncurred interest expense of $163,620 relaid¢dd loan.

If the chemical tanker is acquired, it would beotilgh assignment of the equity of Anthos to Kronpsruthe fulfillment of the obligations of
the MOA. We currently expect that Kronos will filllthe terms of the MOA when the second installtnisrdue to the shipyard, which is
anticipated to be June 2010. Upon the assignnfeheaquity in Anthos to Kronos, Anthos will becera wholly owned subsidiary of Kronos,
and its operations will be reflected on our corgatied financial statements.
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The table below includes the assets and liabiligesrded on our consolidated balance sheet refate option to purchase the chemical
tanker, associated debt with Deutsche Schiffsbankagher expenses of Kronos.

June 30, December 31

2009 2008
(Unaudited)
Cash and cash equivalel $ 864 $ =
Related party receivab 100,03 4,278,16.
Deferred loan fee 223,09} 222,31t
Deposits on business acquisition 9,602,56! -
Total asset 9,926,56. 4,500,48I
Accounts payable and other accrued liabili 10,25( 223,54’
Accrued interest payab 75,62« -
Due to related part - 144,30¢
Schulte Group note payat 5,300,00! -
Total liabilities 5,385,87. 367,85!
Net asset $ 4,540,68 $ 4,132,62!

In the future, we may sell or assign the chemiakér or the rights to acquire it, or may eleatdacel the transaction to purchase the chemical
tanker, whereby we would be subject to liquidatathdges of $3,000,000, which would be paid from $usldeady paid to Conway as deposits
on the potential tanker acquisition, and we woudtlbe required to repay the net amount owed to @grof $5,300,000.

Deutsche Schiffsbank Facili

On November 20, 2008, Kronos entered into a $300000credit facility (“Deutsche Schiffsbank Fagifit with Deutsche Schiffsbank. The
Deutsche Schiffsbank Facility also provided foekated guarantee facility of up to $16,320,000 und@ch Deutsche Schiffsbank would issue
two separate guarantees in favor of the selletiseo€hemical tanker, Nantong Mingde Heavy InduStigck Co., Ltd. and Jiangxi Topsky
Technology Co., Ltd. (“Nantong Mingde”). The Dethie Schiffsbank Facility is to be drawn in multipldvances with the proceeds used to
fund the construction and acquisition of the chenianker. Anthos is the current owner of the aettto purchase the chemical

tanker. Pursuant to the terms of the MOA, we wdaleé ownership of Anthos upon fulfilling the termfsthe MOA. Each pre-delivery
advance shall be repaid in full upon delivery & themical tanker to Anthos, but no later than M&t, 2012. Additionally, each delivery
advance shall be repaid in 40 installments of $H0®each with a balloon installment in the amodr$®,000,000 payable at the time of the
final $500,000 installment which can be no latemttMarch 31, 2022.

Interest on the Deutsche Schiffsbank Facility shalpaid in arrears on the last day of each aggkdaterest period. In the event the interest
period is longer than six months, interest shalbaiel every six months during such interest peaiod on the last day of any such interest
period. Interest on the borrowings is based up&0OR, the London Interbank Offered Rate, plus 1@é6annum during each interest period.

Pursuant to the terms of the Deutsche Schiffshaaiify, an arrangement fee of $120,000 was eaameddue as of the acceptance of the
financing commitment. Additionally, in relation tbe advances and the guarantee facility, a comemitriee at the rate of 0.3% per annum on
the daily undrawn amount of such advance and uredilamount of the guarantee facility accrues ftbendate of the Deutsche Schiffsbank
Facility to and including the date of payment tlodéreSuch fee is payable quarterly in arrears anthe last day of the commitment period
applicable to such advance. Further, a guaramteenission is payable quarterly in arrears at aegtel to 1.4% per annum on the daily
average maximum amount of the liabilities and ddiligns of Deutsche Schiffsbank under or pursuatité@uarantees to be issued by Deult
Schiffsbank in favor of the sellers of the chemiealker.
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From the date of transfer of ownership in Antho&tonos through the date of payment of the secosthilment for the chemical tanker to
Nantong Mingde pursuant to the building contrdut, Deutsche Schiffsbank Facility will be securedalyash collateral account with a bala
of at least $7,560,000. Additionally, prior to ttielivery of the chemical tanker, the Deutsche f&iteink Facility shall be secured by an
assignment of the chemical tanker building conjridet related refund guarantee issued by Bank afaClhimited in favor of Anthos, a pledge
of the equity of Kronos and a guarantee by Anthdpon delivery of the chemical tanker, the Deuts8hhkiffsbank Facility will be secured b
mortgage on the chemical tanker including the eelateed of covenants and deed of share charges.

We are subject to various covenants associatedtdtibeutsche Schiffsbank Facility, under whichmugst obtain consent of Deutsche
Schiffsbank to carry out transactions includingt, feot limited to, the following:

« payment of dividends;

« capital infusions from outside investors into Krerar its subsidiaries;
- additional financing and/or encumbrances; and

« making loans and advances.

Acquisitions and Dispositions
During January 2008, we sold to FLTC Fund | oueiiest in one AHTS vessel in exchange for cash appeding the carrying value of our
investment; therefore, no gain or loss was recaghan this transaction.

We currently have an agreement to purchase a chétaitker, which would be held through Kronos.

Ongoing Capital Expenditures

We have commitments to purchase the seven remattifigs vessels under construction as of June 309.20Me cost of each vessel is
denominated in EUR, and amounts in USD relatedtioré payments are determined using the exchangasaf June 30, 2009. The
estimated cost of each of the remaining seven AasSels ranges from $52,916,006 (EUR 37,668,009%%837,456 (EUR 42,595,000), for
a total remaining commitment of $401,535,389 (EL8%8,831,000). Under the AHTS shipbuilding contrattstallments are due in five stages
based upon certain milestones being met duringtagt®n. Approximately 30% of the total constiinct costs require deposits, some of
which are funded with equity while others will henfled from the Pre-Delivery Facility from the Serlioan. Amounts drawn on the Pre-
Delivery Facility require either (i) that each AHBPV is fully funded based on the capital as cdibedn the applicable SPV agreements or
the provision of a guarantee acceptable to Nord/lrBaddition to our obligations to Fincantierieth are agreements between the SPVs and
Hartmann Offshore for vessel construction oversaitt commercial and technical management duringtoaction. As of June 30, 2009 and
December 31, 2008, we incurred $162,953,849 anB$8(590, respectively, in connection with the asijon of the contracts to build these
vessels.

Additionally, each AHTS SPV entered into a contracth the German Subsidiary, whereby the Germansf8idry or its assignee wolt
provide financial services including, but not ligdtto, the procurement of equity during the buddieriod of the relevant AHTS vessel. Ur
such agreements, the German Subsidiary would heneived fees of $702,400 (EUR 500,000) payabl®im équal installments, each du
() the beginning of steel cutting, (ii) installati of the main engines, (iii) launching of the vesnd (iv) delivery of the completed vessel.
German Subsidiary subcontracted the requiremeptaeide these services and the right to receiveetipayments to Suresh Capital Consu
& Finance Ltd., Maritime Funding Group LLC and Chda Investments Limited which are affiliates of S&M
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Discussion of Shortand LongTerm Liguidity Needs

We have funded payments related to the first twiheffive installments on all of our nine AHTS velssmarking the completion of the initial
funding stage, which was funded primarily with @gdrom limited partners’ contributions. In orderfund our remaining commitments to
Fincantieri, we entered into the Senior Loan disedsabove under the captiBimancing Arrangements The Pre-Delivery Facility will be
drawn to fund portions of the third and fourth abhents to Fincantieri. Upon delivery of each ABlVessel, we will draw on the Senior Loan
in the amount of $49,234,728 (EUR 35,047,500). fiteeeeds will be used to repay the Pre-Delivemiliéafor the AHTS vessel, fund the
fifth and final installment to Fincantieri and, weeamounts are available, fund the outfitting afteaessel. The schedule below reflects the
anticipated amount of reserves at delivery forrémaining seven AHTS vessels under constructioadas the equity funded to the AHTS
SPVs as of June 30, 2009.

Remaining Anticipated

Capital Reserves ol
Expenditure Senior Loan (Deficit) in SPV

SPV Name Vessel Name Obligation Proceeds at Delivery
6162- Isle of Baltrum UOS Columbie 51,620,50 49,234,72 (2,385,77)
6163- Isle of Langeoo UOS Discovery 51,474,68 49,234,72 (2,239,95)
6168- Isle of Amrum UOS Endeavou 56,136,22 49,234,72 (6,901,50)
6169- Isle of Sylt UOS Enterprist 55,293,34 49,234,72 (6,058,62)
6171- Isle of Wangeroog UOS Explorel 57,981,43 49,234,72 (8,746,701
6172- Isle of Neuwerk UQOS Freedon 57,981,43 49,234,72 (8,746,70)
6173 — Isle of Usedom UQOS Liberty 57,981,43 49,234,72 (8,746,701

$ 388,469,06 $ 344,643,09

We continue to raise funds through private placdro€our limited partner units, both to new andstixig investors. The majority of proceeds
from future fundraising efforts, through the conta offering of limited partner units, will be ustedcomplete the funding of our equity
commitments under the agreements which governhéetities in which the AHTS vessels are heldgftire delivery of the AHTS vessels
and fund our operations and those of each SPV.etlihed AHTS SPV formation documents (“Company Agreets”), we have committed to
contribute capital to these entities totaling $504,000 (EUR 105,000,000) (“Capital CommitmentThis amount reflects an increase in our
share capital commitment for the Isle of Usedom $ewh $14,223,600 (EUR 10,125,000) to $40,036,300R 28,500,000) in order to
comply with the terms of the Senior Loan. Throwghtributions made to each SPV to fund the firgi timstallments to Fincantieri, we had
funded $57,603,824 (EUR 41,005,000) as of Jun@@09.

Were ATL Offshore GmbH (“ATL")which serves as the general partner of each AHT\G&@# is a member of the Hartmann Group, to ce
the remaining unfunded share capital, we wouldelggiired pursuant to the Company Agreements to fli@dapital call up to our maximum
share of the Capital Commitment. If we were unablind the capital call from additional limitednner contributions or other means, such
as additional credit facilities, our fellow limitgzhrtner, Reederei Hartmann, could fund our unfdradgital under a guarantee that has been
provided as part of the Senior Loan, resulting traasfer of interest in the applicable AHTS SPatfirus to Reederei Hartmann. Pursuant to
the Senior Loan, Reederei Hartmann is prohibitethfowning more than 50% of any one AHTS SPV. Tiwees in the event we are unable to
raise capital sufficient to keep our ownership shareach AHTS in excess of 50%, ATL would likebe& to raise capital from other sources,
which could dilute our ownership, or ATL could seeksell all or part of a vessel or vessels. Quitéd partners are not subject to additional
capital calls under our Agreement of Limited Parshe.
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The table below provides a schedule of unfundedtalagpmmitments for each AHTS SPV as of June 8092 and also includes the
information from the table above:

Remaining Anticipated Reserves &
Capital Contribution  at Delivery based or Anticipated Vessel
SPV Name Vessel Name Commitment @ Capital Contributed Delivery Date

6160— MS Juist UOS Atlantis $ 2,100,171 $ - February 27, 2009 (delivere
6161- MS Norderney UQOS Challenge 3,188,89 - May 28, 2009 (deliverec
6162— Isle of Baltrum UOS Columbie 9,398,11. (2,385,77) September 200
6163- Isle of Langeooy UOS Discovery 9,974,08! (2,239,95) November 200!
6168- Isle of Amrum UOS Endeavou 11,484,24 (6,901,50) December 200
6169- Isle of Sylt UOS Enterprist 11,168,16 (6,058,62) April 2010
6171- Isle of Wangeroog UOS Explorel 10,943,39 (8,746,700 January 201!
6172- Isle of Neuwerk UQOS Freedon 11,800,322 (8,746,70) March 201C
6173- Isle of Usedon UOS Liberty 46,569,12 (8,746,701 April 2010

$ 116,626,49

(1) Pursuant to the AHTS SPV Agreements, the noncdimgahterest holder is committed to contribute 26%&his amount

These additional capital contributions will be izéld by the AHTS SPVs for operations during thestarction period, outfitting of each AHTS
vessel upon delivery and providing working capitathe AHTS SPVs, a portion of which is necessargrider to fulfill the conditions under t
Senior Loan (“Senior Loan Conditions”). The cabitaexcess of the amount required for operationgfitting and compliance with the Senior
Loan Conditions will be called at the option of ATrLits judgment as general partner of each SPNe factors which would affect such a
decision would include the excess loan proceediadle from the funding of the Senior Loan uponidaty of each AHTS vessel, if any,
charter coverage, current market day rates, opa@trequirements such as anticipated dry dockamgsunexpected repair costs as well as
other factors deemed relevant by ATL regarding eadsel.

In summary, through June 30, 2009 we have conguaapital totaling $57,603,824 (EUR 41,005,000h®AHTS SPVs primarily with
contributions from the sale of limited partner gnivhich provided funds for the first two instalinte to Fincantieri and operations to date for
the AHTS SPVs. The first two AHTS vessels havenbdaivered, and the remaining capital obligatiohthe AHTS SPVs for the vessels total
$388,469,063 (EUR 276,529,801). Of this amountaniicipate receiving $344,643,096 (EUR 245,332 50ugh the Senior Loan. The
remaining obligation will be funded by both us d@ekederei Hartmann from additional capital contiiimg. In order to secure ownership of at
least 50% of each AHTS SPV, which is a requirenuewder the Senior Loan Conditions, we must funddaditenal amount of approximately
$40,732,176 (EUR 28,995,000). Failure to reachfilmding level is likely to result in the saletmansfer of the ownership interest in one or
more vessels. In order to maintain our 75% owriprshall nine AHTS SPVs, we must fund an additicsaount that is estimated to range
from EUR $47,763,200 (EUR 34,000,000) to $89,908,(EUR 63,995,000). The lower range includes mimmreserves of $2,809,600 (El
2,000,000) for each AHTS SPV. Funding the uppegezof $89,900,176 (EUR 63,995,000) would repregeéhfunding of our obligation
under the current Company Agreements for each ABPS. The actual funding level will depend upontaieritems such as charter rates,
charter length and working capital requirementsahdther the general partner of the AHTS SPVs detess to call the full amount of our
capital commitment. We do not anticipate makingjributions in the future until the funding stagecompleted and the vessels have been
delivered to the applicable AHTS SPVs. Additiopathe Share Transfer Agreement requires the Ge®udsidiary to maintain all
distributions from the AHTS SPVs in an escrow aextdar purpose of funding capital contributionslwiespect to the other AHTS SPVs until
all such SPVs are fully funded.

Critical Accounting Estimates

The preparation of financial statements in accardamith U.S. GAAP requires management to make astisnand assumptions that affect the
reported amounts of assets and liabilities andalisce of contingent assets and liabilities atdhte of the financial statements and the repc
amounts of revenues and expenses during the nregqréiriod. Actual results could differ from thasgimates. Our significant accounting
policies, which are reviewed by management on alagdpasis, are described in Note 1 Nature of Restiip’s Business and Summary of
Significant Accounting Policies in our Notes to Gofidated Financial Statements.
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The majority of our assets are still under constonc and the estimates and judgments with redpeaeporting those assets and their results of
operations currently do not involve many criticataunting estimates. We deem an accounting ptite critical if it requires an accounting
estimate to be made based on assumptions abowrendiat are uncertain at the time the estimateade, and if different estimates that
reasonably could have been used, or changes actiminting estimates that are reasonably likebyctur periodically, could materially impact
the financial statements. Management believeollmving critical accounting policies reflect itsore significant estimates and assumptions
used in the preparation of our Consolidated Firariatements.

Revenue Recognition

Our revenue is earned primarily from time chartgif vessels to charterers based upon daily rdteseo Our AHTS SPVs participate in the
UOS AHTS Pool under which they pool their Voyages&ts, which is their revenue less voyage expenBesenue from charters is generally
recorded when services are rendered, estimatesasenably determinable and collection is reasgreddured. Revenue is recognized net of
price adjustments and other potential adjustmessggd upon the daily charter rate for the repoiegod. Our pooling arrangement under the
UOS AHTS Pool will not have any bearing on our raye until such time as one of the vessels owndelByC Fund | is delivered and begins
to participate in the UOS AHTS Pool, which is expelcin May 2010. After such time, our revenue Ww#lrecorded taking into account
potential pool adjustments for the period. Thagqaein which management estimates revenues havedsaed and the extent to which those
revenues are deemed collectible, and estimatasycddjustments to revenues, could have a matdfédteon the net recognized revenue in any
given period.

Valuation of Derivative Financial Instruments

We account for derivatives and derivatives clasdifis hedges in accordance with SFAS No. A88punting for Derivative Instruments and
Hedging Activitiesand SFAS No. 16Disclosures about Derivative Instruments and Heddhativities, an Amendment of SFAS No. 1249l

our derivative and hedge positions are statedirtdtue within either current derivative assetsidative assets, current derivative liabilities or
long-term derivative liabilities on our consoliddtiealance sheet. Realized and unrealized gain®ases related to our foreign currency
exchange contracts not classified as hedges aoeteelin our consolidated statements of operatiofisreign currency transaction gain (loss),
while those related to foreign currency exchanggreats designated for hedge accounting are indlirdéoreign currency transaction gain
(loss) on the consolidated statement of operatigtisthe effective portion of the fair value gaimslosses recorded as part of accumulated
other comprehensive income on the consolidatechbalaheet. The gain or loss related to our inteads swap contracts, none of which are
classified as hedges, is reported in interest esgaen

In order to value the derivatives, management madte estimates regarding the future values ofesteand currency exchange
rates. Management relies on published forwaranedés of EURIBOR rates and currency exchange vetes estimating the fair value of its
derivatives. These estimates could materially ghdrom what was available at the balance sheet dat

We evaluate the risk of counterparty default by iowimg the financial condition of the financialstitutions and counterparties involved and
primarily conducting business with well-establisHedncial institutions. We do not currently aip@te nonperformance by any of our
counterparties.

Fixed Assets

Vessels are stated at cost less accumulated dafioeci Vessel costs include acquisition costsctlyeattributable to the vessel and
expenditures made to prepare the vessel for iiglinoyage. On board equipment represents alethepment required to operate a vessel.
Vessels and on board equipment are depreciatedstaight-line basis over their estimated useftddiwhich have been determined to be 20
years and 10 years, respectively, from the inid@ivery date from the shipyar
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The estimated useful life was determined basedhemistorical useful lives of like-kind vessels aglipment. The actual useful life could be
more or less than estimated, and this could réstifte vessels and equipment being stated at vatagsrially above or below their actual
value. Factors that could result in a shorteruldéé, and thus an actual value of less thanstiaged value, include the unexpected emergence
of new technology making our vessels obsolete soitvae expected, or changes in maritime or envirmtad law which are unpredictable but
could result in a shorter than expected usefulftifeour vessels. If the useful life is materidi®gs than that estimated for depreciation purp

it could result in our having to record an impainht the value of the asset. A similar situattonld arise if a vessel which we have an
intention to sell is found to have a fair valueslesst to sell lower than its stated value atithe it is reclassified as held for sale, due to a
shorter useful life than that estimated in compytiepreciation. In this case we would be requicecécord an allowance against the asset at
the time it is reclassified as held for sale fa tlifference between the carrying value and threvidue less cost to sell.

New Accounting Pronouncements

In April 2009, the FASB issued FSP FAS 107-1 andA8-1,Interim Disclosure about Fair Value of Financialstnumentg“FSP 1071/APB
28-1"). FSP 107-1/APB 28&-requires interim disclosures regarding the falues of financial instruments that are within sisepe of FAS 10
Disclosures about the Fair Value of Financial Ingtients. Additionally, FSP 107-1/APB 28-1 requires distice of the methods and
significant assumptions used to estimate the fainey of financial instruments on an interim basisvall as changes of the methods and
significant assumptions from prior periods. FSP-10APB 28-1 does not change the accounting traatfoe these financial instruments. We
adopted this standard in the second quarter of 28@9t did not have a material impact on our ctidated financial statements.

In May 2009, the FASB issued SFAS No. 188psequent Eventghich applies to subsequent events not addressethby applicable US
GAAP. SFAS No. 165 states that all events occgrafter the balance sheet date through the dasswdnce should be evaluated to determine
if the events provide additional evidence aboutditions that existed at the balance sheet datadditional information is provided, the
information should be disclosed in the financiatsments being issued. An entity shall not recgeients after the balance sheet date that
provide evidence about conditions that did notteatishe balance sheet date but arose after taadmbkheet date and before the financial
statements are issued. The date through whiclequbst events have been evaluated and whethatateais the date of issuance or the date
the financial statements are available to be isshedl|d be disclosed in the financial statementseds SFAS No. 165 is effective for interim
and annual periods ending after June 15, 2009.aifépted this statement during the second quart20@8.

In June 2009, the FASB issued SFAS No. I8& FASB Accounting Standards Codification andHiegarchy of Generally Accepted
Accounting Principle:, which approves thAccounting Standards Codificatioror ASC, as the single source of authoritativetethiStates
accounting and reporting standards applicablelforom-governmental entities. The ASC, which changeséferencing of financial standar:
is effective for interim or annual financial pergdnding after September 15, 2009. As the AS®@tisntended to change or alter existing US
GAAP, it is not expected to have any impact onaansolidated financial position or results of opierss.
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Iltem 4. Controls and Procedures

As of June 30, 2009, our general partaehief executive officer and chief financial officevaluated the effectiveness of our disclosurgrots
and procedures (as defined in Rules 13a-15(e) addl%(e) of the Securities Exchange Act of 1934€iBities Exchange Act”)), and
concluded that, as of such date, our disclosur&@srand procedures were adequate and effectivlaéopurpose of ensuring that information
required to be disclosed by us in the reportsueafile or submit under the Securities Exchange (AbtU.S.C 78&t seq) is recorded,
processed, summarized and reported, within the peneds specified by the SEC’s rules and formsiaretcumulated and communicated to
our management, including the principal executivé grincipal financial officers of our general paat, or persons performing similar
functions, as appropriate to allow timely decisioagarding required disclosures.

During the quarter ended June 30, 2009, there besg no changes in our internal controls over firdmeporting that have materially

affected, or are reasonably likely to materiallfieaf, those internal controls subsequent to the dathe evaluation. As a result, no corrective
actions were required or undertaken.
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PART II. Other Information
Iltem 1. Legal Proceedings

We may in the future be involved as a party toasilegal proceedings, which are incidental toattitknary course of business. We regularly
analyze current information and, as necessary,igeaccruals for probable liabilities on the evahtlisposition of these matters. No director,
executive officers or affiliate of ours or ownerretord or beneficially of more than five percehaoy class of our limited partner units is a
party adverse to us or has a material interestradvte us in any proceeding. In the opinion of agement, as of June 30, 2009, there were no
threatened or pending legal matters that would laaveterial impact on our consolidated resultspafrations, financial position or cash flows.

Iltem 1A. Risk Factors

Investing in us involves a degree of risk, incluglthe risks described below and in our amendedd$Ratjon Statement on Form 10, as filed
with the SEC. Our operating results have beenyéhdontinue to be, affected by a wide varietyrisk factors, many of which are beyond our
control, that could have adverse effects on proiitsg during any particular period. Additionakks and uncertainties not currently known or
deemed to be immaterial may also materially anctesshly affect our business operations. If anyhefrisks referred to above were to actually
occur, our business, financial condition or resofteperations could be materially and adverseflgcaéd. Limited partner units are inherently
different from the capital stock of a corporatiaithough many of our business risks are simildhtse that would be faced by a corporation
engaged in a similar business.

We have entered into a revenue pooling agreement with three SPVs owned by our affiliate, FLTC Fund I, which could negatively affect our
operating revenues.

In March 2009, we entered into an agreement withddrOffshore Support GmbH & Co. KG (“UOS”) andekrSPVs owned by our affiliate,
FLTC Fund | (the “AHTS Pool Agreement”Pursuant to the ATHS Pool Agreement, we have ageedrticipate in a revenue pool compri

of our nine AHTS SPVs and three AHTS SPVs owneduyaffiliate, FLTC Fund I (the “Pool Members”).nder the AHTS Pool Agreement,
each Pool Member has agreed to pool its returms the employment of its AHTS vessel (less voyageeazes) with the other Pool Members
to achieve an even distribution of the risks réisglfrom the fluctuation in the offshore charterimgsiness. As a result, if the vessels owned by
our AHTS SPVs are chartered at higher average tlasgsthe vessels owned by the three SPVs of FLOIM&IF, then our AHTS SPVs could
receive less operating revenue than they wouldraike receive in the absence of the AHTS Pool Agred.

Iltem 2. Unregistered Sales of Equity Securitiesnal Use of Proceeds

During the three months ended June 30, 2009, wedsand sold approximately 18,876 Class A limitadnership units to our partners at a
purchase price of $100.00 per unit. We also is@jed0 Class D limited partner units in exchangectotain securities of our Cyprus
Subsidiary.

Exemption from registration for Sales of RestrictedSecurities

None of these sales were registered with the SE&th of these sales were deemed to be exempt égistnation under the Securities /
pursuant to Section 4(2) and Rule 506 of Reguldlidhereof, as transactions by an issuer not inmgla public offering. No underwriting
discounts or commissions were paid in these traiosecand we conducted no general solicitationoinn@ction with the offer or sale of the
securities. The purchasers of the securitieséh éansaction were accredited investors as defin&ggulation D, and such purchasers made
representations to us regarding their status agdited investors and their intention to acquimre gbcurities for investment only and not with a
view to or for sale in connection with any disttilom thereof. Registration of sales to accreditegstors is preempted from state regulatiol
Section 18 of the Securities Act, though states regyire the filing of notices, a fee and other adstrative documentation. All purchasers
were provided a private placement memorandum aanghiall material information concerning the parsiép and the offering. All purchases
were made with cash and the total amount of cashideration for those securities was approxima$&ly87,600.

Use of Proceeds of Registered Securities

The proceeds from the sale of limited partnershiiisthave been used to provide equity in our AHESsel entities and provide for our
operating activities.
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Item 4. Submission of Matters to a Vote of SecuntHolders

During March 2009, we submitted a Consent SolicitaStatement to each of our limited partners, Wisigught our limited partners’ approval
with respect to the adoption of our Second AmerafetiRestated Agreement of Limited Partnership‘{meposal”). While the Consent
Solicitation Statement was submitted to our limipedtners during the first quarter of 2009, thangprocess was not concluded until April
2009, when our limited partners approved the PralpoBhe number of votes cast for or against, wepect to the Proposal, are as set forth
below:

For Against
483,863 166,650

Since none of our units are held in “street nartieete were no “broker non-votes.” In addition, en@ayman law, any limited partner who
failed to return their vote was counted as a vagafnst.”
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Iltem 6. Exhibits

Exhibit
Number

Title of Document

2.1

3.1

4.1

10.1

10.2

10.3

10.4

31.1*

31.2*

32.1*

32.2*

*

Equity Contribution Agreement, dated as of April 2809, by and among Ill to | Maritime Partners @an I, L.P., -A Sures|
Capital Maritime Partners Limited, Il to | Interti@nal Maritime Solutions Cayman, Inc., Suresh @dpVaritime Holdings
LLC, Suresh Capital Partners, LLC and The Maritifending Group, Inc. Irrevocable Trust. (Incorpodatey reference -
Exhibit 2.1 to our Amendment No. 1 to Registrattatement on Form 10-12G (File No. 0B8656) filed with the SEC on Jt
2,2009)

Second Amended and Restated Agreement of Limitemh&rahip of Il to | Maritime Partners Cayman LPL (Incorporated b
reference to Exhibit 3.4 to our Registration Staatron Form 10-12G (File No. 000-53656) filed wiitle SEC on April 30,
2009)

Second Amended and Restated Agreement of Linmigethership of Ill to | Maritime Partners Caymah.R. (included as
Exhibit 3.1 above). (Incorporated by reference xbikit 4.2 to our Registration Statement on Forml2G (File No. 000-53656)
filed with the SEC on April 30, 200¢

Amended and Restated Memorandum of Agreement, datedl April 25, 2009, by and between Kronos Shiggi Ltd. and the
Conway Shipping Co. Ltd. (Incorporated by referetacExhibit 10.8 to our Registration Statement onnfr 10-12G (File No.
00(-53656) filed with the SEC on April 30, 200

Share Transfer Agreement SCMP, dated as of FsbR@®®9, by and between Reederei Hartmann GmbH &IK08 and Suresh
Capital Maritime Partners Germany GmbH, as amegetiddendum No. 1, dated May 20, 2009 and Addenbtiom?2, dated
June 18, 2009. (Incorporated by reference to Exhibil 7 to our Amendment No. 1 to RegistrationSteint on Form 10-12G
(File No. 00(-53656) filed with the SEC on July 2, 20(

Agreement, dated June 17, 2009, by and among lIMaritime Partners Cayman |, L.P., Ill to | Intetional Maritime Solutior
Cayman, Inc., IMS Capital Partners, LLC and KroBbgpping I, Ltd. (Incorporated by reference to Eih10.28 to our
Amendment No. 1 to Registration Statement on Fdd-12G (File No. 00-53656) filed with the SEC on July 2, 20(

Note Cancellation Agreement, dated June 17, 200@nkd among Il to | IMS Holdings LLC and IMS CadiPartners, LLC
(Incorporated by reference to Exhibit 10.29 to Aarendment No. 1 to Registration Statement on FAdM.AG (File No. 000-
53656) filed with the SEC on July 2, 20(

Certification (pursuant to Securities Exchange Ruate 13i-14(a)) by Chief Executive Office

Certification (pursuant to Securities Exchange Rate 13i-14(a)) by Chief Financial Office

Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Executive Offic

Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Financial Offic

Filed herewith
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.

Il to | Maritime Partners Cayman |, L.|
(Registrant

By: Ill to | International Maritime Solutions Caymamcl
Its General Partne

By: /s/ Jason M. Mortol
Jason M. Mortor
Director and Chief Financial Office
(Duly authorized to sign this report on behalf lo¢ tRegistrant

Date: August 18, 200
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Exhibits

Exhibit
Number Title of Document

2.1 Equity Contribution Agreement, dated as of April 2809, by and among Ill to | Maritime Partners @an I, L.P., -A Sures|
Capital Maritime Partners Limited, Il to | Interti@nal Maritime Solutions Cayman, Inc., Suresh @dpVaritime Holdings
LLC, Suresh Capital Partners, LLC and The Maritifending Group, Inc. Irrevocable Trust. (Incorpodatey reference -
Exhibit 2.1 to our Amendment No. 1 to Registrattatement on Form 10-12G (File No. 0B8656) filed with the SEC on Jt
2,2009)

3.1 Second Amended and Restated Agreement of Limitemh&rahip of Il to | Maritime Partners Cayman LPL (Incorporated b
reference to Exhibit 3.4 to our Registration Staatron Form 10-12G (File No. 000-53656) filed wiitle SEC on April 30,
2009)

4.1 Second Amended and Restated Agreement of Linmigethership of Ill to | Maritime Partners Caymah.R. (included as
Exhibit 3.1 above). (Incorporated by reference xbikit 4.2 to our Registration Statement on Forml2G (File No. 000-53656)
filed with the SEC on April 30, 200¢

10.1 Amended and Restated Memorandum of Agreement, datedl April 25, 2009, by and between Kronos Shiggi Ltd. and the
Conway Shipping Co. Ltd. (Incorporated by referetacExhibit 10.8 to our Registration Statement onnfr 10-12G (File No.
00(-53656) filed with the SEC on April 30, 20C

10.2 Share Transfer Agreement SCMP, dated as of FsbR@®®9, by and between Reederei Hartmann GmbH &IK08 and Suresh
Capital Maritime Partners Germany GmbH, as amegetiddendum No. 1, dated May 20, 2009 and Addenbtiom?2, dated
June 18, 2009. (Incorporated by reference to Exhibil 7 to our Amendment No. 1 to RegistrationSteint on Form 10-12G
(File No. 00(-53656) filed with the SEC on July 2, 20(

10.3 Agreement, dated June 17, 2009, by and among lIMaritime Partners Cayman |, L.P., Ill to | Intetional Maritime Solutior
Cayman, Inc., IMS Capital Partners, LLC and KroBbgpping I, Ltd. (Incorporated by reference to Eih10.28 to our
Amendment No. 1 to Registration Statement on Fdd-12G (File No. 00-53656) filed with the SEC on July 2, 20(

10.4 Note Cancellation Agreement, dated June 17, 200@nkd among Il to | IMS Holdings LLC and IMS CadiPartners, LLC
(Incorporated by reference to Exhibit 10.29 to Aarendment No. 1 to Registration Statement on FAdM.AG (File No. 000-
53656) filed with the SEC on July 2, 20(

31.1* Certification (pursuant to Securities Exchange Ruate 13i-14(a)) by Chief Executive Office

31.2* Certification (pursuant to Securities Exchange Rate 13i-14(a)) by Chief Financial Office

32.1* Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Executive Offic

32.2* Section 1350 Certification (pursuant to Sarb-Oxley Section 906) by Chief Financial Offic

*  Filed herewith




EXHIBIT 31.1
CERTIFICATION

I, Darrell W. Cain, certify that:

1)

| have reviewed this quarterly report on Form 1@-@f lll to | Maritime Partners Cayman |, L.P.;

2) Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make thestatements made, in light of the circumstances undch such statements were made, not misleaditiy nespect to tt
period covered by this repo

3)

4)

5)

Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operst and cash flows of the registrant as of, amdtfe periods presented in this rep

The registrar's other certifying officer and | are responsible éstablishing and maintaining disclosure conteoigl procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogti(as defined in Exchange /
Rules 13-15(f) and 15(c-15(f)) for the registrant and hav

a)

b)

d)

Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegah

Designed such internal control over financial réjpgr or caused such internal control over finah@aorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataroece with generally accepted accounting princjj

Evaluated the effectiveness of the registsadisclosure controls and procedures and pres@amntéd report our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registré' s
most recent fiscal quarter that has materiallyc#fe, or is reasonably likely to materially affette registrans internal contre
over financial reporting; an

The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdaver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

a)

b)

All significant deficiencies and material weaknessethe design or operation of internal contrabiofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

Any fraud, whether or not material, that involveamagement or other employees who have a significaatin the registra’s
internal control over financial reportin

Date: August 18, 200 /s/ DARRELL W. CAIN

Darrell W. Cain
Chief Executive Officer, Il to | International Miéime
Solutions Cayman, In




EXHIBIT 31.2

CERTIFICATION

[, Jason M. Morton, certify that:

1)

2)

3)

4)

5)

I have reviewed this quarterly report on Forn-Q/A of Ill to | Maritime Partners Cayman I, L.F

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrar's other certifying officer and | are responsible éstablishing and maintaining disclosure contesigl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15(c-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduresawsed such disclosure controls and proceduréeg tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réipgr or caused such internal control over finahetporting to be designe
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounting princijj

¢) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtad report our conclusions ab
the effectiveness of the disclosure controls armtquiures, as of the end of the period covered lsyrdport based on st
evaluation; ant

d) Disclosed in this report any change in the regid's internal control over financial reporting thatooed during the registrée s
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affettte registrang internal contre
over financial reporting; an

The registrans other certifying officer and | have disclosedsdi on our most recent evaluation of internal @raver financie
reporting, to the registrant’s auditors and theitte@mmmittee of the registrastboard of directors (or persons performing theveden:
functions):

a) All significant deficiencies and materiabaknesses in the design or operation of intermatrabover financial reporting whi
are reasonably likely to adversely affect the itegig’s ability to record, process, summarize aqbrt financial information; and

b)  Any fraud, whether or not material, thatdlves management or other employees who haven#isant role in the registrard’
internal control over financial reporting.

Date: August 18, 200 /s/ JASON M. MORTON

Jason M. Mortor
Chief Financial Officer, Il to | International Miime
Solutions Cayman, In




EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying report on FAOHQ/A for the period ending June 30, 2009 and fildthwhe Securities and Exchat
Commission on the date hereof (the “Repoit"Darrell W. Cain, Chief Executive Officer of Itb | International Maritime Solutions Caym
Inc., the general partner of Il to | Maritime Raets Cayman |, L.P. (the “Companyfigreby certify, pursuant to section 906 of the Saet
Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSeftction 13(a) and 15(d), as applicable, of the SesiExchange Act of 1934; ai

2. The information contained in the Report fairly grets, in all material respects, the financial ctadiand results of operations of
Company at the dates and for the periods indici

Date: August 18, 200 /s/ DARRELL W. CAIN

Darrell W. Cain
Chief Executive Officer, Il to | International Miéime
Solutions Cayman, Int




EXHIBIT 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying report on FAOHQ/A for the period ending June 30, 2009 and fildthwhe Securities and Exchat
Commission on the date hereof (the “Repoit”Jason M. Morton, Chief Financial Officer of t | International Maritime Solutions Caym
Inc., the general partner of Il to | Maritime Raets Cayman |, L.P. (the “Companytigreby certify, pursuant to section 906 of the Saet
Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSeftction 13(a) and 15(d), as applicable, of the SesiExchange Act of 1934; ai

2. The information contained in the Report fairly grets, in all material respects, the financial ctadiand results of operations of
Company at the dates and for the periods indici

Date: August 18, 200 /sl JASON M. MORTON

Jason M. Mortor
Chief Financial Officer, Il to | International Miime
Solutions Cayman, Int






